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VI. Overview of funds or sub-funds which qualify as financial products under Article 8 and Article 9 of SFDR

	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
Premier Umbrella Fund – 
Bears IX Alpha
	
Neuberger Berman Asset Management Ireland Limited
Sub-investment manager: Neuberger Berman Investment Advisers LLC
	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of Bears IX Alpha to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:




For SFDR pre-contractual disclosures Annex II for financial products, please see: 




For SFDR periodic disclosures Annex IV for financial products, please see: 



	
For additional information on the Neuberger Berman ESG policies applied by the sub-fund, please see: 

https://www.nb.com/en/global/esg/philosophy

	
	
	
	
Article 7 – financial product level: 

The Management Company and the Investment Managers currently do not consider principal adverse impacts of investment decisions given the investment strategies of Bears IX Alpha and the difficulties in obtaining the necessary information, the additional resources required to put in place the necessary processes and the limitation it may have on the investment universes of Bears IX Alpha. However, such position in relation to principal adverse impacts is kept under review and the approach to principal adverse impacts may change once the necessary information will be of sufficient quality

	
	




	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
Premier Umbrella Fund – 
BlueOrchard Impact Bond Fund – Blue I

	
BlueOrchard Finance Ltd
	
9
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of BlueOrchard Impact Bond Fund - Blue I to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see: 

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-impact-bond-fund-blue-i/ 


	
For BlueOrchard's Disclosure Statement on Operating Principles for Impact Management, please see: 

https://www.blueorchard.com/wp-content/uploads/2024/03/2023.11.30_BO_Disclosure-Statement-Final.pdf 

	
	
	
	
Article 7 – financial product level: 

The Management Company currently does not consider principal adverse impacts of investment decisions.
The Investment Manager currently considers the principal adverse impacts of its investment decisions on sustainability factors. The Investment Manager considers the mandatory principal adverse impacts indicators of Table 1 as well as any principal adverse impact indicators of Tables 2 and 3 of Annex I of the RTS. All these indicators are, directly or through proxies,  integrated into the B.Impact framework, within the ESG scorecard, and contribute to the final ESG assessment of companies or issuers . Further information of principal adverse impacts on sustainability factors is available in the annual financial report of the BlueOrchard Impact Bond Fund – Blue I. 

	
For SFDR pre-contractual disclosures Annex III for financial product, please see:

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-impact-bond-fund-blue-i/


For SFDR periodic disclosures Annex V for financial products, please see: 

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-impact-bond-fund-blue-i/


	




	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
Premier Umbrella Fund – 
BlueOrchard Public Bond Fund – Blue II

	
BlueOrchard Finance Ltd
	
9
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of BlueOrchard Public Bond Fund - Blue II to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see: 

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-public-bond-fund-blue-ii/ 





For SFDR pre-contractual disclosures Annex III for financial product, please see:

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-public-bond-fund-blue-ii/ 


For SFDR periodic disclosures Annex V for financial product, please see: 

https://www.blueorchard.com/products/premier-umbrella-fund-blueorchard-public-bond-fund-blue-ii/ 


	
For BlueOrchard's Disclosure Statement on Operating Principles for Impact Management, please see:  

https://www.blueorchard.com/wp-content/uploads/2024/03/2023.11.30_BO_Disclosure-Statement-Final.pdf 

	
	
	
	
Article 7 – financial product level: 

The Management Company currently does not consider principal adverse impacts of investment decisions.
The Investment Manager currently  considers the principal adverse impacts of its   investment decisions on sustainability factors. 
BlueOrchard Public Bond Fund - Blue II considers the mandatory principal adverse impacts indicators of Table 1 as well as any principal adverse impact indicators of Tables 2 and 3 of Annex I of the RTS. All these indicators are, directly or through proxies,  integrated into the B.Impact framework, within the ESG scorecard, and contribute to the final ESG assessment of companies or issuers . Further information of principal adverse impacts on sustainability factors is available in the annual financial report of the BlueOrchard Public Bond Fund – Blue II.

	
	




	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
Premier Umbrella Fund – 
Malibu V



















	
Payden & Rygel
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Article 4 – entity level: 

The Management Company delegates the portfolio management function of Malibu V to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:

www.payden.com/MalibuSFDR.aspx 


	
For additional information on the Investment Manager’s SFDR policies, please see:

https://www.payden.com/SFDRPolicies.aspx 

	
	
	
	
Article 7 – financial product level: 

The Management Company and the Investment Manager currently do not consider principal adverse impacts of investment decisions given the investment strategies of Malibu V and the difficulties in obtaining the necessary information, the additional resources required to put in place the necessary processes and the limitation it may have on the investment universes of Malibu V. However, such position in relation to principal adverse impacts is kept under review and the approach to principal adverse impacts may change once the necessary information will be of sufficient quality

	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 

www.payden.com/MalibuSFDR.aspx 


For SFDR periodic disclosures Annex IV for financial products, please see: 
 
www.payden.com/MalibuSFDR.aspx

	




	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
Premier Umbrella Fund – 
Malibu VI

	
Payden & Rygel
	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of Malibu V to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR
	
For website product disclosures for financial products, please see:

www.payden.com/MalibuSFDR.aspx

	
For additional information on the Investment Manager’s SFDR policies, please see:

https://www.payden.com/SFDRPolicies.aspx 

	
	
	
	
Article 7 – financial product level: 

The Management Company and the Investment Manager currently do not consider principal adverse impacts of investment decisions given the investment strategies of Malibu V and the difficulties in obtaining the necessary information, the additional resources required to put in place the necessary processes and the limitation it may have on the investment universes of Malibu V. However, such position in relation to principal adverse impacts is kept under review and the approach to principal adverse impacts may change once the necessary information will be of sufficient quality
	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 

www.payden.com/MalibuSFDR.aspx 



For SFDR periodic disclosures Annex IV for financial products, please see: 

www.payden.com/MalibuSFDR.aspx




	





	
FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
MONDE Umbrella Fund EURO Corporate Bonds – RAIF –  Monde VI

	
Amundi Asset Management S.A.S
	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of Monde VI to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:




	
For additional information on the Investment Manager’s SFDR policies, please see:

https://about.amundi.com/legal-documentation#chapter6428 


	
	
	
	
Article 7 – financial product level: 

The Management Company currently does not consider principal adverse impacts of investment decisions.
The Investment Manager considers principal adverse impacts of investment decisions given the investment strategies of Monde VI. The Investment Manager considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the RTS applying to Monde VI’s strategy and relies on a combination of the exclusion policy (normative and sectorial), the Amundi ESG Rating, engagement and voting approaches. For more precise information as to how the mandatory principal adverse impact indicators of Annex 1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665c 
Information on principal adverse impacts on sustainability factors is available in the annual report of the fund

	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 





For SFDR periodic disclosures Annex IV for financial products, please see: 




	





	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
MONDE Umbrella Fund EURO Corporate Bonds – RAIF –  Monde VII

	
Amundi Asset Management S.A.S
	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of Monde VII to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:




	
For additional information on the Investment Manager’s SFDR policies, please see:

https://about.amundi.com/legal-documentation#chapter6428 


	
	
	
	
Article 7 – financial product level: 

The Management Company currently does not consider principal adverse impacts of investment decisions.
The Investment Manager considers principal adverse impacts of investment decisions given the investment strategies of Monde VII. The Investment Manager considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the RTS applying to Monde VII’s strategy and relies on a combination of the exclusion policy (normative and sectorial), the Amundi ESG Rating, engagement and voting approaches. For more precise information as to how the mandatory principal adverse impact indicators of Annex 1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665c 
Information on principal adverse impacts on sustainability factors is available in the annual report of the fund

	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 





For SFDR periodic disclosures Annex IV for financial products, please see: 



	




	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
BTMU Umbrella Fund – 
PIMCO U.S. Investment Grade Credit Portfolio
	
Pacific Investment Management Company LLC

	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of PIMCO U.S. Investment Grade Credit Portfolio to the Investment Manager and as such does not consider directly at its level adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:









	
For additional information on Pacific Investment Management Company LLC ESG policies please see: 

SFDR related information:
https://www.pimco.com/en-us/general/legal-pages/sfdr

 
Sustainable investment policy statement:
https://www.pimco.com/en-us/our-firm/policy-statements


	
	
	
	
Article 7 – financial product level: 

The Management Company and the Investment Managers currently do not consider principal adverse impacts of investment decisions given the investment strategies of PIMCO U.S. Investment Grade Credit Portfolio, difficulties in obtaining necessary information, additional resources required to implement the necessary processes. However, such a position with respect to principal adverse impact is always under consideration, and the view of principal adverse impact may change as the necessary information becomes sufficiently available



	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 





For SFDR periodic disclosures Annex IV for financial products, please see: 



	





	FUND or SUB-FUND
	INVESTMENT MANAGER
	SFDR CLASSIFI-CATION
	CONSIDERATION OF ADVERSE SUSTAINABILITY IMPACTS
	WEBSITE PRODUCT 
DISCLOSURES/DISCLOSURE LINKS
(Art. 10 SFDR)
	ADDITIONAL INFORMATION
ON ESG POLICIES, PRINCIPLES ETC.

	
NB U.S. Investment Grade Corporate Bond Fund  

	
Neuberger Berman Asset Management Ireland Limited

	
8
	
Article 4 – entity level: 

The Management Company delegates the portfolio management function of NB U.S. Investment Grade Corporate Bond Fund  to the Investment Manager and as such does not consider directly at its level principal adverse impacts of investment decisions on sustainability factors according to article 4 of SFDR

	
For website product disclosures for financial products, please see:






	
For additional information on Neuberger Berman Asset Management Ireland Limited ESG policies and ESG exclusion policies please see: 

https://www.nb.com/en/gb/esg/reporting-policies-and-disclosures




	
	
	
	
Article 7 – financial product level: 

The Management Company and the Investment Managers currently do not consider principal adverse impacts of investment decisions given the investment strategies of NB U.S. Investment Grade Corporate Bond Fund and the difficulties in obtaining the necessary information, the additional resources required to put in place the necessary processes and the limitation it may have on the investment universes of the Fund. However, such position in relation to principal adverse impacts is kept under review and the approach to principal adverse impacts may change once the necessary information will be of sufficient quality.

	
For SFDR pre-contractual disclosures Annex II for financial products, please see: 




For SFDR periodic disclosures Annex IV for financial products, please see: 
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Sustainable
investment means
an investment in
an economic
activity that
contributes to an
environmental or
social objective,
provided that the
investment  does
not significantly
harm any
environmental or
social objective
and that the
investee
companies follow
good governance
practices.

The EU Taxonomy
is a classification
system laid down
in Regulation (EU)
2020/852,
establishing a list
of environmentally
sustainable
economic
activities. That
Regulation  does
not lay down a list
of socially
sustainable
economic
activities.
Sustainable
investments  with
an environmental
objective might be

aligned with the i
Taxonomy or not. ““:’

SFDR pre-contractual disclosures Annex

Premier Umbrella Fund — Bears IX Alpha

ANNEX 11
Template pre-contractual disclosure for the financial products referred to in
Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first
paragraph, of Regulation (EU) 2020/852

Product name: Premier Umbrella Fund - Bears IX Alpha (the “Bears IX Alpha”)
Legal entity identifier: 54930014SXFGLVL37F41

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

[ I Yes ] % No
It will make a minimum of It promotes Environmental/Social (E/S)
sustainable investments with an characteristics and while it does not have as
environmental objective: % its objective a sustainable investment, it will
have a minimum proportion of __ % of
in economic activities that sustainable investments
qualify as environmentally
sustainable under the EU with an environmental objective in economic
Taxonomy activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally with an environmental objective in

sustainable under the EU economic activities that do not qualify as

Taxonomy environmentally sustainable under the EU
Taxonomy

with a social objective

It will make a minimum of a¢ It promotes E/S characteristics, but will not
sustainable investments with a make any sustainable investments

social objective: %

What environmental and/or social characteristics are promoted by this
financial product?

As part of the investment process, the Investment Manager considers a variety of

environmental and social characteristics, as detailed below. These environmental and

social characteristics are considered using a proprietary Neuberger Berman ESG rating

system (the “NB ESG Quotient”). The NB ESG Quotient is built around the concept of
sector specific environmental, social and governance ("ESG") risk and opportunity, and
produces an overall ESG rating for issuers by assessing them against certain ESG
metrics.





Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”)
materiality matrix, which focuses on the ESG characteristics that are considered to be
the most likely to be the material drivers of ESG risk and opportunity for each sector.
The NB materiality matrix enables the Investment Manager to derive the NB ESG
Quotient rating, to compare sectors and companies relative to their environmental and
social characteristics.

The Investment Manager uses the NB ESG Quotient to promote the environmental and
social characteristics listed below by prioritising investment in securities issued by
issuers with a favourable and/or an improving NB ESG Quotient rating. Pursuant to this,
the Investment Manager will not invest in an issuer with a poor NB ESG Quotient rating
unless there is a commitment to engage with the issuer with an expectation that the NB
ESG Quotient rating will improve over time. In this respect, please see also further
below under "What are the binding elements of the investment strategy used to select
the investments to attain each of the environmental or social characteristics promoted
by this financial product?"

The following environmental and social characteristics are promoted by Bears IX Alpha,
where relevant to the specific industry and issuer, as part of the NB ESG Quotient
rating:

° Environmental Characteristics: biodiversity and land use; carbon footprint;
environmental management; greenhouse gas (“GHG”) emissions; opportunities in
clean technologies; opportunities in green building; opportunities in renewable
energy; raw material sourcing; responsible & transparent underwriting; toxic
emissions & waste; waste management; and water management.

° Net-Zero Goal: in aiming to align Bears IX Alpha with a net-zero goal, the
Investment Manager intends to reduce Bears IX Alpha’s carbon footprint across
scope 1, 2, and material scope 3 GHG emissions, equating to a 50% reduction by
2030 relative to a 2019 baseline and a subsequent decline to net zero by 2050.
The 2019 baseline may be subject to re-calculation as data quality and disclosure
expands over time, particularly with respect to scope 3 emissions.

) Social Characteristics: access to finance; access to medicines; business ethics and
transparency of government relations; chemical safety; community relations;
controversial sourcing; corporate behaviour; drug safety & side effects; health &
nutrition; health & safety; human capital development; labour management;
privacy & data security; product safety & quality; and track record of litigation &
related controversy.

Performance in relation to these environmental and social characteristics will be
measured through the NB ESG Quotient, and will be reported in aggregate in the
mandatory periodic reporting of Bears IX Alpha (as per the requirements of Article 11 of
SFDR and articles 50 et seqq. of Commission Delegated Regulation (EU) 2022/1288 (the
"Delegated Regulation")).

The NB materiality matrix will evolve over time and all sector specific ESG characteristics
included therein are reviewed annually to ensure that the most pertinent sector specific
ESG characteristics are captured through the NB materiality matrix. Accordingly, the
environmental and social characteristics considered as part of the NB ESG Quotient are
subject to change. For the avoidance of doubt, if the environmental or social





Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

characteristics considered as part of the NB ESG Quotient change, this Prospectus will
be updated accordingly.

Exclusions are also applied (as further set out below) as part of the construction and
ongoing monitoring of Bears IX Alpha.

A reference benchmark has not been designated for the purpose of attaining the
environmental or social characteristics promoted by Bears IX Alpha.

What sustainability indicators are used to measure the attainment
of each of the environmental or social characteristics promoted by
this financial product?

As part of the investment process, the Investment Manager considers a
variety of sustainability indicators to measure the environmental and/or
social characteristics promoted by Bears IX Alpha. These are listed below:

The NB ESG Quotient:

The NB ESG Quotient (as explained above) is used to measure the
environmental and social characteristics promoted by Bears IX Alpha.
Foundational to the NB ESG Quotient is the proprietary NB materiality
matrix (as explained above), which focuses on the ESG characteristics
that are considered to be the most material drivers of ESG risk for
each sector. Each sector criteria is constructed using third party and
internally derived ESG data and supplemented with internal
gualitative analysis, leveraging the significant sector expertise of the
Investment Manager’s analyst team.

The NB ESG Quotient assigns weightings to environmental, social and
governance factors for each sector to derive the NB ESG Quotient
rating. Issuers with a favourable and/or an improving NB ESG Quotient
rating have a higher chance of being included in the portfolio of Bears
IX Alpha. Issuers with a poor NB ESG Quotient rating, especially where
a poor NB ESG Quotient rating is not being addressed by an issuer, are
more likely to be removed from the investment universe or divested
from the portfolio of Bears IX Alpha. In addition, the Investment
Manager will endeavour to constructively engage with issuers that
have a poor NB ESG Quotient rating, in order to assess whether
concerns are being addressed adequately.

Climate Value-at-Risk:

Climate Value-at-Risk (“CVaR”) measures the exposure to transition
and physical climate risks. CVaR is a scenario analysis tool evaluating
economic risks under various degree scenarios (i.e., the amount of
warming targeted) and potential regulatory environments in varying
countries. On a holistic basis the results are evaluated by the
Investment Manager’s portfolio managers and analysts. CVaR provides
a framework for identifying climate-risk over the long-term to assist in
understanding how issuers can shift their operations and risk practices





Principal adverse
impacts are the most
significant  negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-

briberv matters.

over time. The scenario analysis can serve as a starting point for
further bottom-up analysis and identifying potential climate-related
risks to address through company engagement. Due to data
limitations, CVaR is not applied across all issuers held and is instead
limited to the issuers for which the Investment Manager has sufficient
and reliable data. The analysis from CVaR is reviewed at least once a
year.

ESG exclusion policies:

To ensure that the environmental or social characteristics promoted
by Bears IX Alpha can be attained, Bears IX Alpha will not invest in
securities issued by issuers whose activities breach the Neuberger
Berman Controversial Weapons Policy and the Neuberger Berman
Thermal Coal Involvement Policy. Such exclusions concern issuers
which are involved in the production of controversial weapons,
thermal coal mining and thermal coal power generation. In addition to
the application of the Neuberger Berman Thermal Coal Involvement
Policy, the Investment Manager will prohibit the initiation of new
investment positions in securities issued by issuers that (i) derive more
than 25% of their revenue from thermal coal mining; or (ii) are
expanding new thermal coal power generation. Furthermore, Bears IX
Alpha will not invest in securities issued by issuers whose activities
breach the Neuberger Berman Global Standards Policy which excludes
violators of (i) the United Nations Global Compact Principles
(“UNGC”), (ii) the OECD Guidelines for Multinational Enterprises
(“OECD Guidelines”), (iii) the United Nations Guiding Principles on
Business and Human Rights (“UNGPs”) and (iv) the International
Labour Standards Conventions (“ILO”).

The performance of the above sustainability indicators namely, (i) the NB
ESG Quotient; (ii) the CVaR; and (iii) the adherence to the ESG exclusion
lists will be covered by the periodic reporting of Bears IX Alpha in
accordance with Article 11 of SFDR and articles 50 et seqq. of the
Delegated Regulation.

What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the
sustainable investment contribute to such objectives?

N/A —Bears IX Alpha does not hold sustainable investments.

How do the sustainable investments that the financial product
partially intends to make, not cause significant harm to any
environmental or social sustainable investment objective?

N/A — Bears IX Alpha does not hold sustainable investments.

How have the indicators for adverse impacts on sustainability
factors been taken into account?

N/A





The investment
strategy guides
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such as investment

objectives and risk

tolerance.
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remuneration of
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compliance.

How are the sustainable investments aligned with the OECD
Guidelines for Multinational Enterprises and the UN Guiding
Principles on Business and Human Rights? Details:

Bears IX Alpha does not hold sustainable investments, however the
Investment Manager will seek to align their approach to ESG investing
with the OECD Guidelines, UNGC, ILO and the UNGPs, captured through
the Neuberger Berman Global Standards Policy as detailed above.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any

environmental or social objectives.

Does this financial adverse

sustainability factors?

product consider principal impacts on

Yes,

No x

What investment strategy does this financial product follow?

The investment objective is to seek a total return gross of fees that outperforms the
Bloomberg U.S. Intermediate Credit index (the "Index") by fifty basis points (50 bps) on
annualized basis over a market cycle; and to seek a portfolio book yield in excess of the
current book yield (defined as the calculated yield to maturity at the time of purchase)
of the Index plus the annual investment management fee. Bears IX Alpha may invest
into all corporate securities contained in the Index, and equivalents as is further
described in section "Investment Guidelines and Restrictions" in the Specific Part of the
Prospectus describing Bears IX Alpha. Further information in respect of the investment
strategy, the investment policy pursued on a continuous basis and the applicable
investment restrictions can be found in section "Investment Guidelines and
Restrictions" in the Specific Part of the Prospectus describing Bears IX Alpha.

The Investment Manager considers and evaluates the promoted ESG characteristics, as
described above, as an important component of their credit analysis discipline, when





making investment decisions. The Investment Manager utilises ESG exclusion policies
and the NB ESG Quotient as part of Bears IX Alpha portfolio construction and
investment management process, as further described above. The NB ESG Quotient
assigns weightings to environmental, social and governance characteristics for each
sector to derive the NB ESG Quotient rating. Issuers with a favourable and/or an
improving NB ESG Quotient rating have a higher chance of ending up in Bears IX Alpha.
Issuers with a poor NB ESG Quotient rating especially where these are not being
addressed by that issuer, are more likely to be removed from the investment universe
or divested from Bears IX Alpha. Further information in this respect can be found above
under "What environmental and/or social characteristics are promoted by this financial
product?", "What sustainability indicators are used to measure the attainment of each
of the environmental or social characteristics promoted by this financial product?" as
well as under "What are the binding elements of the investment strategy used to select
the investments to attain each of the environmental or social characteristics promoted
by this financial product?"

The Investment Manager has had a long-standing belief that material ESG factors are an
important driver of long-term investment returns from both an opportunity and a risk-
mitigation perspective. The Neuberger Berman ESG policy (the "NB ESG Policy")
provides a broad framework for the Neuberger Berman group's approach to ESG
integration. In managing Bears IX Alpha, the Investment Manager has regard to the
terms of the NB ESG Policy when carrying out due diligence and determining which
investments to make for Bears IX Alpha. In doing so, Bears IX Alpha integrates ESG
factors (including the consideration of Sustainability Risks) into the investment decision-
making process. The NB ESG Policy is available on
https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-b65a-

1931706e63a8&name=S0173 NB_Environmental Social_and Governance_ Policy

What are the binding elements of the investment strategy used to
select the investments to attain each of the environmental or social
characteristics promoted by this financial product?

ESG characteristics are considered at three (3) different levels:
I Integrating proprietary ESG analysis:

The NB ESG Quotient ratings are generated for issuers in Bears IX
Alpha. The NB ESG Quotient rating for issuers is utilised to help to
better identify risks and opportunities in the overall credit and value
assessment.

The NB ESG Quotient is a key component of the internal credit
ratings and can help to identify business risks (including ESG risks),
which would cause deterioration in an issuer’s credit profile. Internal
credit ratings can be notched up or down based on the NB ESG
Quotient rating, and this is monitored by the Investment Manager as
an important component of the investment process for Bears IX
Alpha.

By integrating the investment team’s proprietary ESG analysis (the
NB ESG Quotient) into their internal credit ratings, there is a direct





link between their analysis of material ESG characteristics and
portfolio construction activities across their strategy.

Issuers with a favourable and/or an improving NB ESG Quotient
rating have a higher chance of ending up in Bears IX Alpha. Issuers
with a poor NB ESG Quotient rating especially where these are not
being addressed by that issuer, are more likely to be removed from
the investment universe or divested from Bears IX Alpha.

There is no minimum NB ESG Quotient rating below which issuers
are excluded from the scope of eligible investments. The Investment
Manager engages with issuers in order to improve their NB ESG
Quotient rating overtime (as further described under "Engagement"
below), therefore no pre-defined limits are set. However, issuers
showing no improvement for a prolonged period, are likely to be
excluded and respective investments are likely to be sold.

Engagement:

The Investment Manager engages directly with management teams
of issuers through a robust ESG engagement program. The
Investment Manager views this direct engagement with issuers, as
an important part of its investment process (including the
investment selection process). Issuers that are not receptive to
engagement are less likely to be held (or to continue to be held) by
Bears IX Alpha.

This program is focused on in-person meetings and conference calls
to understand ESG risks, opportunities, and assess good corporate
governance practices of issuers. As part of the direct engagement
process, the Investment Manager may set objectives for the issuers
to attain. These objectives as well as the issuers' progress with
respect to same are monitored and tracked by the Investment
Manager through an internal NB engagement tracker.

In addition, the Investment Manager will endeavour to
constructively engage with issuers which have high impact
controversies, or which have a low NB ESG Quotient rating, in order
to assess whether those ESG controversies or what the Investment
Manager deems as weak ESG efforts, are being addressed
adequately.

The Investment Manager firmly believes this consistent engagement
with issuers can help reduce credit risk and promote positive
sustainable corporate change. It is an important tool to identify and
better understand an issuer's risk factors and performance. The
Investment Manager also uses it to promote change, when
necessary, which they believe will result in positive outcomes for
creditors and broader stakeholders. Direct engagement when paired
with other inputs, creates a feedback loop that allows analysts in the
investment team to evolve their ESG scoring process and prioritise
risks that are most relevant to a sector.





[l ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics
promoted by Bears IX Alpha can be attained, Bears IX Alpha will
apply the ESG exclusion policies referenced above.

Therefore, it is ensured that Bears IX Alpha holds at least 80%
investments (based on a mark-to-market valuation which are aligned
with the E/S characteristics promoted by Bears IX Alpha.

What is the committed minimum rate to reduce the scope of the
investments considered prior to the application of that investment
strategy?

N/A

What is the policy to assess good governance practices of the
investee companies?

Bears IX Alpha will not invest in securities issued by issuers whose activities
breach the Neuberger Berman Global Standards Policy. Governance factors
that the Investment Manager analyse prior to each investment and during
the holding period may include: (i) senior management experience and
sector expertise; (ii) ownership/board experience and alignment of
incentives; (iii) corporate strategy and balance sheet strategy; (iv) financial
and accounting strategy & disclosure; and (v) regulatory / legal track
record.

Engagement with management is an important component of Bears IX
Alpha’s investment process, and the Investment Manager engages directly
with management teams of issuers through a robust ESG engagement
program. This program is focused on in-person meetings and conference
calls to understand risks, opportunities and assess good corporate
governance practices of investee issuers. The Investment Manager views
this direct engagement with issuers, as an important part of its investment
process. As part of the direct engagement process, the Investment
Manager may set objectives for the issuers to attain. These objectives as
well as the issuers' progress with respect to same are monitored and
tracked through an internal Neuberger Berman engagement tracker.

If abuses or breaches related to the governance factors mentioned above
are observed, the incident is investigated, and measures are taken on a
case-by-case basis. Depending on the severity, nature and extent of the
breach, the possible measures may consist of direct dialogue with the
issuer’s executive management, an engagement action or, as a last resort,
selling the asset if the issuer does not respond to the engagement efforts
and does not take measures to prevent the abuse or breach within a
reasonable time frame.

While the prioritisation assessment is ongoing, the timing of the
engagement may be reactionary in certain cases, opportunistic in cases of
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describes the share
of investments in
specific assets.
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- turnover
reflecting the share
of revenue from
green activities of
investee companies

- capital
expenditure (CapEx)
showing the green
investments made
by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities
of investee

industry events or pre-planned meetings, or proactive where time allows
and without undue restrictions such as during quiet periods or M&A events
that may prevent outreach actions. Ultimately, the Investment Manager
aims to prioritise engagement that is expected to have a high impact on
the protection of and improvement to the value of Bears IX Alpha and the
environmental and social characteristics promoted, be it through the
advancement of actionable disclosure, understanding of risks and risk
management at an issuer, or through influence and action to mitigate risks
(including sustainability risks) and take advantage of investment
opportunities.

What is the asset allocation planned for this financial product?

Bears IX Alpha aims to hold a minimum of 80% investments (based on a mark-to-
market valuation) that are aligned with the environmental or social characteristics
promoted by Bears IX Alpha. Bears IX Alpha does not commit to holding sustainable
investments. Bears IX Alpha aims to hold a maximum of 20% investments (based on a
mark-to-market valuation) that are not aligned with the environmental or social
characteristics promoted by Bears IX Alpha (such as cash, cash equivalents or financial
derivative instruments), and which fall into the “#2 Other” category (further details of
which are set out below). These assets are subject to the minimum safeguards as
described below.

As further described in section 5. "Investment Guidelines and Restrictions" of the
Specific Part of the Prospectus describing Bears IX Alpha, Bears IX Alpha may invest in all
corporate securities contained in the Index (and equivalents as determined by the
Investment Manager) subject to the restrictions set out in such section. In particular,
Bears IX Alpha invests at least 90% of its total net assets into corporate securities,
whereas at least 65% of its total net assets must be invested in securities of any issuer
domiciled in the U.S.A.

The exact asset allocation of Bears IX Alpha will be reported in Bears IX Alpha’s periodic
reporting, for the relevant reference period.

The Investment Manager has calculated the proportion of environmentally and/or
socially aligned investments in Bears IX Alpha by reference to the proportion of assets in
Bears IX Alpha: i) that hold an NB ESG Quotient rating or a third party equivalent ESG
rating that is used as part of the portfolio construction and investment management
process of Bears IX Alpha; and/or ii) with whom the Investment Manager has engaged
directly. The calculation is based on a mark-to-market assessment of Bears IX Alpha.
This calculation may rely on incomplete or inaccurate company or third party data.

#1B Other E/S
—L characteristics at least
80%
Investments
#2 Other
up to 20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.





To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
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nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.
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directly enable
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How does the use of derivatives attain the environmental or social
characteristics promoted by the financial product?

Bears IX Alpha will not use derivatives to promote environmental or social
characteristics.

To what minimum extent are sustainable investments with an
environmental objective aligned with the EU Taxonomy?

N/A. Bears IX Alpha does not hold sustainable investments with an
environmental objective aligned with EU Taxonomy.

Does the financial product invest in fossil gas and/or nuclear energy related activities
that comply with the EU Taxonomy*?

Yes:

In fossil gas In nuclear energy

xNo

The two graphs below show in green the minimum percentage of investments that are aligned with
the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment
of sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the
investments of the financial product including sovereign bonds, while the second graph shows the
Taxonomy alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

B Taxonomy-aligned: 0% = Taxgnomy—al|gned: 0%
Fossil °
Fossil gas ossilgas )
#® Taxonomy-aligned: & Taxonomy-aligned:
Nuclear Nuclear
W Taxonomy-aligned (no 100% m Taxonomy-aligned (no 100%

fossil gas & nuclear)
Non Taxonomy-aligned

fossil gas & nuclear)
Non Taxonomy-aligned

This graph represents 0% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

' Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy
where they contribute to limiting climate change ("climate change mitigation") and do not
significantly harm any EU Taxonomy objectives - see explanatory note in the left hand
margin. The full criteria for fossil gas and nuclear energy economic activities that comply
with the EU Taxonomy are laid down in Commission Delegated Regulation (EU)
2022/1214.
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What is the minimum share of investments in transitional and
enabling activities?

0%
Vs What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?
N/A
‘ What is the minimum share of socially sustainable investments?
Reference N/A
benchmarks are
indexes to measure
whether the &, What investments are included under “#2 Other”, what is their
financial  product purpose and are there any minimum environmental or social
attains the safeguards?
environmental or
social “#2 Other” includes the remaining investments of Bears IX Alpha (such as
characteristics that . . . L . .
cash, cash equivalents or financial derivative instruments) which are not
they promote. . . . . _—
aligned with the environmental or social characteristics promoted by Bearx IX
Alpha.
These assets are held for a number of reasons that the Investment Manager
feels will be beneficial to Bears IX Alpha, such as, but not limited to, achieving
risk management, and/or to ensure adequate liquidity, hedging and collateral
cover as well as for efficient portfolio management purposes.
Minimum safeguards are applied by screening for compliance of these assets
with international environmental and social safeguards such as the UNGC,
UNGP, OECD Guidelines and the ILO.
The Investment Manager believes that these sustainability indicators prevent
investment in issuers that most egregiously violate environmental and/or
social minimum standards and ensures that Bears IX Alpha can successfully
promote its environmental and social characteristics.
7 The above steps ensure that robust environmental and social safeguards are in
are place.
sustainable
investments with & i-) Is a specific index designated as a reference benchmark to determine
environmental * ' whether this financial product is aligned with the environmental and/or

S iRt e D CE social characteristics that it promotes?
take into account
g Glah e No. The Index has not been designated as a benchmark to determine whether Bears
IX Alpha is aligned with the environmental and/or social characteristics that it

promotes.

environmentally
sustainable
economic activities
under the EU

11
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How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial
product?

N/A

How is the alignment of the investment strategy with the
methodology of the index ensured on a continuous basis?

N/A

How does the designated index differ from a relevant broad market
index?

N/A

Where can the methodology used for the calculation of the designated
index be found?

N/A

;-'@ Where can | find more product specific information online?

The Investment Manager’s ESG Policy and the ESG exclusion policies applied by the
Investment Manager are available, as below:

https://www.nb.com/handlers/documents.ashx?id=0c0d4alf-a996-40cc-ab2a-
e676a11ba9d8&name=NB Thermal-Coal-Involvement-Policy 1020.pdf

https://www.nb.com/handlers/documents.ashx?id=f691444f-492a-4d5d-9435-
222615e28b05&name=Neuberger Berman UCITS Controversial Weapons Ex

clusion _Policy

https://www.nb.com/handlers/documents.ashx?id=4f6c611c-0e14-4008-afdc-
235bd3e50ef6&name=Global Standards Policy EN APAC

https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-b65a-
1931706e63a8&name=S0173 NB Environmental Social and Governance Policy

More product-specific information can be found on the website:
https://www.mufg-investorservices.com/services/mufglm/

12
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation
does not include a
list of socially
sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

ANNEX IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Premier Umbrella Fund - Bears IX Alpha (“Bears IX Alpha”)
Legal entity identifier: 54930014SXFGLVL37F41

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

( X ) Yes ([ %X No
It made sustainable It promoted Environmental/Social (E/S)
investments with an characteristics and
environmental objective: % while it did not have as its objective a
sustainable investment, it had a proportion of

in economic activities that ___%of sustainable investments
qualify as environmentally
sustainable under the EU with an environmental objective in economic
Taxonomy activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally with an environmental objective in

sustainable under the EU economic activities that do not qualify as

Taxonomy environmentally sustainable under the EU
Taxonomy

with a social objective

It made sustainable investments X It promoted E/S characteristics, but did not
with a social objective: % make any sustainable investments

This SFDR Periodic Report template reports on the 2023 calendar year (the “Reference Period”). Unless
otherwise stated in the relevant disclosure, all Reference Period data has been calculated based on the
average of the four calendar quarter ends





Sustainability
indicators measure
how the
environmental or
social
characteristics
promoted by the
financial product
are attained.

a8 To what extent were the environmental and/or social characteristics promoted
amr
'\'{‘:d by this financial product met?

The following environmental and social characteristics were promoted by Bears IX Alpha:

. Environmental Characteristics: biodiversity and land use; carbon footprint; environmental
management; greenhouse gas (“‘GHG”) emissions*; opportunities in clean technologies;
opportunities in green building; opportunities in renewable energy; raw material sourcing;
responsible & transparent underwriting; toxic emissions & waste; waste management; and water
management.

*In aiming to align Bears IX Alpha with a net zero goal, Neuberger Berman Asset Management
Ireland Limited (the "Investment Manager") promoted and continues to promote the reduction
of Bears IX Alpha’s carbon footprint across scope 1, 2, and material scope 3 GHG emissions! to
meet Bears IX Alpha’s ambition to deliver a 50% reduction by 2030 (relative to a 2019 baseline)
and a subsequent decline to net zero by 2050. There is no annual reduction target, instead the
reduction target focuses on the 2030 milestone and the 2050 net zero goal.

. Social Characteristics: access to finance; access to medicines; business ethics and
transparency of government relations; chemical safety; community relations; controversial
sourcing; corporate behaviour; drug safety & side effects; health & nutrition; health & safety;
human capital development; labour management; privacy & data security; product safety &
quality; and track record of litigation & related controversy

Performance in relation to these environmental and social characteristics was measured through the
NB ESG Quotient, and are reported, in aggregate, below.

Bears IX Alpha was managed in-line with the investment objective and the following actions were
taken:

. Integrating proprietary ESG analysis:

The Investment Manager applies a high standard of due diligence in the selection
and ongoing monitoring of investments made by the Portfolio to ensure the
integration of Sustainability Risks (as defined in the SFDR) and ESG. The
Investment Manager views ESG integration as the practice of incorporating material
ESG risks and considerations (as a binding element) into the investment decision-
making process. ESG integration sits alongside other financial considerations and
should enrich the Investment Manager’s investment teams’ analysis of issuers by
providing a toolkit for identifying material ESG risks and opportunities that inform
investment decisions. The Investment Manager believes that material ESG factors
are an important driver of long-term investment returns from both an opportunity and
a risk-mitigation perspective. Hence, the Investment Manager's ESG integration
approach considers ESG opportunities as well as Sustainability Risks.

Before making investments, the investment team conducted due diligence that it
deemed reasonable and appropriate based on the facts and circumstances.

applicable to each investment. The investment team assessed the investment’s
alignment with the environmental and social characteristics promoted by the Portfolio
using (as appropriate) the NB ESG Quotient and exclusionary screens (to identify

1 Scope 1 emissions are direct emissions from an issuer’s owned or controlled sources (such as emissions created
directly by the issuer’s business processes or from vehicles owned by the issuer). Scope 2 emissions are indirect
emissions from the generation of electricity, steam, heating and cooling consumed by the issuer. Scope 3
emissions are all other indirect emissions that occur in an issuer’s value chain (such as emissions from products
or services consumed by the issuer, disposal of its waste, employee commuting, distribution and transport of its
products or its investments).





potential non-compliance with the above listed ESG exclusions). The due diligence
was supported by third-party data sources.

The NB ESG Quotient rating for issuers was utilised to help to better identify risks
and opportunities in the overall credit and value assessment.

The NB ESG Quotient is a key component of the internal credit ratings and helped to
identify business risks (including ESG risks), which would cause deterioration in an
issuer’s credit profile. Internal credit ratings can be notched up or down based on the
NB ESG Quotient rating, and this was monitored by the Investment Manager as an
important component of the investment process for Bears IX Alpha.

By integrating the investment team’s proprietary ESG analysis (the NB ESG
Quotient) into their internal credit ratings, there was a direct link between their
analysis of the Bears IX Alpha’s environmental and social characteristics and
portfolio construction activities.

Engagement:

The Investment Manager engaged directly with management teams of issuers through
a robust ESG engagement program. The Investment Manager viewed this direct
engagement with issuers, as an important part of its investment process (including the
investment selection process). Issuers that were not receptive to engagement were
less likely to be held (or to continue to be held) by Bears 1X Alpha. This program was
focused on in-person meetings and conference calls to understand ESG risks,
opportunities, and assess good corporate governance practices of issuers.

In addition, the Investment Manager sought to prioritise constructive engagement with
issuers which had high impact controversies (such as corporate issuers placed on the
Neuberger Berman Global Standards Policy’s Watch List (as further detailed in the
policy itself)), or which had a poor NB ESG Quotient rating, in order to assess whether
those ESG controversies or what the Investment Manager deems as weak ESG
efforts, were being addressed adequately.

The Investment Manager believes this consistent engagement with issuers helped
reduce credit risk and promote positive sustainable corporate change. It was an
important tool to identify and better understand an issuer's risk factors and
performance. The Investment Manager also used it to promote change, when
necessary, which it believed would result in positive outcomes for creditors and
broader stakeholders. Direct engagement when paired with other inputs, created a
feedback loop that allowed analysts in the investment team to evolve their ESG scoring
process and prioritise risks that were most relevant to a sector.

ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics promoted by Bears IX Alpha were attained,
Bears IX Alpha applied the ESG exclusion policies referenced above, which placed limitations on the
investable universe

How did the sustainability indicators perform?

As part of the investment process, the Investment Manager considered a variety of
sustainability indicators to measure the environmental and/or social characteristics promoted
by Bears IX Alpha. These sustainability indicators are listed below:

1.

The NB ESG Quotient:

The proprietary Neuberger Berman ESG rating system (the “NB ESG Quotient”), is
built around the concept of sector specific ESG risk and opportunity, and produced
an overall ESG rating for issuers by assessing them against certain ESG metrics.





Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”)
materiality matrix, which focuses on the ESG characteristics that were considered to
be the most likely to be the material drivers of ESG risk and opportunity for each
sector. The NB materiality matrix enabled the Investment Manager to derive the NB
ESG Quotient rating, to compare sectors and issuers relative to their environmental
and social characteristics. Each sector criteria was constructed using third party and
internally derived ESG data and supplemented with internal qualitative analysis,
leveraging the Portfolio’s analyst team’s significant sector expertise.

The NB ESG Quotient assigned weightings to environmental, social and governance
characteristics for each sector to derive the NB ESG Quotient rating for issuers.
Issuers with a favourable and/or an improving NB ESG Quotient rating had a higher
chance of being included in Bears IX Alpha. Issuers with a poor NB ESG Quotient
rating, especially where a poor NB ESG Quotient rating is not being addressed by an
issuer, were more likely to be removed from the investment universe or were

divested from Bears IX Alpha. In addition, the Investment Manager sought to

prioritise constructive engagements with issuers that have a poor NB ESG Quotient
rating, in order to assess whether concerns were being addressed adequately.

Reference Period | Rating Range Combined

coverage
NB ESG Quotient | 64 1-100 100%
Third Party Data 6.7 0-10

The Reference Period is an average of the four (4) calendar quarter ends.

With regards to the NB ESG Quotient, a rating between 1 and 100 is used where 1 is
the lowest rating and 100 is the highest rating. This Portfolio does not have a
minimum NB ESG Quotient rating to be attained by an issuer prior to investment.

The average NB ESG Quotient rating is a weighted average that reflects the ESG
characteristics that were considered to be the most material drivers of ESG risk and
opportunity for each issuer held in the Portfolio. It is not an ESG assessment or rating
of the overall Portfolio and its promotion of environmental and social characteristics,
but rather an assessment of the material ESG risks and opportunities the Portfolio
had exposure to.Third party data was also used to measure the environmental and
social characteristics promoted by the Portfolio. The third-party data ratings range
from 0-10, with 0 being the lowest rating and 10 being the highest rating.
Assessment and management of material ESG risks and opportunities is an
essential element of the Portfolio’s promotion of environmental and social
characteristics.

Climate Value-at-Risk:

Over the Reference Period, Climate Value-at-Risk (“CVaR”) measured the exposure
to transition and physical climate risks. CVaR is a scenario analysis tool evaluating
economic risks and opportunities under various degree scenarios (i.e., the amount of
warming targeted) and potential regulatory environments in varying countries.

CVaR is a type of scenario analysis which is defined as the present value of
aggregated future policy risk costs, technology opportunity profits, and extreme
weather event costs and profits, expressed as a percentage of an issue or portfolio’s
market value (i.e. potential gain or loss) according to the warming scenario targeted.

By calculating the financial risks and opportunities from climate change per issue and
per scenario, CVaR provides a framework that helps quantify and understand these
risks and opportunities. The CVaR metric provides insight into the climate-stressed





valuation of assets based on specific degree scenarios, providing an assessment on
how much an issue may stand to lose or gain from the impact of climate change.

For the Reference Period, CVaR projected that a warming climate scenario could
result in a depreciation of 1.05% in the valuation of assets under assessment.

This analysis is intended as a broad overview of the investment team’s style and
investment process. The Reference Period data has been calculated based on the
average of the four (4) calendar quarter ends.

On a holistic basis, the results were evaluated by the Investment Manager’s portfolio
managers and analysts. The scenario analysis served as a starting point for further
bottom-up analysis and identifying potential climate-related risks to address through
issuer engagement.

Due to data limitations, CVaR was not applied across all corporate issuers held by
the Portfolio and was instead limited to the corporate issuers for which the
Investment Manager has sufficient and reliable data. The Portfolio had a CVaR
coverage of 89%. The Reference Period CVaR coverage is an average of the four (4)
calendar quarter ends

The analysis from CVaR is reviewed at least once a year.
ESG exclusion policies:

To ensure that the environmental or social characteristics promoted by Bears IX
Alpha were attained, Bears IX Alpha did not invest in securities issued by issuers
whose activities had been identified as breaching, or were inconsistent with, the
Neuberger Berman Controversial Weapons Policy or the Neuberger Berman Thermal
Coal Involvement Policy. In addition to the application of the Neuberger Berman
Thermal Coal Involvement Policy, the Investment Manager prohibited the initiation of
new investment positions in securities issued by issuers that (i) derived more than
25% of their revenue from thermal coal mining; or (ii) were expanding new thermal
coal power generation. Furthermore, investments held by Bears IX Alpha did not
invest in securities issued by issuers whose activities had been identified as
breaching, or were not consistent with the Neuberger Berman Global Standards
Policy which excluded violators of (i) the United Nations Global Compact Principles
(“UNGC Principles”), (ii) the OECD Guidelines for Multinational Enterprises on
Responsible Business Conduct (“OECD Guidelines”), (iii) the United Nations
Guiding Principles on Business and Human Rights (‘UNGPs”) and (iv) the
International Labour Standards Convention (“ILO Standards”).

When applying ESG exclusions to the Portfolio, the Investment Manager used third-
party data to identify issuers in breach of the ESG exclusions listed above. Where
possible, the Investment Manager sought to overlay this third-party data with
qualitative expertise from their research analysts to establish a current and holistic
picture of the issuer. The Investment Manager discussed and debated the differences
between the violators identified by the third-party data and those identified as a result
of their research, which drew upon data from the NB ESG Quotient and direct
engagements with the issuer.

The Investment Manager will apply the OECD Guidelines when it implements the
Neuberger Berman Global Standards Policy. The OECD Guidelines were updated on
8 June 2023 and this update expanded the remit of the OECD Guidelines to include
activities for which data availability and company disclosure are limited. This means
that additional data metrics and company disclosures are required to identify non-
compliance with the OECD Guidelines.





The Investment Manager will work with third party data providers to identify violators
of the updated OECD Guidelines. Until data availability and company disclosure
improve, the Investment Manager will apply the updated OECD Guidelines on a best
efforts basis. However, where such data is not available, it may not be possible to
identify all violators of the updated OECD Guidelines which could result in inadvertent
exposure to such companies.

The indicators presented above are not subject to an assurance provided by an
auditor or a review by a third party.

...and compared to previous periods?

l. NB ESG Quotient

Reference period NB ESG Quotient | Third-Party Data gomblned
overage

31 December 2022 64 6.6 100%

31 December 2023 64 6.7 100%

Year-on-year, the third-party data rating has improved. This is due to improvements in
individual issuers held in the Portfolio and due to trading activity.

I. CVaR
Reference period CVaR Coverage
2022 reference period -1.21% 89%

2023 reference period 89%

-1.05%

Year-on-year, the CVaR projected loss has improved. This is due to improvements in
individual issuers held in the Portfolio and due to trading activity.

. ESG Exclusion Policies

Consistent with the previous calendar year, there were no breaches during the Reference
Period.

Reference periods Total number of breaches
2022 reference period 0
2023 reference period 0






The indicators presented above are not subject to an assurance provided by an auditor or a
review by a third party.

Principal adverse What were the objectives of the sustainable investments that the financial
impacts are the product partially made and how did the sustainable investment contribute to such
most significant objectives?

negative impacts of

investment N/A — Bears IX Alpha did not commit to holding sustainable investments.

decisions on

sustainability factors

relating to

environmental,
social and employee
matters, respect for
human rights, anti-
corruption and anti-

bribery matters. How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria
for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

N/A — Bears IX Alpha did not commit to holding sustainable investments.

How were the indicators for adverse impacts on sustainability factors taken
into account?

N/A — the Portfolio did not commit to holding sustainable investments

Were sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

Bears IX Alpha did not commit to holding sustainable investments, however the
Investment Manager did not invest in issuers whose activities had been identified as
breaching the OECD Guidelines, ILO Standards, UNGC Principles and UNGPs,
captured through the Neuberger Berman Global Standards Policy as detailed above.
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N/A - Bears IX Alpha did not commit to holding Taxonomy-aligned investments.

How did this financial product consider principal adverse impacts on
sustainability factors?

N/A — Bears IX Alpha did not consider principal adverse impacts on sustainability factors.

What were the top investments of this financial product?

The Investment Manager has used the EU statistical classification of economic activities (‘NACE”)
economic sector breakdown to identify the economic sectors of the Portfolio’s top fifteen (15)
investments. The Portfolio’s top investments were calculated by generating an average of the four
(4) quarter ends.





The list includes the
investments
constituting the
greatest proportion
of investments of
the financial product
during the reference
period which is:
2023

Asset allocation
describes the
share of
investments in
specific assets.

%

Largest investments Sector Asset Country
S

GOLDMAN SACHS GROUP INC/THE K - Financial and insurance activities 2.6% United States
HSBC HOLDINGS PLC K - Financial and insurance activities 24%  United Kingdom
BANK OF AMERICA CORP K - Financial and insurance activities 2.1% United States
GLOBAL PAYMENTS INC K - Financial and insurance activities 2.0% United States
BARCLAYS PLC K - Financial and insurance activities 1.9%  United Kingdom
ING GROEP NV K - Financial and insurance activities 1.9% Netherlands
CITIGROUP INC K - Financial and insurance activities 1.9% United States
AIR LEASE CORPORATION MTN N - Administrative and support service activities 1.9% United States
COMCAST CORPORATION J - Information and Communication 1.9% United States
ABBVIE INC C - Manufacturing 1.9% United States
NATWEST GROUP PLC K - Financial and insurance activities 1.8%  United Kingdom
CAPITAL ONE FINANCIAL CORPORATION K - Financial and insurance activities 1.7% United States
UNITED AIR 2020-1 APTT H - Transportation and storage 1.7% United States
MASTERCARD INC K - Financial and insurance activities 1.6% United States
BNP PARIBAS SA MTN 144A K - Financial and insurance activities 1.5% France

What was the proportion of sustainability-related investments?

The proportion of sustainable investments was 0%.

What was the asset allocation?

e The Portfolio aims to hold a minimum of 80% investments that are aligned with the

environmental or social characteristics promoted by the Portfolio. During the
Reference Period, the Portfolio held 99.6% investments that were aligned with the
environmental or social characteristics promoted by the Portfolio.

The Portfolio aims to hold a maximum of 20% investments that are not aligned with
the environmental or social characteristics promoted by the Portfolio and are not
sustainable investments, and which fall into the “Other” section of the Portfolio. During
the Reference Period, the Portfolio held 0.4% “Other” investments.

The Investment Manager calculated the proportion of investments aligned with the
environmental and/or social characteristics promoted by Bears IX Alpha by reference
to the proportion of issuers in Bears IX Alpha: i) that held either an NB ESG Quotient
rating or a third party equivalent ESG rating was used as part of Bears IX Alpha
construction and investment management process of Bears IX Alpha; and/or ii) with
whom the Investment Manager had engaged directly (this calculation may rely on
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To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to
the best
performance.

incomplete or inaccurate issuer or third party data). The calculation was based on a
mark-to-market assessment of Bears X Alpha. The asset allocation calculation have
been prepared based on the average of the four (4) quarter ends (in the 2023 reference
period).

Investments

#2 Other
2023:0.4%
(2022: 2%)

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

In which economic sectors were the investments made?

The Reference Period data was calculated by averaging the data of the four (4) calendar quarter ends.

Reference Period

Economic Sector - NACE % Assets
B - Mining and quarrying 0.2%
C - Manufacturing 17.2%
D - Electricity, gas, steam and air conditioning supply 2.3%
F - Construction 0.7%
G - Wholesale and retail trade; repair of motor vehicles and motorcycles 4.3%
H - Transporting and storage 4.2%
| - Accommodation and food service activities 2.0%
J - Information and communication 15.5%
K - Financial and insurance activities 45.5%
M - Professional, scientific and technical activities 2.1%
N - Administrative and support service activities 3.4%
Q - Human health and social work activities 2.5%
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To what extent were the sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The analysis and disclosure requirements introduced by the EU Taxonomy are very detailed
and compliance with them requires the availability of multiple, specific data points in respect of
each investment which Bears IX Alpha made. The Investment Manager can not confirm that
Bears |IX Alpha invested in any investments that qualified as environmentally sustainable for
the purposes of the EU Taxonomy. Disclosures and reporting on Taxonomy alignment will
develop as the EU framework evolves and data is made available by issuers. The Investment
Manager will keep the extent to which sustainable investments with an environmental
objective are aligned with the EU Taxonomy under active review as data availability and
quality improves.

Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy??

Yes:
In fossil gas In nuclear energy

X No

2 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Taxonomy-aligned
activities are
expressed as a share
of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies.

- capital

expenditure

(CapEx) showing

the green

investments made
by investee
companies, e.g. for

a transition to a

green economy.

operational
expenditure

(OpEXx) reflecting

green operational

activities of
investee
companies.

ra
are

sustainable
investments with an
environmental
objective that do
not take into
account the criteria
for environmentally
sustainable
economic activities
under Regulation
(EU) 2020/852.

b a

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy.
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the
first graph shows the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

0%

1. Taxonomy-alignment of investments
including sovereign bonds*

0%

Turnover (N4 100% Turnover 0% 0% | 0% 100%
0,
0% l 0%
Capex 100% CapEx
0,
0% 0%
1
OpEx 0% 0% 100% OpEx [ZNvA 0% 100%
0% 50% 100% 0% 50% 100%

 Taxonomy-aligned: Fossil gas B Taxonomy-aligned: Fossil gas

W Taxonomy-aligned: Nuclear B Taxonomy-aligned: Nuclear
W Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

W Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents x% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What was the share of investments made in transitional and enabling activities?

N/A — Bears I1X Alpha did not commit to holding Taxonomy-aligned investments.

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

N/A - Bears IX Alpha did not commit to holding Taxonomy-aligned investments in this or the
previous reference period.

What was the share of sustainable investments with an environmental
objective not aligned with the EU Taxonomy?

N/A — Bears IX Alpha did not commit to holding sustainable investments.

What was the share of socially sustainable investments?

N/A — Bears IX Alpha did not commit to holding sustainable investments.
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What investments were included under “other”, what was their purpose and
were there any minimum environmental or social safeguards?

“Other” included the remaining investments of Bears IX Alpha (including but not limited to any derivatives
or any security collateralized by a pool of similar assets or receivables listed in the Supplement for Bears
IX Alpha) which were neither aligned with the environmental or social characteristics, nor qualified as
sustainable investments.

The “Other” section in Bears IX Alpha was held for a number of reasons that the Investment Manager
felt was beneficial to Bears IX Alpha, such as, but not limited to, achieving risk management, and/or to
ensure adequate liquidity, hedging and collateral cover.

As noted above, Bears IX Alpha was invested in compliance with ESG exclusion policies, on a continuous
basis. This ensured that investments made by Bears IX Alpha sought to align with international
environmental and social safeguards such as the UNGC Principles, the UNGPs, the OECD Guidelines
and the ILO Standards.

The Investment Manager believes that these policies prevented investment in issuers that most
egregiously violate environmental and/or social minimum standards and ensured that Bears IX Alpha
could successfully promote its environmental and social characteristics.

The above steps ensured that robust environmental and social safeguards were in place.

What actions have been taken to meet the environmental and/or social
characteristics during the reference period?

Bears IX Alpha was managed in-line with the investment objective and the following actions were
taken:

I.  Integrating proprietary ESG analysis:

The Investment Manager applies a high standard of due diligence in the selection
and ongoing monitoring of investments made by the Portfolio to ensure the
integration of Sustainability Risks (as defined in the SFDR) and ESG. The
Investment Manager views ESG integration as the practice of incorporating material
ESG risks and considerations (as a binding element) into the investment decision-
making process. ESG integration sits alongside other financial considerations and
should enrich the Investment Manager’s investment teams’ analysis of issuers by
providing a toolkit for identifying material ESG risks and opportunities that inform
investment decisions. The Investment Manager believes that material ESG factors
are an important driver of long-term investment returns from both an opportunity and
a risk-mitigation perspective. Hence, the Investment Manager's ESG integration
approach considers ESG opportunities as well as Sustainability Risks.

Before making investments, the investment team conducted due diligence that it
deemed reasonable and appropriate based on the facts and circumstances.

applicable to each investment. The investment team assessed the investment’s
alignment with the environmental and social characteristics promoted by the Portfolio
using (as appropriate) the NB ESG Quotient and exclusionary screens (to identify
potential non-compliance with the above listed ESG exclusions). The due diligence
was supported by third-party data sources.

The NB ESG Quotient rating for issuers was utilised to help to better identify risks
and opportunities in the overall credit and value assessment.
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Reference
benchmarks are
indexes to
measure whether
the financial
product attains the
environmental or
social
characteristics that
they promote.
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The NB ESG Quotient is a key component of the internal credit ratings and helped to
identify business risks (including ESG risks), which would cause deterioration in an
issuer’s credit profile. Internal credit ratings can be notched up or down based on the
NB ESG Quotient rating, and this was monitored by the Investment Manager as an
important component of the investment process for Bears IX Alpha.

By integrating the investment team’s proprietary ESG analysis (the NB ESG
Quotient) into their internal credit ratings, there was a direct link between their
analysis of the Bears IX Alpha’s environmental and social characteristics and
portfolio construction activities.

Engagement:

The Investment Manager engaged directly with management teams of issuers through
a robust ESG engagement program. The Investment Manager viewed this direct
engagement with issuers, as an important part of its investment process (including the
investment selection process). Issuers that were not receptive to engagement were
less likely to be held (or to continue to be held) by Bears IX Alpha. This program was
focused on in-person meetings and conference calls to understand ESG risks,
opportunities, and assess good corporate governance practices of issuers.

In addition, the Investment Manager sought to prioritise constructive engagement with
issuers which had high impact controversies (such as corporate issuers placed on the
Neuberger Berman Global Standards Policy’s Watch List (as further detailed in the
policy itself)), or which had a poor NB ESG Quotient rating, in order to assess whether
those ESG controversies or what the Investment Manager deems as weak ESG
efforts, were being addressed adequately.

The Investment Manager believes this consistent engagement with issuers helped
reduce credit risk and promote positive sustainable corporate change. It was an
important tool to identify and better understand an issuer's risk factors and
performance. The Investment Manager also used it to promote change, when
necessary, which it believed would result in positive outcomes for creditors and
broader stakeholders. Direct engagement when paired with other inputs, created a
feedback loop that allowed analysts in the investment team to evolve their ESG scoring
process and prioritise risks that were most relevant to a sector.

ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics promoted by Bears 1X
Alpha were attained, Bears IX Alpha applied the ESG exclusion policies referenced
above, which placed limitations on the investable universe

How did this financial product perform compared to the reference benchmark?

The Index has not been designated as a benchmark to determine whether Bears IX Alpha is aligned

with the environmental and/or social characteristics that it promotes.

How does the reference benchmark differ from a broad market index?

N/A
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How did this financial product perform with regard to the sustainability indicators
to determine the alignment of the reference benchmark with the environmental
or social characteristics promoted?

N/A

How did this financial product perform compared with the reference benchmark?

N/A

How did this financial product perform compared with the broad market index?"

N/A
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Website Product Disclosures further to art. 10(1) of the Sustainable Finance Disclosure Regulation
for art. 8 sub-funds

This document provides information on the environmental and social characteristics promoted by
MONDE Umbrella Fund EURO Corporate Bonds — RAIF — Monde VI ("Monde VI") and the
methodologies that are used to assess, measure and monitor these characteristics in accordance
with:

e Article 10 of Regulation (EU) 2019/2088 of the European parliament and of the council of 27
November 2019 on sustainability-related disclosures in the financial services sector ("SFDR") and

e Chapter IV, Section 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022
supplementing Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard
to regulatory technical standards specifying the details of the content and presentation of the
information in relation to the principle of ‘do no significant harm’, specifying the content,
methodologies and presentation of information in relation to sustainability indicators and adverse
sustainability impacts, and the content and presentation of the information in relation to the
promotion of environmental or social characteristics and sustainable investment objectives in pre-
contractual documents, on websites and in periodic reports ("Level Il RTS").

Defined terms used in this disclosure (unless defined herein) are as set out in the specific part of the
offering document describing Monde VI. Terms used in the summary have the same meaning as in
the rest of this website disclosure.

Product Name: Legal entity identifier:
MONDE Umbrella Fund EURO Corporate Bonds — RAIF — 254900A0STX876LI0H17
Monde VI ("Monde VI")

Defined terms used in this disclosure (unless defined herein) shall have the same meaning as given to
them in the offering document of MONDE Umbrella Fund EURO Corporate Bond RAIF.

(a) Summary

Summary Monde VI is categorised as an Article 8 financial product for the purposes
of SFDR.

No Sustainable Monde VI promotes environmental or social characteristics, but does not

investment objective have as its objective sustainable investment.

Environmental or The following environmental and social characteristics are promoted by
social characteristics Monde VI:

of the financial l. Environmental:

product

- Affordable energy;






- Production of renewable energy;

- Reduction of waste;

- Reduction of greenhouse gas emissions;
- Restore biodiversity.

Il. Social:

- Achieving gender equality and reducing inequality between
countries;
- Improvement of labour relations.

I1l. Other:

- Respect of human rights.

Investment strategy

Monde VI may invest in all corporate securities contained in the ICE BofA
Euro Corporate Index and ICE BofA Euro Non-Financial Subordinated
Index with a comparable maturity range as the Benchmark, as well as in
equivalents determined by the Investment Manager. Monde VI invests
primarily in Euro denominated corporate bonds with an investment grade
rating. Monde VI aims to have a higher ESG score than the ESG score of
the ICE BofA Euro Corporate Index.

In order to assess good governance practices of the investee companies,
including with respect to sound management structures, employee
relations, remuneration of staff and tax compliance, Monde VI relies on
the Amundi ESG Rating which assesses an issuer’s ability to ensure an
effective corporate governance framework that guarantees it will meet its
long-term objectives (e.g. guaranteeing the issuer’s value over the long
term). The governance sub-criteria considered are: board structure, audit
and control, remuneration, shareholders’ rights, ethics, tax practices and
ESG strategy.

Proportion of
investments

At least 90% of the assets of Monde VI (excluding its exposure to
securities that do not have an ESG rating due to lack of reliable data, cash)
will be used to meet the environmental or social characteristics promoted
by Monde VI in accordance with the binding elements of the investment
strategy. Monde VI commits to have a minimum exposure of 20% of its
assets (excluding its exposure to securities that do not have an ESG rating
due to lack of reliable data, cash) to sustainable investments in the
meaning of article 2 (17) of the SFDR.

Monde VI aims to hold a maximum of 10% of its Net Asset Value in
investments that are not aligned with the environmental characteristics
promoted by it.

Monitoring of
environmental or
social characteristics

All ESG data, either externally or internally processed, is centralised by
the Responsible Investment Business line, which is responsible for
controlling the quality of the inputs and processed ESG outputs. This






monitoring includes an automated quality check as well as a qualitative
check from ESG analysts who are specialists of their sectors. ESG scores
are updated on a monthly basis within Amundi's proprietary tool Stock
Rating Integrator module.

Methodologies for
environmental or
social characteristics

Monde VI uses the Amundi ESG Rating and an exclusion policy to measure
the attainment of each of the environmental or social characteristics
promoted.

Data sources and
processing

Amundi's ESG scores are built using Amundi's ESG analysis framework and
scoring methodology. Amundi sources data from the following sources for
ESG scores: VE (Vigeo-Eiris), ISS-ESG, MSCI, and Sustainalytics.

Limitations to
methodologies and
data

The ESG data is currently being standardised which can impact data
quality. Further, availability of data is also limited.

Amundi is aware of these limitations which it mitigates by a combination
of approaches: the monitoring of controversies, the use of several data
providers, a structured qualitative assessment by our ESG research team
of the ESG scores, the implementation of a strong governance

Due diligence

Before making an investment, Amundi’s investment management team
assesses the investment's compliance with the environmental and social
characteristics promoted by Monde VI on the basis of the Amundi ESG
Rating and Amundi's exclusion policy. Amundi ESG Ratings are verified on
a monthly basis.

Engagement policies

Engagement is an important component of the Investment Manager’s
investment process, in particular in respect of controversy screening as
well as consideration of principle adverse impacts.

Designated reference
benchmark

No reference benchmark has been designated for Monde VI designated to
determine whether Monde VI is aligned with the environmental and/or
social characteristics promoted.

(b) No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its

objective sustainable investment.

Monde VI commits to making sustainable investments.

It is ensured that the sustainable investments made by Monde VI do not cause significant harm
('DNSH') to any of the environmental or social sustainable investment objectives of Monde VI
detailed in section "Environmental or social characteristics of the financial product" below by
applying the following:

l. Principle Adverse Impact Indicators






1) The investee company does not harm specific sustainability factors

The first DNSH test relies on monitoring the principal adverse impact indicators in Annex 1, Table 1 of
Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022, as amended (the "RTS") where
robust data is available (e.g. GHG intensity of investee companies) via a combination of indicators
(e.g. carbon intensity) and specific thresholds or rules (e.g. that the investee company's carbon
intensity does not belong to the last decile of the sector).

In order to pass such first DNSH test, a company must

- Have a CO2 intensity which does not belong to the last decile compared to the other
companies within its sector (such criterium only applies to high intensity sectors) (unit:
tCO2e/M<€ revenues; source: Trucost);

- Have a board of directors' diversity which does not belong to the last decile compared to
other companies within its sector (unit: %; source: Refinitiv);

- Be cleared of any severe controversy in relation to work conditions and human rights (unit:
yes or no; source: MSCI and Sustainalytics); and

- Be cleared of any severe controversy in relation to biodiversity and pollution (unit: yes or no;
source MSCI and Sustainalytics).

Amundi already considers specific principle adverse impact indicators within its exclusion policy
further described in section "Methodologies for environmental or social characteristics" below.

For further information in respect of how mandatory principal adverse impact indicators are used,
please refer to the Amundi ESG Regulatory Statement available at:
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665cC.

2) The investee company is not an overall bad environmental or social performer

In addition to the specific sustainability factors covered in the first filter, Amundi has defined a
second filter, which does not take the mandatory principal adverse impact indicators above into
account, but ensures that the investee company does not belong to the worst performers on
environmental or social matters compared to other companies within its sector. The approach relies
on Amundi's ESG scoring methodology. Amundi has set a threshold for this test that corresponds to
excluding those issuers which are amongst the worst approximately 7% on the environmental or
social performance pillars of the Amundi ESG Rating across each sector.

Amundi already considers the following specific principal adverse impact indicators taken from
Annex 1, Table 1 of the RTS within its exclusion policy:

- Exposure to companies active in the fossil fuel sector: Amundi has dedicated part of its
exclusion policy to coal and unconventional hydrocarbons

- Violations of UN Global Compact principles and OECD Guidelines for Multinational
Enterprises: issuers that repeatedly and seriously violate one or more of the ten principles of
the Global Compact, without corrective action are excluded

- Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons); controversial weapons are excluded per Amundi's
weapons exclusion policy. As part of Amundi's exclusion policy, Amundi can engage with
specific issuers to confirm their exposure to controversial weapons.





Amundi further considers the following principal adverse impact indicators as part of the
environmental pillar of its Amundi ESG Rating:

- GHG emissions

- Carbon footprint

- GHG intensity of investee companies

- Share of non-renewable energy consumption and production
- Energy consumption intensity per high impact climate score
- Activities negatively affecting biodiversity-sensitive areas

- Emissions of water

- Hazardous wase and radioactive waste ratio.

Amundi considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the RTS
applying to Monde VI's strategy and relies on a combination of the exclusion policy (normative and
sectorial), the Amundi ESG Rating, engagement and voting approaches:

- Exclusion: Amundi has defined normative, activity-based and sector-based exclusion rules
covering some of the key adverse sustainability indicators listed in Annex 1, Table 1 of the RTS.

- ESG factors integration: Amundi has adopted minimum ESG integration standards applied by
default to its actively managed open-ended funds (exclusion of G rated issuers and better
weighted average ESG score higher than the applicable Index). The 38 criteria used in the
Amundi ESG Rating approach were also designed to consider key impacts on sustainability
factors as well as quality of the mitigation undertaken.

- Engagement: Engagement is a continuous and purpose driven process aimed at influencing the
activities or behaviour of investee companies. The aim of engagement activities can fall into
two categories: to engage an issuer to improve the way it integrates the environmental and
social dimension, to engage an issuer to improve its impact on environmental, social, and
human rights-related or other sustainability matters that are material to society and the global
economy.

- Vote: Amundi’s Voting Policy responds to an holistic analysis of all the long-term issues that
may influence value creation, including material ESG issues. For more information please refer
to Amundi’s Voting Policy (https://about.amundi.com/files/nuxeo/d|l/0522366¢c-29d3-471d-
85fd-7ec363c20646).

- Controversies monitoring: Amundi has developed a controversy tracking system that relies on
three external data providers to systematically track controversies and their level of severity.
This quantitative approach is then enriched with an in-depth assessment of each severe
controversy, led by ESG analysts and the periodic review of its evolution. This approach applies
to all of Amundi’s funds and portfolios.

For more precise information as to how the mandatory principal adverse impact indicators of Annex
1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance Disclosure
Statement available at https://www.amundi.com/institutional/files/nuxeo/d|/cdc78b19-cca0-427d-
bf08-12c513b6665¢

Information on principal adverse impacts on sustainability factors is available in the annual report of
the Fund.

Il. Alignment with OECD Guidelines for Multinational Enterprises and the UC Guiding Principles on
Business and Human Rights, including the principles and rights set out in the eight fundamental
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conventions identified in the Declaration of the International Labour Organisation on Fundamental
Principles and Rights at Work and the International Bill of Human Rights

The OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights, including the principles and rights set out in the eight fundamental conventions
identified in the Declaration of the International Labour Organisation on Fundamental Principles and
Rights at Work and the International Bill of Human Rights, are integrated into the methodology of the
Amundi ESG Rating. The Amundi ESG Rating rates issuers using data available from external data
providers. For example, the model has a dedicated criterion called “Community Involvement and
Human Rights” which is applied to all sectors in addition to other human rights criteria, including
socially responsible supply chains, working conditions and labour relations. Furthermore, Amundi
conducts controversy monitoring on a minimum quarterly basis, which includes companies identified
for human rights violations. When controversies arise, analysts assess the situation and apply a score
to the controversy (using Amundi's proprietary scoring methodology) and determine the best course
of action. Controversy scores are updated quarterly to track trend and remediation efforts.
Depending on the gravity of the controversy, this can lead to engagement with the issuer, negative
overrides in one or several criteria of the ESG score, questions at AGMs, votes against management,
public statements, ESG score caps and ultimately exclusion if the matter is critical.

Further information can be found in the Amundi Sustainable Finance Disclosure Statement available
at https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665cC.

(c) Environmental or social characteristics of the financial product

Monde VI promotes the following environmental and/or social characteristics:

I. Environmental:

- Affordable energy;

- Production of renewable energy;

- Reduction of waste;

- Reduction of greenhouse gas emissions;
- Restore biodiversity.

Il. Social:

- Achieving gender equality and reducing inequality between countries;
- Improvement of labour relations.

ll. Other:
- Respect of human rights.

Monde VI promotes environmental and social characteristics by aiming to have a higher ESG score
than the ESG score of the investment universe as represented by the ICE BofA Euro Corporate Index
(the "Index”). In determining the ESG score of the Monde VI and the Index, the ESG performance is
continuously assessed by comparing the average performance of a security against the security
issuer’s industry in respect of each of the three environmental, social and governance characteristics.





(d) Investment strategy

I. Investment Strategy

Monde VI's investment objective is to steadily achieve the target annualized yield and to pay out a
stable dividend every quarter. The yield is expected to come mainly from income gain by following a
buy and watch strategy, where with appropriate liquidity, corporate obligations are primarily held to
maturity. To the extent that Investment Manager thinks it appropriate, some portfolio turnover to
seek incremental capital gain can be allowed.

The target annualized yield of Monde VI will be comparable to the yield of 5 year German
Government Bonds, plus one-half of the option adjusted spread of ICE BofA Euro Single A Euro
Corporate Index (adjusted by duration and/or issuer domicile if necessary) and the option adjusted
spread of ICE BofA Euro Non-Financial Subordinated Index (adjusted by duration and/or issuer
domicile if necessary), all as of the Launch Date, minus Standard & Poor’s 5 year annualized historical
default rate of single A rating multiplied by the sum of one (1) minus the Standard & Poor’s Europe
annualized historical recovery rate, plus fees to be paid to the Investment Manager (the
"Benchmark").

In order to achieve such investment objective, Monde VI may invest in all corporate securities
contained in the ICE BofA Euro Corporate Index and ICE BofA Euro Non-Financial Subordinated Index
with a comparable maturity range as the Benchmark, as well as in equivalents determined by the
Investment Manager. Monde VI invests primarily in Euro denominated corporate bonds with an
investment grade rating.

Monde VI aims to have a higher ESG score than the ESG score of the ICE BofA Euro Corporate Index
(the "Index").

More detailed information in respect of the applicable investment universe, the investment
restrictions as well as ratings and maturity requirements can be found in section 6. "Investment
Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde VI.

Il. Good Governance

In order to assess good governance practices of the investee companies, including with respect to
sound management structures, employee relations, remuneration of staff and tax compliance,
Monde VI relies on the Amundi ESG Rating.

In the Governance dimension, the Amundi ESG Rating assesses an issuer’s ability to ensure an
effective corporate governance framework that guarantees it will meet its long-term objectives (e.g.
guaranteeing the issuer’s value over the long term). The governance sub-criteria considered are:
board structure, audit and control, remuneration, shareholders’ rights, ethics, tax practices and ESG
strategy.

Each corporate security included in Monde VI is assessed for good governance practices applying a
normative screening against the UN Global Compact ("UN GC") principles on the associated issuer.
The assessment is performed prior to each investment and on an ongoing basis. The committee
responsible for the Amundi ESG Ratings prepares on a monthly basis lists of companies in breach of
the UN GC leading to rating downgrades to "G". Divestment from securities downgraded to "G" is
carried out by default within 90 days, taking due account of the interests of unitholders.





Amundi Stewardship Policy (engagement and voting) related to governance complements this
approach.

(e) Proportion of investments

Monde VI must invest at least 50% of its Net Asset Value in corporate securities.

Monde VI must invest at least 50% of its Net Asset Value in securities of any issuer domiciled in the
Europe Core Countries (as defined hereinafter).

Monde VI may invest up to 10% of its Net Asset Value into securities of any issuer domiciled in the
United Kingdom.

Monde VI may invest up to 20% of its Net Asset Value into securities of any issuer domiciled in the
United States of America (the "U.S.").

Monde VI may invest up to 5% of its Net Asset Value into securities of any issuer not domiciled in the
Europe Core Countries or the U.S., provided that more than 50% of the revenue of such issuer comes
from the Europe Core Countries.

For the purpose of this section, "Europe Core Countries" means the Member States of the European
Union plus United Kingdom, Switzerland and Norway which are rated at or better than AA- by S&P or
Aa3 by Moody’s at the time of purchase.

Monde VI may not invest in the securities of any one issuer, if the value of the holdings of the
securities of such issuer exceeds:

e Maximum exposure for securities rated AA-/Aa3 or higher;

10% of its Net Asset Value at the time of purchase for securities rated AA-/Aa3 or higher;

e Maximum exposure for securities rated below AA-/Aa3

— 6% of its Net Asset Value at the time of purchase for securities issued by the largest
single issuer contained in Monde VI;

— 6% of its Net Asset Value at the time of purchase for securities issued by the
second largest issuer contained in Monde VI,

— 5% of its Net Asset Value at the time of purchase for securities by the third largest
issuer contained in Monde VI;

— 5% of its Net Asset Value at the time of purchase for securities issued by the fourth
largest issuer contained in Monde VI;

— 5% of its Net Asset Value at the time of purchase for securities issued by the fifth
largest issuer contained in Monde VI; and

— 4% of its Net Asset Value at the time of purchase for securities issued by the sixth
largest issuer contained in Monde VI.

Monde VI may not invest in the securities of any one industry group according to the S&P Industry
Classification, if the value of the holdings of securities of such industry group exceeds:





- 15% for all industry groups, excluding Banking;
- 30% for Banking (10% for subordinated bond issued by Banking); and
- 40% for Financials, including Banking and Insurance.

Monde VI may invest less than 40% of its Net Asset Value into subordinated bonds (including
Financials).

Monde VI may not invest more than 50% of its Net Asset Value into cash (including money market
funds).

Monde VI may not invest more than 50% of its Net Asset Value into German Government securities.
Monde VI may not invest more than 50% of its Net Asset Value into commercial papers.

Monde VI may not invest in securities not denominated in EUR, participations or synthetic securities,
securitisation transactions or schemes, municipal bonds, mortgage backed securities, asset backed
securities, additional tier 1 securities, debtor-in-possession bonds or bank loans, common stock,
convertible bonds, real estate investment trusts (REITs), preferred stock, warrants, TRAINS,
investment trust beneficial interests, covered bonds, derivatives including exchange traded U.S.
Treasury futures and European Government bond futures and defaulted obligations.

For further information in respect investment restrictions applicable to Monde VI, please see section
6. "Investment Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde
VI.

At least 90% of the assets of Monde VI (excluding its exposure to securities that do not have an ESG
rating due to lack of reliable data, cash) will be used to meet the environmental or social
characteristics promoted by Monde VI in accordance with the binding elements of the investment
strategy. Monde VI commits to have a minimum exposure of 20% of its assets (excluding its exposure
to securities that do not have an ESG rating due to lack of reliable data, cash) to sustainable
investments in the meaning of article 2 (17) of the SFDR. Investments aligned with other E/S
characteristics (#1B) will represent the difference between the actual proportion of investments
aligned with environmental or social characteristics (#1) and the actual proportion of sustainable
investments (#1A). Monde VI has no minimum commitment to sustainable investments with an
environmental objective aligned with the EU Taxonomy, to sustainable investments with other
environmental objectives and no minimum commitment to sustainable investments with a social
objective.

Monde VI aims to hold a maximum of 10% of its Net Asset Value in investments that are not aligned
with the environmental characteristics promoted by it (such as securities that do not have an ESG
rating due to lack of reliable data, cash or near cash), and which fall into the “#2 Other” category

(f) Monitoring of environmental or social characteristics

All ESG data, either externally or internally processed, is centralised by the Responsible Investment
Business line, which is responsible for controlling the quality of the inputs and processed ESG
outputs. This monitoring includes an automated quality check as well as a qualitative check from ESG





analysts who are specialists of their sectors. ESG scores are updated on a monthly basis within
Amundi's proprietary tool Stock Rating Integrator (SRI) module.

Sustainability indicators used within Amundi rely on proprietary methodologies. These indicators are
continuously made available in the portfolio management system allowing the portfolio managers to
assess the impact of their investment decisions.

Moreover, these indicators are embedded within Amundi’s control framework, with responsibilities
spread between the first level of controls performed by the Investment teams themselves and the
second level of controls performed by the Risk teams, who monitor compliance with environmental
or social characteristics promoted by the fund on an ongoing basis.

(g) Methodologies for environmental or social characteristics

The following sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VI:

e Amundi ESG Rating; and
e Exclusion Policy.

I. Amundi ESG Rating

The Investment Manager measures the ESG score of Monde VI against the Index.

Amundi has developed a proprietary in-house ESG rating process based on the “best-in-class”
approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming to assess
the dynamics in which investee companies operate.

The Amundi ESG Rating used to determine the ESG score of the Index and of Monde VI is an ESG
quantitative score translated into seven grades, ranging from A (the best scores universe) to G (the
worst). Monde VI must not invest in securities with an Amundi ESG Rating of F or G. Issuers which are
excluded according to the exclusion list are always rated G. ESG performance is assessed globally and
at relevant criteria level by comparison with the average performance of the issuer's industry,
through the combination of the following three ESG dimensions:

- Environmental dimension: This examines issuers’ ability to control their direct and indirect
environmental impact, by limiting their energy consumption, reducing their greenhouse
emissions, fighting resource depletion and protecting biodiversity;

- Social dimension: These measures how an issuer operates on two distinct concepts: the
issuer’s strategy to develop its human capital and the respect of the human rights in general;

- Governance dimension: This assesses capability of the issuer to ensure the basis for an
effective corporate governance framework and generate value over the long-term.

The methodology applied by Amundi ESG Rating uses 38 criteria that are either generic (common to
all companies regardless of their activity) or sector specific which are weighted according to sector
and considered in terms of their impact on reputation, operational efficiency and regulations in
respect of an issuer. Amundi ESG Ratings are likely to be expressed globally on the three E, S and G
dimensions or individually on any environmental or social factor.

The selection and weighting of these 38 criteria is reviewed on an annual basis.





In case an asset of Monde VI is downgraded to a rating of "G" during the holding period, such asset
will be sold by default within ninety (90) days, taking due account of the interests of Unitholders.

Il. Exclusion Policy

Issuers of the following sectors are excluded from potential investment by Monde VI (and are rated
"G" in accordance with the Amundi ESG Rating):

e Issuers involved in the production, sale, storage or services for controversial weapons (anti-
personnel mines, cluster bombs, chemical weapons, biological weapons and depleted
uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the UN
Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that are non-
parties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e [ssuers that produce nuclear warheads and/or whole nuclear missiles;

e Issuers that derive over 5% of their total revenue from the production or sale of nuclear
weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil and gas
extraction by over 30%

e Issuers that are excluded in accordance with Amundi's thermal coal policy and its tobacco

policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global Responsible
Investment Policy available at https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-
€3d695241d9b.

(h) Data sources and processing

Amundi's ESG scores are built using Amundi's ESG analysis framework and scoring methodology.
Amundi sources data from the following sources for ESG scores:

VE (Vigeo-Eiris) ESG Scores / Controversial Activities
ISS-ESG ESG Scores / Controversial Weapons
ESG Scores / Controversies / Climate-related data / Controversial
MSCI o
Activities
Sustainalytics ESG Scores / Controversies / Controversial Activities

Data quality controls of external data providers are managed by the Global Data Management unit.
Controls are deployed at different steps of the value chain, from pre-integration controls, post-
integration ones, to post calculation ones like controls on proprietary scores for instance.

External data are collected and controlled by the Global Data Management team and are plugged
into the SRI module.

The SRI module is a proprietary tool that ensures the collection, quality check and processing of ESG
data from external data providers. It also calculates the Amundi ESG Ratings of issuers according to
Amundi proprietary methodology. The Amundi ESG Ratings in particular are displayed in the SRI
module to portfolio managers, risk, reporting and the ESG teams in a transparent and user-friendly
manner (issuer’s Amundi ESG Rating together with the criteria and the weights of each criterion).





For Amundi ESG Ratings, at each stage of the calculation process, the scores are normalised and
converted into Z-scores (difference between the company’s score and the average score in the
sector, as a number of standard deviations). Hence each issuer is assessed with a score scaled around
the average of their sector, enabling to distinguish best-practices from worst practices at sector level
(Best-in-Class approach). At the end of the process, each issuer is assigned an ESG score
(approximately between -3 and +3) and the equivalent on a letter scale from A to G, where A is the
best, and G the worst.

Data is then disseminated via Alto front office to portfolio managers and is monitored by the risk
team.

ESG scores utilize data derived from external data providers, internal ESG assessment/research
conducted by Amundi, or through a regulated third party recognised for the provision of professional
ESG scoring and assessment. Without mandatory ESG reporting at company level, estimations are a
core component of data providers' methodology.

Amundi expects that the only a low proportion of data will be estimated. Such proportion depends
on the issuers of the assets to be acquired (such as the nature of their business and the sectors in
which they are active). Amundi expects that data availability and data quality will improve over time.

(i) Limitations to methodologies and data

Amundi's methodology limitations are by construction linked to use of ESG data. The ESG data
landscape is currently being standardised which can impact data quality; data coverage also is a
limitation. Current and future regulation will improve standardized reporting and corporate
disclosures on which ESG data rely.

Amundi is aware of these limitations which it mitigates by a combination of approaches: the
monitoring of controversies, the use of several data providers, a structured qualitative assessment by
our ESG research team of the ESG scores, the implementation of a strong governance.

(j) Due diligence

Each month, the ESG scores are recalculated according Amundi quantitative methodology. The result
of this calculation is then reviewed by the ESG analysts who perform a qualitative "sampling control"
on its sector based on various checks that may include (but are not limited to): the main significant
variations of the ESG score, the list of the new names with a bad score, the main divergence of score
between 2 providers. After this review the analyst can override a score from the calculated score
which is validated by the management of the team and is documented by a note stored in Amundi
database iPortal. This can also be subject to a validation of the ESG Rating Committee.

The investment management team is responsible for defining the investment process of the product,
including the design of the appropriate risk framework in collaboration with the investment risk
teams. In this context, Amundi has an investment guideline management procedure as well as a
breach management procedure applying across all operations. Both procedures reiterate strict
compliance with regulations and contractual guidelines. Risk managers are in charge of monitoring
breaches on a day-to-day basis, alerting fund managers and requiring that portfolios are brought
back into compliance as soon as possible and in the best interest of investors.





Before making an investment, Amundi’s investment management team assesses the investment's
compliance with the environmental and social characteristics promoted by Monde VI on the basis of
the Amundi ESG Rating and Amundi's exclusion policy. Amundi’s investment management team may
select investments on the basis of Amundi’s ESG rating, which result from information and data filed
by the issuers of such securities with various regulatory bodies or made directly available to Amundi
by the issuers of the securities or through third parties.

Monde VI will not invest in assets which are excluded based on Amundi's exclusion policy. In
addition, assets must have a minimum Amundi ESG Rating of "E".

(k) Engagement policies

Amundi engages investee or potential investee companies at the issuer level regardless of the type of
holdings held (equity and bonds). Issuers engaged are primarily chosen by the level of exposure to
the subject of engagement, as the environmental, social, and governance issues that companies face
have a major impact on society, both in terms of risk and opportunities.

Should in the context of the Amundi ESG Rating screening a controversy arise, analysts assess the
situation and apply a score to the controversy (using Amundi's proprietary scoring methodology) and
determine the best course of action. Controversy scores are updated quarterly to track trend and
remediation efforts. Depending on the gravity of the controversy, this can lead to engagement with
the issuer, negative overrides in one or several criteria of the ESG score, questions at AGMs, votes
against management, public statements, ESG score caps and ultimately exclusion if the matter is
critical.

Amundi may further engage with issuers in the context of considering principle adverse impacts as
per Annex 1, Table 1 of the RTS: The aim of engagement activities can fall into two categories: to
engage an issuer to improve the way it integrates the environmental and social dimension, to engage
an issuer to improve its impact on environmental, social, and human rights-related or other
sustainability matters that are material to society and the global economy.

(1) Designated reference benchmark

Not applicable.
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy
is a classification
system laid down in
Regulation (EV)
2020/852,
establishing a list of
environmentally
sustainable
economic
activities. That
Regulation does not
include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.
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Product name: MONDE Umbrella Fund Legal entity identifier:
EURO Corporate Bonds — RAIF — Monde VI 254900A0STX876LJOH17
(the "Monde VI")

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

®0 []Yes ® X No

O It will make a minimum of sustainable It promotes Environmental/Social (E/S)
investments with an environmental characteristics and while it does not
objective: % have as its objective a sustainable

investment, it will have a minimum
proportion of 20% of sustainable
investments

0 in economic activities that qualify as
environmentally sustainable under
the EU Taxonomy

0 with an environmental objective in
economic activities that qualify as
environmentally sustainable under
the EU Taxonomy

O in economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy

O with a social objective
O It will make a minimum of sustainable [0 It promotes E/S characteristics, but will

investments with a social objective: not make any sustainable investments
Y%

What environmental and/or social characteristics are promoted by this
financial product?

Monde VI promotes the following environmental and/or social characteristics:

|. Environmental:

e Affordable energy;
e Production of renewable energy;
¢ Reduction of waste;
e Reduction of greenhouse gas emissions;
¢ Restore biodiversity.
Il. Social:

o Achieving gender equality and reducing inequality between countries;
e Improvement of labour relations.

I1l. Other:





Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

e Respect of human rights.

Monde VI promotes environmental and social characteristics by aiming to have a
higher ESG score than the ESG score of the investment universe as represented by
the ICE BofA Euro Corporate Index (the "Index”). In determining the ESG score of the
Monde VI and the Index, the ESG performance is continuously assessed by comparing
the average performance of a security against the security issuer’'s industry in respect
of each of the three environmental, social and governance characteristics. The Index is
a broad market index which does not assess or include constituents according to
environmental and/or social characteristics and therefore is not intended to be
consistent with the characteristics promoted by Monde VI. No ESG Benchmark has
been designated.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The following sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VI:

i. Amundi ESG Rating; and
ii. Exclusion Policy.
The aim is to ensure that Monde VI has an ESG score which is higher than the ESG score of

the Index.

I. Amundi ESG Rating

The Investment Manager measures the ESG score of Monde VI against the ESG score of the
Index.

Amundi has developed a proprietary in-house ESG rating process based on the “best-in-class”
approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming to
assess the dynamics in which investee companies operate.

The Amundi ESG Rating used to determine the ESG score of the Index and of Monde VI is an
ESG quantitative score translated into seven grades, ranging from "A" (the best scores
universe) to "G" (the worst). Monde VI must not invest in securities with an Amundi ESG Rating
of F or G. Issuers which are excluded according the Exclusion List (please see further below)
are always rated G.

ESG performance is assessed globally and at relevant criteria level by comparison with the
average performance of the issuer's industry, through the combination of the following three
ESG dimensions:

Environmental dimension: this examines issuers’ ability to control their direct and
indirect environmental impact, by limiting their energy consumption, reducing their
greenhouse emissions, fighting resource depletion and protecting biodiversity.

Social dimension: this measures how an issuer operates on two distinct concepts:
the issuer’s strategy to develop its human capital and the respect of the human
rights in general,

Governance dimension: This assesses capability of the issuer to ensure the basis
for an effective corporate governance framework and generate value over the long-
term.

The methodology applied by the Amundi ESG Rating uses 38 criteria that are either generic
(common to all companies regardless of their activity) or sector specific which are weighted





according to sector and considered in terms of their impact on reputation, operational efficiency
and regulations in respect of an issuer. Amundi ESG ratings are likely to be expressed globally
on the three E, S and G dimensions or individually on any environmental or social factor.

The selection and weighting of these 38 criteria is reviewed on an annual basis.
For more information on the Amundi ESG Rating, the ESG scores and criteria applied, please

refer to the Amundi Global Responsible Investment Policy available at
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b.

Il. Exclusion Policy

Issuers of the following sectors are excluded from potential investment by Monde VI (and are
rated "G" in accordance with the Amundi ESG Rating):

e Issuers involved in the production, sale, storage or services for controversial weapons
(anti-personnel mines, cluster bombs, chemical weapons, biological weapons and
depleted uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the UN
Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that
are non-parties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e Issuers that produce nuclear warheads and/or whole nuclear missiles;

e Issuers that derive over 5% of their total revenue from the production or sale of nuclear
weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil
and gas extraction by over 30%

e Issuers that are excluded in accordance with Amundi's thermal coal policy and its
tobacco policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global
Responsible Investment Policy available at https://about.amundi.com/files/nuxeo/dl/c44a7bb2-
813b-4346-96e0-3d695241d9b.

In case an asset of Monde VI is downgraded to a rating of "G" during the holding period, such
asset will be sold by default within ninety (90) days, taking due account of the interests of
Unitholders.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

Monde VI will invest at least 20% of its assets (excluding its exposure to securities that do not
have an ESG rating due to lack of reliable data, cash) in "sustainable investments" in the
meaning of article 2 (17) of the SFDR.

The objectives of these sustainable investments are to invest in investee companies that seek
to meet two criteria:

1) The investee company operates in an activity which is compatible with long-term
sustainability and development goals; and

2) The investee company contributes to long term sustainability objectives.

|. Activity which is compatible with long-term sustainability and development goals

Amundi considers that an investee company is compatible with long-term sustainability and
development goals if it does not have an exposure of more than 10% of its revenues to any of
the following activities:
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Principal adverse
impacts are the
most significant
negative impacts of
investment
decisions on
sustainability factors
relating to
environmental,
social and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

e Tobacco, weapons, gambling;

e Activities which must be significantly reduced or discontinued to achieve global
carbon neutrality objectives, such as coal, hydrocarbons (all "upstream"
activities and the most polluting downstream activities), most polluting activities
(meat production, aviation, etc.); and

e Activities which must be reduced in line with EU strategies or have a significant
negative impact on natural capital, such as fertilizer and pesticide
manufacturing or single-use plastic production.

Il. Contributing to long-term sustainability objectives

In order for the investee company to be deemed to contribute to the above objective it must be
a “best performer” within its sector of activity on at least one of its material environmental or
social factors.

The definition of “best performer” relies on Amundi’s proprietary ESG methodology which aims
to measure the ESG performance of an investee company. In order to be considered a “best
performer”, an investee company must perform within the best top three rating ("A", "B" or "C",
out of a rating scale going from "A" to "G") within its sector on at least one material
environmental or social factor. Material environmental and social factors are identified at a
sector level. The identification of material factors is based on Amundi ESG analysis framework
which combines extra-financial data and qualitative analysis of associated sector and
sustainability themes. Factors identified as material result in a contribution of more than 10% to
the overall ESG score. For the energy sector for example, material factors are: emissions and
energy, biodiversity and pollution, health and security, local communities and human rights.

For a more complete overview of sectors and factors (including an overview over the material
environmental or social factors per sector), please refer to the Amundi Sustainable Finance
Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665¢ ..

How do the sustainable investments that the financial product partially intends to
make, not cause significant harm to any environmental or social sustainable
investment objective?

To ensure that sustainable investments do not cause significant harm (‘DNSH’) to any of
the environmental or social sustainable investment objectives detailed above, Amundi
utilises two filters:

I. The investee company does not harm specific sustainability factors

- The first DNSH test relies on monitoring the principal adverse impact indicators in
Annex 1, Table 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April
2022, as amended (the "RTS") where robust data is available (e.g. GHG intensity of
investee companies) via a combination of indicators (e.g. carbon intensity) and
specific thresholds or rules (e.g. that the investee company’s carbon intensity does not
belong to the last decile of the sector).

In order to pass such first DNSH test, a company must

e Have a CO2 intensity which does not belong to the last decile compared to t
other companies within its sector (such criterium only applies to high intensity
sectors) (unit: tCO2e/M€ revenues; source: Trucost);

e Have a board of directors' diversity which does not belong to the last decile
compared to other companies within its sector (unit: %; source: Refinitiv);

e Be cleared of any severe controversy in relation to work conditions and
human rights (unit: yes or no; source: MSCI and Sustainalytics); and

o Be cleared of any severe controversy in relation to biodiversity and pollution



https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665c



(unit: yes or no; source MSCI and Sustainalytics).

- Amundi already considers specific principle adverse impact indicators within its
exclusion policy further described above under "What sustainability indicators are
used to measure the attainment of each of the environmental or social characteristics
promoted by this financial product?".

For further information in respect of how mandatory principal adverse impact
indicators are used, please refer to the Amundi ESG Regulatory Statement available
at: https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-
12¢513b6665c¢.

Il. The investee company is not an overall bad environmental or social performer

In addition to the specific sustainability factors covered in the first filter, Amundi has
defined a second filter, which does not take the mandatory principal adverse impact
indicators above into account, but ensures that the investee company does not belong
to the worst performers on environmental or social matters compared to other
companies within its sector. The approach relies on Amundi's ESG scoring
methodology. Amundi has set a threshold for this test that corresponds to excluding
those issuers which are amongst the worst approximately 7% on the environmental or
social performance pillars of the Amundi ESG Rating across each sector.

How have the indicators for adverse impacts on sustainability factors been taken into
account?

The indicators for adverse impacts have been taken into account as detailed in the first do
not significant harm ("DNSH") filter above:

The first DNSH filter relies on monitoring of mandatory principal adverse impact indicators
in Annex 1, Table 1 of the RTS where robust data is available via the combination of
following indicators and specific thresholds or rules:

«  Have a CO2 intensity which does not belong to the last decile compared to other
companies within its sector (only applies to high intensity sectors), and

- Have a Board of Directors’ diversity which does not belong to the last decile compared
to other companies within its sector, and

«  Be cleared of any severe controversy in relation to work conditions and human rights,
and

»  Be cleared of any severe controversy in relation to biodiversity and pollution.

Amundi already considers the following specific principal adverse impact indicators taken
from Annex 1, Table 1 of the RTS within its exclusion policy:

*  Exposure to companies active in the fossil fuel sector: Amundi has dedicated part of its
exclusion policy to coal and unconventional hydrocarbons

*  Violations of UN Global Compact principles and OECD Guidelines for Multinational
Enterprises: issuers that repeatedly and seriously violate one or more of the ten principles
of the Global Compact, without corrective action are excluded

*  Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons); controversial weapons are excluded per Amundi's
weapons exclusion policy. As part of Amundi's exclusion policy, Amundi can engage with
specific issuers to confirm their exposure to controversial weapons.

Amundi further considers the following principal adverse impact indicators as part of the
environmental pillar of its Amundi ESG Rating:





GHG emissions

Carbon footprint

GHG intensity of investee companies

Share of non-renewable energy consumption and production
Energy consumption intensity per high impact climate score
Activities negatively affecting biodiversity-sensitive areas
Emissions of water

Hazardous wase and radioactive waste ratio.

How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights, including the principles and rights set out in the eight
fundamental conventions identified in the Declaration of the International Labour
Organisation on Fundamental Principles and Rights at Work and the International Bill of
Human Rights, are integrated into the methodology of the Amundi ESG Rating. The Amundi
ESG Rating rates issuers using data available from external data providers. For example,
the model has a dedicated criterion called “Community Involvement and Human Rights”
which is applied to all sectors in addition to other human rights criteria, including socially
responsible supply chains, working conditions and labour relations. Furthermore, Amundi
conducts controversy monitoring on a minimum quarterly basis, which includes companies
identified for human rights violations. When controversies arise, analysts assess the
situation and apply a score to the controversy (using Amundi's proprietary scoring
methodology) and determine the best course of action. Controversy scores are updated
quarterly to track trend and remediation efforts. Depending on the gravity of the
controversy, this can lead to engagement with the issuer, negative overrides in one or
several criteria of the ESG score, questions at AGMs, votes against management, public
statements, ESG score caps and ultimately exclusion if the matter is critical.

Further information can be found in the Amundi Sustainable Finance Disclosure Statement
available at https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-
12c513b6665c.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by
specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial
product that take into account the EU criteria for environmentally sustainable economic
activities. The investments underlying the remaining portion of this financial product do not take
into account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social
objectives.

Does this financial product consider principal adverse impacts on
sustainability factors?

X Yes.

Amundi considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the
RTS applying to Monde VI's strategy and relies on a combination of the exclusion policy
(normative and sectorial), the Amundi ESG Rating, engagement and voting approaches:
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- Exclusion: Amundi has defined normative, activity-based and sector-based exclusion
rules covering some of the key adverse sustainability indicators listed in Annex 1, Table
1 of the RTS (please see above under "What sustainability indicators are used to
measure the attainment of each of the environmental or social characteristics promoted
by this financial product?").

- ESG factors integration: Amundi has adopted minimum ESG integration standards
applied by default to its actively managed open-ended funds (exclusion of G rated
issuers and better weighted average ESG score higher than the applicable Index).The
38 criteria used in the Amundi ESG Rating approach were also designed to consider key
impacts on sustainability factors as well as quality of the mitigation undertaken (please
see above under "What sustainability indicators are used to measure the attainment of
each of the environmental or social characteristics promoted by this financial product?").

- Engagement: Engagement is a continuous and purpose driven process aimed at
influencing the activities or behaviour of investee companies. The aim of engagement
activities can fall into two categories: to engage an issuer to improve the way it integrates
the environmental and social dimension, to engage an issuer to improve its impact on
environmental, social, and human rights-related or other sustainability matters that are
material to society and the global economy.

- Vote: Amundi’s Voting Policy responds to an holistic analysis of all the long-term issues
that may influence value creation, including material ESG issues. For more information
please refer to Amundi’s Voting Policy
(https://about.amundi.com/files/nuxeo/dl/0522366¢-29d3-471d-85fd-7ec363c20646).

- Controversies monitoring: Amundi has developed a controversy tracking system that
relies on three external data providers to systematically track controversies and their
level of severity. This quantitative approach is then enriched with an in-depth
assessment of each severe controversy, led by ESG analysts and the periodic review of
its evolution. This approach applies to all of Amundi’s funds and portfolios.

For more precise information as to how the mandatory principal adverse impact indicators of
Annex 1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance
Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665¢

Information on principal adverse impacts on sustainability factors is available in the annual
report of the Fund.

O No

¥ What investment strategy does this financial product follow?

The investment Monde VI's investment objective is to steadily achieve the target annualized yield and to pay
strategy guides out a stable dividend every quarter. The yield is expected to come mainly from income gain by
investment following a buy and watch strategy, where with appropriate liquidity, corporate obligations are

decisions basedon  nrimarily held to maturity. To the extent that Investment Manager thinks it appropriate, some

factors such as . . . .

- portfolio turnover to seek incremental capital gain can be allowed.

objectives and risk

tolerance. The target annualized yield of Monde VI will be comparable to the yield of 5 year German
Government Bonds, plus one-half of the option adjusted spread of ICE BofA Euro Single A
Euro Corporate Index (adjusted by duration and/or issuer domicile if necessary) and the option
adjusted spread of ICE BofA Euro Non-Financial Subordinated Index (adjusted by duration
and/or issuer domicile if necessary), all as of the Launch Date, minus Standard & Poor’s 5 year
annualized historical default rate of single A rating multiplied by the sum of one (1) minus the
Standard & Poor’'s Europe annualized historical recovery rate, plus fees to be paid to the
Investment Manager (the "Benchmark").

In order to achieve such investment objective, Monde VI may invest in all corporate securities
contained in the ICE BofA Euro Corporate Index and ICE BofA Euro Non-Financial
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Good governance
practices include
sound management
structures,
employee relations,
remuneration of staff
and tax compliance.

Subordinated Index with a comparable maturity range as the Benchmark, as well as in
equivalents determined by the Investment Manager. Monde VI invests primarily in Euro
denominated corporate bonds with an investment grade rating.

More detailed information in respect of the applicable investment universe, the investment
restrictions as well as ratings and maturity requirements can be found in section 6. "Investment
Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde VI.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted
by this financial product?

The binding elements of the investment strategy used to select the investments and to attain
each of the environmental or social characteristics promoted by Monde VI are the Amundi ESG
Rating and the exclusion policy.

These are further described under "What sustainability indicators are used to measure the
attainment of each of the environmental or social characteristics promoted by this financial
product?". In applying these binding elements, it is ensured that at least 90 % of the assets of
Monde VI (excluding its exposure to securities that do not have an ESG rating due to lack of
reliable data, cash) are aligned with the environmental or social characteristics promoted by it.

Monde VI will have a minimum exposure to sustainable investments in the meaning of article 2
(17) of the SFDR of 20% of its assets (excluding its exposure to securities that do not have an
ESG rating due to lack of reliable data, cash).

Monde VI aims to have a higher ESG score than the ESG score of the Index.

Up to 10% of Monde VI's Net Asset Value may be invested in assets which are not aligned with
the environmental and social characteristics promoted. These assets include securities that do
not have an ESG rating due to lack of reliable data, cash and near cash. These assets are
included in #2 "Other" as further detailed below.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

Not applicable.

What is the policy to assess good governance practices of the investee companies?

Monde VI relies on the Amundi ESG Rating as further described above under "What
sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?".

In the Governance dimension, the Amundi ESG Rating assesses an issuer’s ability to ensure
an effective corporate governance framework that guarantees it will meet its long-term
objectives (e.g. guaranteeing the issuer's value over the long term). The governance sub-
criteria considered are: board structure, audit and control, remuneration, shareholders’ rights,
ethics, tax practices and ESG strategy.

Each corporate security included in Monde VI is assessed for good governance practices
applying a normative screening against the UN Global Compact ("UN GC") principles on the
associated issuer. The assessment is performed prior to each investment and on an ongoing
basis. The committee responsible for the Amundi ESG Ratings prepares on a monthly basis
lists of companies in breach of the UN GC leading to rating downgrades to "G". Divestment
from securities downgraded to "G" is carried out by default within 90 days, taking due account
of the interests of unitholders.

Amundi Stewardship Policy (engagement and voting) related to governance complements this
approach. Such policy is available on:
https://www.amundi.com/institutional/files/nuxeo/dl/afdaf555-606d-4bc7-b5b6-02f4f1ee5f86
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Asset allocation
describes the share
of investments in
specific assets.

Taxonomy-aligned
activities are
expressed as a
share of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

and https://www.amundi.com/institutional/files/nuxeo/dl/0522366¢-29d3-47 1d-85fd-

7ec363c20646.

What is the asset allocation planned for this financial product?

#1A Sustainable at least

20%

Investmen
ts

#1B Other E/S
characteristics up to
80%

#2 Other up to 10%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

Monde VI must invest at least 50% of its Net Asset Value in corporate securities.

Monde VI must invest at least 50% of its Net Asset Value in securities of any issuer domiciled
in the Europe Core Countries (as defined hereinafter).

Monde VI may invest up to 10% of its Net Asset Value into securities of any issuer domiciled in
the United Kingdom.

Monde VI may invest up to 20% of its Net Asset Value into securities of any issuer domiciled in
the United States of America (the "U.S.").

Monde VI may invest up to 5% of its Net Asset Value into securities of any issuer not domiciled
in the Europe Core Countries or the U.S., provided that more than 50% of the revenue of such
issuer comes from the Europe Core Countries.

For the purpose of this section, "Europe Core Countries" means the Member States of the
European Union plus United Kingdom, Switzerland and Norway which are rated at or better
than AA- by S&P or Aa3 by Moody’s at the time of purchase.

Monde VI may not invest in the securities of any one issuer, if the value of the holdings of the
securities of such issuer exceeds:

e Maximum exposure for securities rated AA-/Aa3 or higher;
10% of its Net Asset Value at the time of purchase for securities rated AA-/Aa3 or higher;
e Maximum exposure for securities rated below AA-/Aa3

- 6% of its Net Asset Value at the time of purchase for securities issued by the largest
single issuer contained in Monde VI;

- 6% of its Net Asset Value at the time of purchase for securities issued by the second
largest issuer contained in Monde VI;

- 5% of its Net Asset Value at the time of purchase for securities by the third largest
issuer contained in Monde VI;

- 5% of its Net Asset Value at the time of purchase for securities issued by the fourth
largest issuer contained in Monde VI;

- 5% of its Net Asset Value at the time of purchase for securities issued by the fifth
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To comply with the
EU Taxonomy, the
criteria for fossil
gas include
limitations on
emissions and
switching to fully
renewable power or

largest issuer contained in Monde VI; and

- 4% of its Net Asset Value at the time of purchase for securities issued by the sixth
largest issuer contained in Monde VI.

Monde VI may not invest in the securities of any one industry group according to the S&P
Industry Classification, if the value of the holdings of securities of such industry group exceeds:

- 15% for all industry groups, excluding Banking;
- 30% for Banking (10% for subordinated bond issued by Banking); and
- 40% for Financials, including Banking and Insurance.

Monde VI may invest less than 40% of its Net Asset Value into subordinated bonds (including
Financials).

Monde VI may not invest more than 50% of its Net Asset Value into cash (including money
market funds).

Monde VI may not invest more than 50% of its Net Asset Value into German Government
securities.

Monde VI may not invest more than 50% of its Net Asset Value into commercial papers.

Monde VI may not invest in securities not denominated in EUR, participations or synthetic
securities, securitisation transactions or schemes, municipal bonds, mortgage backed
securities, asset backed securities, additional tier 1 securities, debtor-in-possession bonds or
bank loans, common stock, convertible bonds, real estate investment trusts (REITs), preferred
stock, warrants, TRAINS, investment trust beneficial interests, covered bonds, derivatives
including exchange traded U.S. Treasury futures and European Government bond futures and
defaulted obligations.

For further information in respect investment restrictions applicable to Monde VI, please see
section 6. "Investment Guidelines and Restrictions" of the Specific Part of the Prospectus
describing Monde VI.

At least 90% of the assets of Monde VI (excluding its exposure to securities that do not have
an ESG rating due to lack of reliable data, cash) will be used to meet the environmental or
social characteristics promoted by Monde VI in accordance with the binding elements of the
investment strategy. Monde VI commits to have a minimum exposure of 20% of its assets
(excluding its exposure to securities that do not have an ESG rating due to lack of reliable data,
cash) to sustainable investments in the meaning of article 2 (17) of the SFDR as per the chart
above. Investments aligned with other E/S characteristics (#1B) will represent the difference
between the actual proportion of investments aligned with environmental or social
characteristics (#1) and the actual proportion of sustainable investments (#1A). Monde VI has
no minimum commitment to sustainable investments with an environmental objective aligned
with the EU Taxonomy, to sustainable investments with other environmental objectives and no
minimum commitment to sustainable investments with a social objective.

Monde VI aims to hold a maximum of 10% of its Net Asset Value in investments that are not
aligned with the environmental characteristics promoted by it (such as securities that do not
have an ESG rating due to lack of reliable data, cash or near cash), and which fall into the “#2
Other” category (further details of which are set out below). These assets are subject to the
minimum safeguards as described below.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

Not applicable.

To what minimum extent are sustainable investments with an
m environmental objective aligned with the EU Taxonomy?

Monde VI has no minimum commitment to sustainable investments with an environmental
objective aligned with the EU Taxonomy. Monde VI does not commit to make Taxonomy-
compliant investments in fossil gas and/or nuclear energy as illustrated below. Nevertheless,
as part of the investment strategy, it may invest in companies that are also active in these





low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

Ve

are
sustainable
investments with an
environmental
objective that do not
take into account
the criteria for
environmentally
sustainable
economic activities
under the EU
Taxonomy.

industries. Such investments may or may not be Taxonomy aligned.

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy'?

Yes:

O In fossil gas O In nuclear energy

X No

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the
Taxonomy-alignment of sovereign bonds?*, the first graph shows the Taxonomy alignment
in relation to all the investments of the financial product including sovereign bonds, while
the second graph shows the Taxonomy alignment only in relation to the investments of the
financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

Non Taxonomy-aligned Non Taxonomy-aligned

100% 100%

This graph represents 100% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

Not applicable.

What is the minimum share of sustainable investments with an

*< environmental objective that are not aligned with the EU Taxonomy?

Not applicable. Monde VI has no minimum commitment to sustainable investments with an
environmental objective aligned with the EU Taxonomy or to sustainable investments with an
environmental objective which is not aligned with the EU Taxonomy.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note in the left
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid

down in Commission Delegated Regulation (EU) 2022/1214.





Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

‘ What is the minimum share of socially sustainable investments?

Not applicable. Monde VI has no minimum commitment to socially sustainable investments .

e What investments are included under “#2 Other”, what is their purpose and are
| there any minimum environmental or social safeguards?

Included in “#2 Other” are cash instruments for the purpose of liquidity and portfolio risk
management. It may also include ESG unrated securities for which data needed for the
measurement of attainment of environmental or social characteristics is not available. The
maximum exposure to such asset is set at 10% of the Net Asset Value of Monde VI. There are
not minimum environmental or social safeguards applied.

Is a specific index designated as a reference benchmark to determine
whether this financial product is aligned with the environmental and/or
social characteristics that it promotes?

Monde VI does not have a specific index designated as a reference benchmark to determine
whether this financial product is aligned with the environmental or social characteristics that it
promotes.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?

Not applicable.
How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

@Where can | find more product specific information online?

More product-specific information can be found on the website:
https://www.mufg-investorservices.com/services/mufgim/



https://www.mufg-investorservices.com/services/mufglm/




image6.emf
1_DUC_20231231_FI NAL2_SFDR_MondeVI_(Annex IV-periodic discl)_renamed_20240820.pdf


1_DUC_20231231_FINAL2_SFDR_MondeVI_(Annex IV-periodic discl)_renamed_20240820.pdf
Annex IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not lay down a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

Product name: MONDE Umbrella Fund Legal entity identifier:

EURO CorporateBonds - RAIF_Monde VI

°

254900A0STX876LJO0H17

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

o0 Yes ® X No
It made sustainable investments It promoted Environmental/Social
with an environmental objective: (E/S) characteristics and while it did
not have as its objective a
sustainable investment, it had a
in ec.onomlc a.ct|V|t|es that proportion of 74.51% of
qualify as environmentally tainable i ¢ i
sustainable under the EU S sElEIS LA SIS
Taxonomy ) ) L
with an environmental objective in
e e X economic activities that qualify as
not qualify as environmentally environmentally sustainable under
sustainable under the EU the EU Taxonomy
Taxonomy ) i o
X with an environmental objective in
economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy
X with a social objective
It made a sustainable It promoted E/S characteristics, but
investments with a social did not make any sustainable
objective: investments

To what extent were the environmental and/or social characteristics promoted by
this financial product met?

Monde VI promoted the following environmental and/or social characteristics:

|. Environmental:

Affordable energy;

Production of renewable energy;
Reduction of waste;

Reduction of greenhouse gas emissions;
Restore biodiversity.

Il. Social:

e Achieving gender equality and reducing inequality between countries;
e Improvement of labour relations.





Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

[ll. Other:
e Respect of human rights.

Monde VI promoted environmental and social characteristics by having a higher ESG score than
the ESG score of the investment universe as represented by the ICE BofA Euro Corporate Index
(the "Index”). In determining the ESG score of the Monde VI and the Index, the ESG performance
was continuously assessed by comparing the average performance of a security against the
security issuer’s industry in respect of each of the three environmental, social and governance
characteristics. The Index is a broad market index which does not assess or include constituents
according to environmental and/or social characteristics and therefore is not intended to be
consistent with the characteristics promoted by Monde VI. No ESG Benchmark has been
designated.

How did the sustainability indicators perform?

The following sustainability indicators were used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VI:

i Amundi ESG Rating; and
ii. Exclusion Policy.

At the end of the period, Monde VI had an ESG score which is higher than the ESG score of the
Index.

I Amundi ESG Rating

The Investment Manager measured the ESG score of Monde VI against the ESG score of the Index.
Amundi has developed a proprietary in-house ESG rating process based on the “best-in-class”
approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming to
assess the dynamics in which investee companies operate. The Amundi ESG Rating used to
determine the ESG score of the Index and of Monde VI is an ESG quantitative score translated
into seven grades, ranging from "A" (the best scores universe) to "G" (the worst). Monde VI did
not invest in securities with an Amundi ESG Rating of F or G. Issuers which are excluded according
the Exclusion List (please see further below) are always rated G. ESG performance is assessed
globally and at relevant criteria level by comparison with the average performance of the issuer's
industry, through the combination of the following three ESG dimensions:

Environmental dimension: This examines issuers” ability to control their direct and
indirect environmental impact, by limiting their energy consumption, reducing their
greenhouse emissions, fighting resource depletion and protecting biodiversity.

Social dimension: This measures how an issuer operates on two distinct concepts: the
issuer’s strategy to develop its human capital and the respect of the human rights in
general;

Governance dimension: This assesses capability of the issuer to ensure the basis for an
effective corporate governance framework and generate value over the long-term.

The methodology applied by the Amundi ESG Rating used 38 criteria that are either generic
(common to all companies regardless of their activity) or sector specific which are weighted
according to sector and considered in terms of their impact on reputation, operational
efficiency and regulations in respect of an issuer. Amundi ESG Ratings are likely to be
expressed globally on the three E, S and G dimensions or individually on any environmental
or social factor.





The selection and weighting of these 38 criteria is reviewed on an annual basis.

For more information on the Amundi ESG Rating, the ESG scores and criteria applied, please
refer to the Amundi Global Responsible Investment Policy available at
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b.

. Exclusion Policy

Issuers of the following sectors were excluded from potential investment by Monde VI (and
were rated "G" in accordance with the Amundi ESG Rating):

e Issuers involved in the production, sale, storage or services for controversial weapons
(antipersonnel mines, cluster bombs, chemical weapons, biological weapons and
depleted uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the
UN Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that
are nonparties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e Issuers that produce nuclear warheads and/or whole nuclear missiles;

e Issuers that derive over 5% of their total revenue from the production or sale of
nuclear weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil
and gas extraction by over 30%

e |[ssuers that are excluded in accordance with Amundi's thermal coal policy and its
tobacco policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global
Responsible Investment Policy available at
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0- e3d695241d9b

In case an asset of Monde VI was downgraded to a rating of "G" during the holding period,
such asset was sold by default within ninety (90) days, taking due account of the interests
of Unitholders

At the end of the period :

- The weighted average ESG rating of the portfolio is 0.96 (C)
- The weighted average ESG rating of the reference index is 0.569 (C)

... and compared to previous periods?
This is the first SFDR periodic report produced for this sub-fund.

What were the objectives of the sustainable investments that the financial product partially
intends to make and how did the sustainable investment contribute to such objectives?
Monde VI invests at least 20% of its assets (excluding its exposure to securities that do not have an

ESG rating due to lack of reliable data, cash) in "sustainable investments" in the meaning of article
2 (17) of the SFDR.

The objectives of these sustainable investments are to invest in investee companies that seek to
meet two criteria:

1. The investee company operates in an activity which is compatible with long-term
sustainability and development goals; and
2. The investee company contributes to long term sustainability objectives.



https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b
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Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

I Activity which is compatible with long-term sustainability and development goals
Amundi considers that an investee company is compatible with long-term sustainability and
development goals if it does not have an exposure of more than 10% of its revenues to any
of the following activities:

e Tobacco, weapons, gambling;

e Activities which must be significantly reduced or discontinued to achieve global carbon
neutrality objectives, such as coal, hydrocarbons (all "upstream" activities and the most
polluting downstream activities), most polluting activities (meat production, aviation,
etc.); and

e Activities which must be reduced in line with EU strategies or have a significant negative
impact on natural capital, such as fertilizer and pesticide manufacturing or single-use
plastic production.

Il. Contributing to long-term sustainability objectives
In order for the investee company to be deemed to contribute to the above objective it
must be a “best performer” within its sector of activity on at least one of its material
environmental or social factors.

The definition of “best performer” relies on Amundi’s proprietary ESG methodology which
aims to measure the ESG performance of an investee company. In order to be considered a
“best performer”, an investee company must perform within the best top three rating ("A",
"B" or "C", out of a rating scale going from "A" to "G") within its sector on at least one
material environmental or social factor. Material environmental and social factors are
identified at a sector level. The identification of material factors is based on Amundi ESG
analysis framework which combines extra-financial data and qualitative analysis of
associated sector and sustainability themes. Factors identified as material result in a
contribution of more than 10% to the overall ESG score. For the energy sector for example,
material factors are: emissions and energy, biodiversity and pollution, health and security,
local communities and human rights.

For a more complete overview of sectors and factors (including an overview over the
material environmental or social factors per sector), please refer to the Amundi Sustainable
Finance Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-
12c¢513b6665¢

How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To ensure sustainable investments do no significant harm ('DNSH'), Amundi utilises two filters:

The first DNSH filter relies on monitoring the mandatory Principal Adverse Impacts indicators in
Annex 1, Table 1 of the RTS where robust data is available (e.g.GHG intensity of investee
companies) via a combination of indicators (e.g.carbon intensity) and specific thresholds or rules
(e.g. that the investee company's carbon intensity does not belong to the last decile of the sector).

Amundi already considers specific Principle Adverse Impacts within its exclusion policy as part of
Amundi's Responsible Investment Policy. These exclusions, which apply on the top of the tests
detailed above, cover the following topics: exclusions on controversial weapons, violations of UN
Global Compact principles, coal and tobacco.

Beyond the specific sustainability factors covered in the first filter, Amundi has defined a second
filter, which does not take the mandatory Principal Adverse Impact indicators above into account,
in order to verify that the company does not badly perform from an overall environmental or social
standpoint compared to other companies within its sector which corresponds to an environmental
or social score superior or equal to E using Amundi's ESG rating.



https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-%2012c513b6665c
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How were the indicators for adverse impacts on sustainability factors taken into
account?

The indicators for adverse impacts have been taken into account as detailed in the first do
not significant harm (DNSH) filter above.
The first DNSH filter relies on monitoring of mandatory Principal Adverse Impacts
indicators in Annex 1, Table 1 of the Delegated Regulation (EU) 2022/1288 where robust
data is available via the combination of following indicators and specific thresholds or
rules:
= Have a CO2 intensity which does not belong to the last decile compared to other
companies within its sector (only applies to high intensity sectors), and
= Have a Board of Directors’ diversity which does not belong to the last decile
compared to other companies within its sector, and
= Be cleared of any controversy in relation to work conditions and human rights.
= Be cleared of any controversy in relation to biodiversity and pollution
Amundi already considers specific Principle Adverse Impacts within its exclusion policy as
part of Amundi’s Responsible Investment Policy. These exclusions, which apply on the top
of the tests detailed above, cover the following topics: exclusions on controversial
weapons, Violations of UN Global Compact principles, coal and tobacco.

Were sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:
Yes, the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights are integrated into our ESG scoring methodology. Our
proprietary ESG rating tool assesses issuers using available data from our data providers.
For example the model has a dedicated criteria called “Community Involvement & Human
Rights” which is applied to all sectors in addition to other human rights linked criteria
including socially responsible supply chains, working conditions, and labour relations.
Furthermore, we conduct controversy monitoring on a, at minimum, quarterly basis which
includes companies identified for human rights violations. When controversies arise,
analysts evaluate the situation and apply a score to the controversy (using our proprietary
scoring methodology) and determine the best course of action. Controversy scores are
updated quarterly to track the trend and remediation efforts.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion of
this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.

How did this financial product consider principal adverse impacts on sustainability

'“ factors?





The list includes
the investments
constituting the
greatest
proportion of
investments of
the financial
product during
the reference
period which is:
From

01/01/2023 to
31/12/2023

&=

The product considers all the mandatory Principal Adverse Impacts as per Annex 1, Table 1 of the
Delegated Regulation (EU) 2022/1288 applying to the product’s strategy and relies on a
combination of exclusion policies (normative and sectorial), engagement and voting approaches:

Exclusion : Amundi has defined normative, activity-based and sector-based exclusion rules
covering some of the key adverse sustainability indicators listed by the Disclosure
Regulation.

ESG factors integration : Amundi has adopted minimum ESG integration standards applied
by default to its actively managed open-ended funds (exclusion of G rated issuers and
better weighted average ESG score higher than the applicable benchmark). The 38 criteria
used in Amundi ESG rating approach were also designed to consider key impacts on
sustainability factors, as well as quality of the mitigation undertaken are also considered
in that respect.

Engagement : Engagement is a continuous and purpose driven process aimed at
influencing the activities or behaviour of investee companies. The aim of engagement
activities can fall into two categories: to engage an issuer to improve the way it integrates
the environmental and social dimension, to engage an issuer to improve its impact on
environmental, social, and human rights-related or other sustainability matters that are
material to society and the global economy.

Vote : Amundi's voting policy responds to a holistic analysis of all the long-term issues that
may influence value creation, including material ESG issues. For more information, please
refer to Amundi's Voting Policy .

Controversies monitoring : Amundi has developed a controversy tracking system that
relies on three external data providers to systematically track controversies and their level
of severity. This quantitative approach is then enriched with an in-depth assessment of
each severe controversy, led by ESG analysts and the periodic review of its evolution. This
approach applies to all of Amundi's funds.

For any further detail on how mandatory Principal Adverse Impact indicators are taken into
account, please refer to the Amundi Sustainable Finance Disclosure Statement available at
www.amundi.com.

What were the top investments of this financial product?

E—]
Largest Sector Sub-Sector Country % Assets
Investments
VW VAR PERP . Corporates Consumer Netherlands 3.16%
Discretionary
TTEFP VAR PERP Corporates Energy France 3.07%
NC7
NDAFH 2.5% Corporates Banking Finland 3.05%
05/29 EMTN
ORAFP VAR PERP Corporates Communications France 3.03%
EMTN
SANFP 1.25% Corporates Consumer France 3.03%
04/29 Staples
OPBANK 0.375% Corporates Banking Finland 3.03%
06/28 EMTN
MRKGR VAR Corporates Consumer Germany 3.01%
06/79 Staples
UNANA 1.75% Corporates Consumer Netherlands 2.98%
11/28 EMTN Staples
ENGIFP VAR Corporates Natural Gas France 2.98%
PERP
ELIASO VAR PERP Corporates Electric Belgium 2.92%
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Asset allocation

describes the share
of investments in

specific assets.

TELIAS VAR Corporates Communications Sweden 2.84%
12/82

ACAFP 2.5% Corporates Banking France 2.71%
08/29 EMTN

MS VAR 10/28 Corporates Banking United States 2.38%
SAPGR 0.375% Corporates Technology Germany 2.09%
05/29

SIEGR 0.25% Corporates Capital Goods Netherlands 2.08%
02/29 EMTN

4‘ What was the proportion of sustainability-related investments?

74.51%

What was the asset allocation?

Investments

#2 Other
1.47%

#1A Sustainable
74.51%

#1B Other E/S
characteristics

24.02%

Taxonomy-aligned
4.17%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain
the environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
-The sub-category #1B Other E/S characteristics covers investments aligned with the
environmental or social characteristics that do not qualify as sustainable investments.

In which economic sectors were the investments made ?

Sector

Sub-Sector

% Assets

Corporates

Banking

33.05%






Corporates Consumer Staples 20.05%
Corporates Consumer Discretionary 9.35%
Corporates Capital Goods 6.11%
Corporates Energy 6.07%
Corporates Communications 5.87%
Corporates Technology 4.16%
Corporates Transportation 4.10%
Corporates Electric 3.99%
Corporates Natural Gas 2.98%
Government-Related Agencies 1.82%
Corporates Insurance 1.00%
Cash Cash 1.47%

To what extent were sustainable investments with an environmental objective aligned

To comply with the 5= with the EU Taxonomy ?

EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to fully
renewable power
or low-carbon fuels

The fund promotes both environmental and social characteristics. While the fund did not
commit to making investments aligned with the EU Taxonomy, during the reporting period
the fund invested 4.17% in sustainable investments aligned with the EU Taxonomy. These
investments contributed to the climate change mitigation objectives of the EU Taxonomy.

by the end of 2035. The alighment of investee companies with the above-mentioned EU Taxonomy objectives
For nuclear energy, is measured using turnover (or revenues) and/or green bond use-of-proceeds data.

the criteria include

comprehensive The reported alignment percentage of the investments of the fund with the EU Taxonomy
safety and waste has not been audited by the fund auditors or by any third party.

management ru les.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying with
the EU Taxonomy' ?





Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to
the best
performance.

Taxonomy-aligned
activities are
expressed as a
share of:

-turnover
reflecting the share
of revenue from
green activities of
investee companies

-capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of
investee
companies.

Yes:

In fossil gas In nuclear energy

X No

Reliable data regarding alignment with the EU Taxonomy fossil gas and nuclear energy was not
available during the period.

IFossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting
climate change ("climate change mitigation") and do no significant harm to any EU Taxonomy objective. The full
criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in
Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU
Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the
investments of the financialproduct including sovereign bonds, while the second graph shows
the Taxonomy alignment only in relation to the investments of the financial product other than
sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

5.62% 4.75%
Turnover W Turnover W
9.04% 8.51%
CapEx mm - CapEx == -
7.41% 7.64%
OpEx W OpEx W=
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100%

W Taxonomy-aligned [No gas and nuclear] W Taxonomy-aligned [No gas and nuclear]

W Taxonomy-aligned: Nuclear W Taxonomy-aligned: Nuclear
B Taxonomy-aligned: Fossil Gas B Taxonomy-aligned: Fossil Gas

Non Taxonomy-aligned Non Taxonomy-aligned

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What was the share of investments in transitional and enabling activities ?

As of 31/12/2023, using turnover and/or green bond use-of-proceeds data as an indicator, the
fund’s share of investment in transitional activities was 0.00% and the share of investment in
enabling activities was 3.44%. The reported alignhment percentage of the investments of the fund
with the EU Taxonomy has not been audited by the fund auditors or by any third party.





r.a

are
sustainable
investments with
an environmental
objective that do
not take into
account the criteria
for environmentally
sustainable
economic activities
under Regulation
(EU) 2020/852.

Reference
benchmarks are
indexes to measure
whether the

A

How did the percentage of investments that were aligned with the EU Taxonomy compare
with previous reference periods ?

This is the first SFDR periodic report produced for this sub-fund.

;4 What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy ?

The share of sustainable investments with environmental objective not aligned to taxonomy was
65.14% at the end of the period.

This is due to the fact that some issuers are considered sustainable investments under the SFDR
Regulation but do have a portion of activities that are not aligned with EU taxonomy standards,
or for which data is not yet available to perform an EU taxonomy assessment.

a What was the share of socially sustainable investments ?

The share of socially sustainable investments at the end of the period was 5.20%.

. What investments were included under “other”, what was their purpose and were there
= . e . .
.| any minimum environmental or social safeguards ?

“#2 Other” includes cash and other instruments held for the purpose of liquidity and portfolio risk
management. For unrated bonds and shares, minimum environmental and social safeguards are
in place via controversy screening against the UN Global Compact Principles. It may also include
ESG unrated securities for which data needed for the measurement of attainment of
environmental or social characteristics is not available.

What actions have been taken to meet the environmental and/or social characteristics

_d during the reference period ?

Sustainability indicators are continuously made available in the portfolio management system
allowing the portfolio managers to assess the impact of their investment decisions.

These indicators are embedded within AMUNDI’s control framework, with responsibilities spread
between the first level of controls performed by the Investment teams themselves and the second
level of controls performed by the Risk teams, who monitor compliance with environmental or
social characteristics promoted by the fund on an ongoing basis.

Moreover, AMUNDI’s Responsible Investment Policy sets out an active approach to engagement
that promotes dialogue with investee companies including those in the portfolio of this product.
Our Annual Engagement Report, available on https://about.amundi.com/esg-documentation,
provides detailed reporting on this engagement and its results

How did this financial product perform compared to the reference benchmark ?

This product does not have an ESG Benchmark.

How does the reference benchmark differ from a broad market index ?
This product does not have an ESG Benchmark.





financial product
attains the How did this financial product perform with regard to the sustainability indicators to
e"‘{'rl"”me”ta| or determine the alignment of the reference benchmark with the environmental or social
SOcCla

- »
characteristics that characteristics promoted:
they promote.

This product does not have an ESG Benchmark.

How did this financial product perform compared with the reference benchmark ?

This product does not have an ESG Benchmark.

How did this financial product perform compared with the broad market index ?

This product does not have an ESG Benchmark.
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Website Product Disclosures further to art. 10(1) of the Sustainable Finance Disclosure Regulation
for art. 8 sub-funds

This document provides information on the environmental and social characteristics promoted by
MONDE Umbrella Fund EURO Corporate Bonds — RAIF — Monde VII ("Monde VII") and the
methodologies that are used to assess, measure and monitor these characteristics in accordance
with:

e Article 10 of Regulation (EU) 2019/2088 of the European parliament and of the council of 27
November 2019 on sustainability-related disclosures in the financial services sector ("SFDR") and

e Chapter IV, Section 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022
supplementing Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard
to regulatory technical standards specifying the details of the content and presentation of the
information in relation to the principle of ‘do no significant harm’, specifying the content,
methodologies and presentation of information in relation to sustainability indicators and adverse
sustainability impacts, and the content and presentation of the information in relation to the
promotion of environmental or social characteristics and sustainable investment objectives in pre-
contractual documents, on websites and in periodic reports ("Level Il RTS").

Defined terms used in this disclosure (unless defined herein) are as set out in the specific part of the
offering document describing Monde VII. Terms used in the summary have the same meaning as in
the rest of this website disclosure.

Product Name: Legal entity identifier:
MONDE Umbrella Fund EURO Corporate Bonds — RAIF — 254900KYV114DMCP9977
Monde VII ("Monde VII")

Defined terms used in this disclosure (unless defined herein) shall have the same meaning as given to
them in the offering document of MONDE Umbrella Fund EURO Corporate Bond RAIF.

(a) Summary

Summary Monde VIl is categorised as an Article 8 financial product for the purposes
of SFDR.

No Sustainable Monde VII promotes environmental or social characteristics, but does not

investment objective have as its objective sustainable investment.

Environmental or The following environmental and social characteristics are promoted by
social characteristics Monde VII:

of the financial l. Environmental:

product

- Affordable energy;






- Production of renewable energy;

- Reduction of waste;

- Reduction of greenhouse gas emissions;
- Restore biodiversity.

1. Social:

- Achieving gender equality and reducing inequality between
countries;
- Improvement of labour relations.

I1l. Other:

- Respect of human rights.

Investment strategy

Monde VII may invest in all corporate securities contained in the ICE BofA
Euro Corporate Index and ICE BofA Euro Non-Financial Subordinated
Index with a comparable maturity range as the Benchmark, as well as in
equivalents determined by the Investment Manager. Monde VIl invests
primarily in Euro denominated corporate bonds with an investment grade
rating. Monde VIl aims to have a higher ESG score than the ESG score of
the ICE BofA Euro Corporate Index.

In order to assess good governance practices of the investee companies,
including with respect to sound management structures, employee
relations, remuneration of staff and tax compliance, Monde VIl relies on
the Amundi ESG Rating which assesses an issuer’s ability to ensure an
effective corporate governance framework that guarantees it will meet its
long-term objectives (e.g. guaranteeing the issuer’s value over the long
term). The governance sub-criteria considered are: board structure, audit
and control, remuneration, shareholders’ rights, ethics, tax practices and
ESG strategy.

Proportion of
investments

At least 90% of the assets of Monde VIl (excluding its exposure to
securities that do not have an ESG rating due to lack of reliable data, cash)
will be used to meet the environmental or social characteristics promoted
by Monde VIl in accordance with the binding elements of the investment
strategy. Monde VII commits to have a minimum exposure of 20% of its
assets (excluding its exposure to securities that do not have an ESG rating
due to lack of reliable data, cash) to sustainable investments in the
meaning of article 2 (17) of the SFDR.

Monde VII aims to hold a maximum of 10% of its Net Asset Value in
investments that are not aligned with the environmental characteristics
promoted by it.

Monitoring of
environmental or
social characteristics

All ESG data, either externally or internally processed, is centralised by
the Responsible Investment Business line, which is responsible for
controlling the quality of the inputs and processed ESG outputs. This






monitoring includes an automated quality check as well as a qualitative
check from ESG analysts who are specialists of their sectors. ESG scores
are updated on a monthly basis within Amundi's proprietary tool Stock
Rating Integrator module.

Methodologies for
environmental or
social characteristics

Monde VIl uses the Amundi ESG Rating and an exclusion policy to
measure the attainment of each of the environmental or social
characteristics promoted.

Data sources and
processing

Amundi's ESG scores are built using Amundi's ESG analysis framework and
scoring methodology. Amundi sources data from the following sources for
ESG scores: VE (Vigeo-Eiris), ISS-ESG, MSCI, and Sustainalytics.

Limitations to
methodologies and
data

The ESG data is currently being standardised which can impact data
quality. Further, availability of data is also limited.

Amundi is aware of these limitations which it mitigates by a combination
of approaches: the monitoring of controversies, the use of several data
providers, a structured qualitative assessment by our ESG research team
of the ESG scores, the implementation of a strong governance

Due diligence

Before making an investment, Amundi’s investment management team
assesses the investment's compliance with the environmental and social
characteristics promoted by Monde VIl on the basis of the Amundi ESG
Rating and Amundi's exclusion policy. Amundi ESG Ratings are verified on
a monthly basis.

Engagement policies

Engagement is an important component of the Investment Manager’s
investment process, in particular in respect of controversy screening as
well as consideration of principle adverse impacts.

Designated reference
benchmark

No reference benchmark has been designated for Monde VIl designated to
determine whether Monde VIl is aligned with the environmental and/or
social characteristics promoted.

(b) No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its

objective sustainable investment.

Monde VIl commits to making sustainable investments.

It is ensured that the sustainable investments made by Monde VII do not cause significant harm
('DNSH') to any of the environmental or social sustainable investment objectives of Monde VII
detailed in section "Environmental or social characteristics of the financial product" below by
applying the following:

l. Principle Adverse Impact Indicators






1) The investee company does not harm specific sustainability factors

The first DNSH test relies on monitoring the principal adverse impact indicators in Annex 1, Table 1 of
Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022, as amended (the "RTS") where
robust data is available (e.g. GHG intensity of investee companies) via a combination of indicators
(e.g. carbon intensity) and specific thresholds or rules (e.g. that the investee company's carbon
intensity does not belong to the last decile of the sector).

In order to pass such first DNSH test, a company must

- Have a CO2 intensity which does not belong to the last decile compared to the other
companies within its sector (such criterium only applies to high intensity sectors) (unit:
tCO2e/ME€ revenues; source: Trucost);

- Have a board of directors' diversity which does not belong to the last decile compared to
other companies within its sector (unit: %; source: Refinitiv);

- Be cleared of any severe controversy in relation to work conditions and human rights (unit:
yes or no; source: MSCI and Sustainalytics); and

- Be cleared of any severe controversy in relation to biodiversity and pollution (unit: yes or no;
source MSCI and Sustainalytics).

Amundi already considers specific principle adverse impact indicators within its exclusion policy
further described in section "Methodologies for environmental or social characteristics" below.

For further information in respect of how mandatory principal adverse impact indicators are used,
please refer to the Amundi ESG Regulatory Statement available at:
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665cC.

2) The investee company is not an overall bad environmental or social performer

In addition to the specific sustainability factors covered in the first filter, Amundi has defined a
second filter, which does not take the mandatory principal adverse impact indicators above into
account, but ensures that the investee company does not belong to the worst performers on
environmental or social matters compared to other companies within its sector. The approach relies
on Amundi's ESG scoring methodology. Amundi has set a threshold for this test that corresponds to
excluding those issuers which are amongst the worst approximately 7% on the environmental or
social performance pillars of the Amundi ESG Rating across each sector.

Amundi already considers the following specific principal adverse impact indicators taken from
Annex 1, Table 1 of the RTS within its exclusion policy:

- Exposure to companies active in the fossil fuel sector: Amundi has dedicated part of its
exclusion policy to coal and unconventional hydrocarbons

- Violations of UN Global Compact principles and OECD Guidelines for Multinational
Enterprises: issuers that repeatedly and seriously violate one or more of the ten principles of
the Global Compact, without corrective action are excluded

- Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons); controversial weapons are excluded per Amundi's
weapons exclusion policy. As part of Amundi's exclusion policy, Amundi can engage with
specific issuers to confirm their exposure to controversial weapons.





Amundi further considers the following principal adverse impact indicators as part of the
environmental pillar of its Amundi ESG Rating:

- GHG emissions

- Carbon footprint

- GHG intensity of investee companies

- Share of non-renewable energy consumption and production
- Energy consumption intensity per high impact climate score
- Activities negatively affecting biodiversity-sensitive areas

- Emissions of water

- Hazardous wase and radioactive waste ratio.

Amundi considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the RTS
applying to Monde VII's strategy and relies on a combination of the exclusion policy (normative and
sectorial), the Amundi ESG Rating, engagement and voting approaches:

- Exclusion: Amundi has defined normative, activity-based and sector-based exclusion rules
covering some of the key adverse sustainability indicators listed in Annex 1, Table 1 of the RTS.

- ESG factors integration: Amundi has adopted minimum ESG integration standards applied by
default to its actively managed open-ended funds (exclusion of G rated issuers and better
weighted average ESG score higher than the applicable Index). The 38 criteria used in the
Amundi ESG Rating approach were also designed to consider key impacts on sustainability
factors as well as quality of the mitigation undertaken.

- Engagement: Engagement is a continuous and purpose driven process aimed at influencing the
activities or behaviour of investee companies. The aim of engagement activities can fall into
two categories: to engage an issuer to improve the way it integrates the environmental and
social dimension, to engage an issuer to improve its impact on environmental, social, and
human rights-related or other sustainability matters that are material to society and the global
economy.

- Vote: Amundi’s Voting Policy responds to an holistic analysis of all the long-term issues that
may influence value creation, including material ESG issues. For more information please refer
to Amundi’s Voting Policy (https://about.amundi.com/files/nuxeo/dl/0522366c-29d3-471d-
85fd-7ec363c20646).

- Controversies monitoring: Amundi has developed a controversy tracking system that relies on
three external data providers to systematically track controversies and their level of severity.
This quantitative approach is then enriched with an in-depth assessment of each severe
controversy, led by ESG analysts and the periodic review of its evolution. This approach applies
to all of Amundi’s funds and portfolios.

For more precise information as to how the mandatory principal adverse impact indicators of Annex
1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance Disclosure
Statement available at https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-
bf08-12c513b6665¢

Information on principal adverse impacts on sustainability factors is available in the annual report of
the Fund.

Il. Alignment with OECD Guidelines for Multinational Enterprises and the UC Guiding Principles on
Business and Human Rights, including the principles and rights set out in the eight fundamental
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conventions identified in the Declaration of the International Labour Organisation on Fundamental
Principles and Rights at Work and the International Bill of Human Rights

The OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights, including the principles and rights set out in the eight fundamental conventions
identified in the Declaration of the International Labour Organisation on Fundamental Principles and
Rights at Work and the International Bill of Human Rights, are integrated into the methodology of the
Amundi ESG Rating. The Amundi ESG Rating rates issuers using data available from external data
providers. For example, the model has a dedicated criterion called “Community Involvement and
Human Rights” which is applied to all sectors in addition to other human rights criteria, including
socially responsible supply chains, working conditions and labour relations. Furthermore, Amundi
conducts controversy monitoring on a minimum quarterly basis, which includes companies identified
for human rights violations. When controversies arise, analysts assess the situation and apply a score
to the controversy (using Amundi's proprietary scoring methodology) and determine the best course
of action. Controversy scores are updated quarterly to track trend and remediation efforts.
Depending on the gravity of the controversy, this can lead to engagement with the issuer, negative
overrides in one or several criteria of the ESG score, questions at AGMs, votes against management,
public statements, ESG score caps and ultimately exclusion if the matter is critical.

Further information can be found in the Amundi Sustainable Finance Disclosure Statement available
at https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665cC.

(c) Environmental or social characteristics of the financial product

Monde VIl promotes the following environmental and/or social characteristics:

I. Environmental:

- Affordable energy;

- Production of renewable energy;

- Reduction of waste;

- Reduction of greenhouse gas emissions;
- Restore biodiversity.

Il. Social:

- Achieving gender equality and reducing inequality between countries;
- Improvement of labour relations.

ll. Other:
- Respect of human rights.

Monde VII promotes environmental and social characteristics by aiming to have a higher ESG score
than the ESG score of the investment universe as represented by the ICE BofA Euro Corporate Index
(the "Index”). In determining the ESG score of the Monde VIl and the Index, the ESG performance is
continuously assessed by comparing the average performance of a security against the security
issuer’s industry in respect of each of the three environmental, social and governance characteristics.





(d) Investment strategy

I. Investment Strategy

Monde VII's investment objective is to steadily achieve the target annualized yield and to pay out a
stable dividend every quarter. The yield is expected to come mainly from income gain by following a
buy and watch strategy, where with appropriate liquidity, corporate obligations are primarily held to
maturity. To the extent that Investment Manager thinks it appropriate, some portfolio turnover to
seek incremental capital gain can be allowed.

The target annualized yield of Monde VII will be comparable to the yield of 5 year German
Government Bonds, plus one-half of the option adjusted spread of ICE BofA Euro Single A Euro
Corporate Index (adjusted by duration and/or issuer domicile if necessary) and the option adjusted
spread of ICE BofA Euro Non-Financial Subordinated Index (adjusted by duration and/or issuer
domicile if necessary), all as of the Launch Date, minus Standard & Poor’s 5 year annualized historical
default rate of single A rating multiplied by the sum of one (1) minus the Standard & Poor’s Europe
annualized historical recovery rate, plus fees to be paid to the Investment Manager (the
"Benchmark").

In order to achieve such investment objective, Monde VII may invest in all corporate securities
contained in the ICE BofA Euro Corporate Index and ICE BofA Euro Non-Financial Subordinated Index
with a comparable maturity range as the Benchmark, as well as in equivalents determined by the
Investment Manager. Monde VIl invests primarily in Euro denominated corporate bonds with an
investment grade rating.

Monde VIl aims to have a higher ESG score than the ESG score of the ICE BofA Euro Corporate Index
(the "Index").

More detailed information in respect of the applicable investment universe, the investment
restrictions as well as ratings and maturity requirements can be found in section 6. "Investment
Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde VII.

Il. Good Governance

In order to assess good governance practices of the investee companies, including with respect to
sound management structures, employee relations, remuneration of staff and tax compliance,
Monde VI relies on the Amundi ESG Rating.

In the Governance dimension, the Amundi ESG Rating assesses an issuer’s ability to ensure an
effective corporate governance framework that guarantees it will meet its long-term objectives (e.g.
guaranteeing the issuer’s value over the long term). The governance sub-criteria considered are:
board structure, audit and control, remuneration, shareholders’ rights, ethics, tax practices and ESG
strategy.

Each corporate security included in Monde VIl is assessed for good governance practices applying a
normative screening against the UN Global Compact ("UN GC") principles on the associated issuer.
The assessment is performed prior to each investment and on an ongoing basis. The committee
responsible for the Amundi ESG Ratings prepares on a monthly basis lists of companies in breach of
the UN GC leading to rating downgrades to "G". Divestment from securities downgraded to "G" is
carried out by default within 90 days, taking due account of the interests of unitholders.





Amundi Stewardship Policy (engagement and voting) related to governance complements this
approach.

(e) Proportion of investments

Monde VII must invest at least 50% of its Net Asset Value in corporate securities.

Monde VII must invest at least 50% of its Net Asset Value in securities of any issuer domiciled in the
Europe Core Countries (as defined hereinafter).

Monde VIl may invest up to 10% of its Net Asset Value into securities of any issuer domiciled in the
United Kingdom.

Monde VII may invest up to 20% of its Net Asset Value into securities of any issuer domiciled in the
United States of America (the "U.S.").

Monde VII may invest up to 5% of its Net Asset Value into securities of any issuer not domiciled in the
Europe Core Countries or the U.S., provided that more than 50% of the revenue of such issuer comes
from the Europe Core Countries.

For the purpose of this section, "Europe Core Countries" means the Member States of the European
Union plus United Kingdom, Switzerland and Norway which are rated at or better than AA- by S&P or
Aa3 by Moody’s at the time of purchase.

Monde VII may not invest in the securities of any one issuer, if the value of the holdings of the
securities of such issuer exceeds:

e Maximum exposure for securities rated AA-/Aa3 or higher;

10% of its Net Asset Value at the time of purchase for securities rated AA-/Aa3 or higher;

e Maximum exposure for securities rated below AA-/Aa3

— 6% of its Net Asset Value at the time of purchase for securities issued by the largest
single issuer contained in Monde VII;

— 6% of its Net Asset Value at the time of purchase for securities issued by the
second largest issuer contained in Monde VII;

— 5% of its Net Asset Value at the time of purchase for securities by the third largest
issuer contained in Monde VII;

— 5% of its Net Asset Value at the time of purchase for securities issued by the fourth
largest issuer contained in Monde VIl;

— 5% of its Net Asset Value at the time of purchase for securities issued by the fifth
largest issuer contained in Monde VII; and

— 4% of its Net Asset Value at the time of purchase for securities issued by the sixth
largest issuer contained in Monde VII.

Monde VII may not invest in the securities of any one industry group according to the S&P Industry
Classification, if the value of the holdings of securities of such industry group exceeds:





- 15% for all industry groups, excluding Banking;
- 30% for Banking (10% for subordinated bond issued by Banking); and
- 40% for Financials, including Banking and Insurance.

Monde VII may invest less than 40% of its Net Asset Value into subordinated bonds (including
Financials).

Monde VII may not invest more than 50% of its Net Asset Value into cash (including money market
funds).

Monde VII may not invest more than 50% of its Net Asset Value into German Government securities.
Monde VII may not invest more than 50% of its Net Asset Value into commercial papers.

Monde VII may not invest in securities not denominated in EUR, participations or synthetic securities,
securitisation transactions or schemes, municipal bonds, mortgage backed securities, asset backed
securities, additional tier 1 securities, debtor-in-possession bonds or bank loans, common stock,
convertible bonds, real estate investment trusts (REITs), preferred stock, warrants, TRAINS,
investment trust beneficial interests, covered bonds, derivatives including exchange traded U.S.
Treasury futures and European Government bond futures and defaulted obligations.

For further information in respect investment restrictions applicable to Monde VII, please see section
6. "Investment Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde
VII.

At least 90% of the assets of Monde VIl (excluding its exposure to securities that do not have an ESG
rating due to lack of reliable data, cash) will be used to meet the environmental or social
characteristics promoted by Monde VIl in accordance with the binding elements of the investment
strategy. Monde VII commits to have a minimum exposure of 20% of its assets (excluding its
exposure to securities that do not have an ESG rating due to lack of reliable data, cash) to sustainable
investments in the meaning of article 2 (17) of the SFDR. Investments aligned with other E/S
characteristics (#1B) will represent the difference between the actual proportion of investments
aligned with environmental or social characteristics (#1) and the actual proportion of sustainable
investments (#1A). Monde VII has no minimum commitment to sustainable investments with an
environmental objective aligned with the EU Taxonomy, to sustainable investments with other
environmental objectives and no minimum commitment to sustainable investments with a social
objective.

Monde VII aims to hold a maximum of 10% of its Net Asset Value in investments that are not aligned
with the environmental characteristics promoted by it (such as securities that do not have an ESG
rating due to lack of reliable data, cash or near cash), and which fall into the “#2 Other” category

(f) Monitoring of environmental or social characteristics

All ESG data, either externally or internally processed, is centralised by the Responsible Investment
Business line, which is responsible for controlling the quality of the inputs and processed ESG
outputs. This monitoring includes an automated quality check as well as a qualitative check from ESG





analysts who are specialists of their sectors. ESG scores are updated on a monthly basis within
Amundi's proprietary tool Stock Rating Integrator (SRI) module.

Sustainability indicators used within Amundi rely on proprietary methodologies. These indicators are
continuously made available in the portfolio management system allowing the portfolio managers to
assess the impact of their investment decisions.

Moreover, these indicators are embedded within Amundi’s control framework, with responsibilities
spread between the first level of controls performed by the Investment teams themselves and the
second level of controls performed by the Risk teams, who monitor compliance with environmental
or social characteristics promoted by the fund on an ongoing basis.

(g) Methodologies for environmental or social characteristics

The following sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VII:

e Amundi ESG Rating; and
e Exclusion Policy.

I. Amundi ESG Rating

The Investment Manager measures the ESG score of Monde VIl against the Index.

Amundi has developed a proprietary in-house ESG rating process based on the “best-in-class”
approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming to assess
the dynamics in which investee companies operate.

The Amundi ESG Rating used to determine the ESG score of the Index and of Monde VIl is an ESG
quantitative score translated into seven grades, ranging from A (the best scores universe) to G (the
worst). Monde VII must not invest in securities with an Amundi ESG Rating of F or G. Issuers which
are excluded according to the exclusion list are always rated G. ESG performance is assessed globally
and at relevant criteria level by comparison with the average performance of the issuer's industry,
through the combination of the following three ESG dimensions:

- Environmental dimension: This examines issuers’ ability to control their direct and indirect
environmental impact, by limiting their energy consumption, reducing their greenhouse
emissions, fighting resource depletion and protecting biodiversity;

- Social dimension: These measures how an issuer operates on two distinct concepts: the
issuer’s strategy to develop its human capital and the respect of the human rights in general;

- Governance dimension: This assesses capability of the issuer to ensure the basis for an
effective corporate governance framework and generate value over the long-term.

The methodology applied by Amundi ESG Rating uses 38 criteria that are either generic (common to
all companies regardless of their activity) or sector specific which are weighted according to sector
and considered in terms of their impact on reputation, operational efficiency and regulations in
respect of an issuer. Amundi ESG Ratings are likely to be expressed globally on the three E, S and G
dimensions or individually on any environmental or social factor.

The selection and weighting of these 38 criteria is reviewed on an annual basis.





In case an asset of Monde VIl is downgraded to a rating of "G" during the holding period, such asset
will be sold by default within ninety (90) days, taking due account of the interests of Unitholders.

Il. Exclusion Policy

Issuers of the following sectors are excluded from potential investment by Monde VIl (and are rated
"G" in accordance with the Amundi ESG Rating):

e Issuers involved in the production, sale, storage or services for controversial weapons (anti-
personnel mines, cluster bombs, chemical weapons, biological weapons and depleted
uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the UN
Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that are non-
parties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e [ssuers that produce nuclear warheads and/or whole nuclear missiles;

e Issuers that derive over 5% of their total revenue from the production or sale of nuclear
weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil and gas
extraction by over 30%

e Issuers that are excluded in accordance with Amundi's thermal coal policy and its tobacco

policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global Responsible
Investment Policy available at https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-
€3d695241d9b.

(h) Data sources and processing

Amundi's ESG scores are built using Amundi's ESG analysis framework and scoring methodology.
Amundi sources data from the following sources for ESG scores:

VE (Vigeo-Eiris) ESG Scores / Controversial Activities
ISS-ESG ESG Scores / Controversial Weapons
ESG Scores / Controversies / Climate-related data / Controversial
MSCI o
Activities
Sustainalytics ESG Scores / Controversies / Controversial Activities

Data quality controls of external data providers are managed by the Global Data Management unit.
Controls are deployed at different steps of the value chain, from pre-integration controls, post-
integration ones, to post calculation ones like controls on proprietary scores for instance.

External data are collected and controlled by the Global Data Management team and are plugged
into the SRI module.

The SRI module is a proprietary tool that ensures the collection, quality check and processing of ESG
data from external data providers. It also calculates the Amundi ESG Ratings of issuers according to
Amundi proprietary methodology. The Amundi ESG Ratings in particular are displayed in the SRI
module to portfolio managers, risk, reporting and the ESG teams in a transparent and user-friendly
manner (issuer’s Amundi ESG Rating together with the criteria and the weights of each criterion).





For Amundi ESG Ratings, at each stage of the calculation process, the scores are normalised and
converted into Z-scores (difference between the company’s score and the average score in the
sector, as a number of standard deviations). Hence each issuer is assessed with a score scaled around
the average of their sector, enabling to distinguish best-practices from worst practices at sector level
(Best-in-Class approach). At the end of the process, each issuer is assigned an ESG score
(approximately between -3 and +3) and the equivalent on a letter scale from A to G, where A is the
best, and G the worst.

Data is then disseminated via Alto front office to portfolio managers and is monitored by the risk
team.

ESG scores utilize data derived from external data providers, internal ESG assessment/research
conducted by Amundi, or through a regulated third party recognised for the provision of professional
ESG scoring and assessment. Without mandatory ESG reporting at company level, estimations are a
core component of data providers' methodology.

Amundi expects that the only a low proportion of data will be estimated. Such proportion depends
on the issuers of the assets to be acquired (such as the nature of their business and the sectors in
which they are active). Amundi expects that data availability and data quality will improve over time.

(i) Limitations to methodologies and data

Amundi's methodology limitations are by construction linked to use of ESG data. The ESG data
landscape is currently being standardised which can impact data quality; data coverage also is a
limitation. Current and future regulation will improve standardized reporting and corporate
disclosures on which ESG data rely.

Amundi is aware of these limitations which it mitigates by a combination of approaches: the
monitoring of controversies, the use of several data providers, a structured qualitative assessment by
our ESG research team of the ESG scores, the implementation of a strong governance.

(j) Due diligence

Each month, the ESG scores are recalculated according Amundi quantitative methodology. The result
of this calculation is then reviewed by the ESG analysts who perform a qualitative "sampling control"
on its sector based on various checks that may include (but are not limited to): the main significant
variations of the ESG score, the list of the new names with a bad score, the main divergence of score
between 2 providers. After this review the analyst can override a score from the calculated score
which is validated by the management of the team and is documented by a note stored in Amundi
database iPortal. This can also be subject to a validation of the ESG Rating Committee.

The investment management team is responsible for defining the investment process of the product,
including the design of the appropriate risk framework in collaboration with the investment risk
teams. In this context, Amundi has an investment guideline management procedure as well as a
breach management procedure applying across all operations. Both procedures reiterate strict
compliance with regulations and contractual guidelines. Risk managers are in charge of monitoring
breaches on a day-to-day basis, alerting fund managers and requiring that portfolios are brought
back into compliance as soon as possible and in the best interest of investors.





Before making an investment, Amundi’s investment management team assesses the investment's
compliance with the environmental and social characteristics promoted by Monde VIl on the basis of
the Amundi ESG Rating and Amundi's exclusion policy. Amundi’s investment management team may
select investments on the basis of Amundi’s ESG rating, which result from information and data filed
by the issuers of such securities with various regulatory bodies or made directly available to Amundi
by the issuers of the securities or through third parties.

Monde VII will not invest in assets which are excluded based on Amundi's exclusion policy. In
addition, assets must have a minimum Amundi ESG Rating of "E".

(k) Engagement policies

Amundi engages investee or potential investee companies at the issuer level regardless of the type of
holdings held (equity and bonds). Issuers engaged are primarily chosen by the level of exposure to
the subject of engagement, as the environmental, social, and governance issues that companies face
have a major impact on society, both in terms of risk and opportunities.

Should in the context of the Amundi ESG Rating screening a controversy arise, analysts assess the
situation and apply a score to the controversy (using Amundi's proprietary scoring methodology) and
determine the best course of action. Controversy scores are updated quarterly to track trend and
remediation efforts. Depending on the gravity of the controversy, this can lead to engagement with
the issuer, negative overrides in one or several criteria of the ESG score, questions at AGMs, votes
against management, public statements, ESG score caps and ultimately exclusion if the matter is
critical.

Amundi may further engage with issuers in the context of considering principle adverse impacts as
per Annex 1, Table 1 of the RTS: The aim of engagement activities can fall into two categories: to
engage an issuer to improve the way it integrates the environmental and social dimension, to engage
an issuer to improve its impact on environmental, social, and human rights-related or other
sustainability matters that are material to society and the global economy.

(1) Designated reference benchmark

Not applicable.
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Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1,
2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852

Sustainable Product name: MONDE Umbrella Fund Legal entity identifier:
investment means gyRQ Corporate Bonds — RAIF — Monde 254900KYV114DMCP9977
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What environmental and/or social characteristics are promoted by this

financial product?

Monde VI promotes the following environmental and/or social characteristics:

|. Environmental:

e Affordable energy;
e Production of renewable energy;
¢ Reduction of waste;
e Reduction of greenhouse gas emissions;
¢ Restore biodiversity.
Il. Social:

e Achieving gender equality and reducing inequality between countries;

e Improvement of labour relations.

I1l. Other:





Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

e Respect of human rights.

Monde VII promotes environmental and social characteristics by aiming to have a
higher ESG score than the ESG score of the investment universe as represented by
the ICE BofA Euro Corporate Index (the "Index”). In determining the ESG score of the
Monde VII and the Index, the ESG performance is continuously assessed by
comparing the average performance of a security against the security issuer’s industry
in respect of each of the three environmental, social and governance characteristics.
The Index is a broad market index which does not assess or include constituents
according to environmental and/or social characteristics and therefore is not intended
to be consistent with the characteristics promoted by Monde VII. No ESG Benchmark
has been designated.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The following sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VII:

i. Amundi ESG Rating; and
ii. Exclusion Policy.
The aim is to ensure that Monde VII has an ESG score which is higher than the ESG score of

the Index.

I. Amundi ESG Rating

The Investment Manager measures the ESG score of Monde VIl against the ESG score of the
Index.

Amundi has developed a proprietary in-house ESG rating process based on the “best-in-class”
approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming to
assess the dynamics in which investee companies operate.

The Amundi ESG Rating used to determine the ESG score of the Index and of Monde VIl is an
ESG quantitative score translated into seven grades, ranging from "A" (the best scores
universe) to "G" (the worst). Monde VII must not invest in securities with an Amundi ESG
Rating of F or G. Issuers which are excluded according the Exclusion List (please see further
below) are always rated G.

ESG performance is assessed globally and at relevant criteria level by comparison with the
average performance of the issuer's industry, through the combination of the following three
ESG dimensions:

Environmental dimension: this examines issuers’ ability to control their direct and
indirect environmental impact, by limiting their energy consumption, reducing their
greenhouse emissions, fighting resource depletion and protecting biodiversity.

Social dimension: this measures how an issuer operates on two distinct concepts:
the issuer’s strategy to develop its human capital and the respect of the human
rights in general,

Governance dimension: This assesses capability of the issuer to ensure the basis
for an effective corporate governance framework and generate value over the long-
term.

The methodology applied by the Amundi ESG Rating uses 38 criteria that are either generic
(common to all companies regardless of their activity) or sector specific which are weighted





according to sector and considered in terms of their impact on reputation, operational efficiency
and regulations in respect of an issuer. Amundi ESG ratings are likely to be expressed globally
on the three E, S and G dimensions or individually on any environmental or social factor.

The selection and weighting of these 38 criteria is reviewed on an annual basis.
For more information on the Amundi ESG Rating, the ESG scores and criteria applied, please

refer to the Amundi Global Responsible Investment Policy available at
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b.

Il. Exclusion Policy

Issuers of the following sectors are excluded from potential investment by Monde VII (and are
rated "G" in accordance with the Amundi ESG Rating):

e Issuers involved in the production, sale, storage or services for controversial weapons
(anti-personnel mines, cluster bombs, chemical weapons, biological weapons and
depleted uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the UN
Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that
are non-parties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e Issuers that produce nuclear warheads and/or whole nuclear missiles;

e Issuers that derive over 5% of their total revenue from the production or sale of nuclear
weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil
and gas extraction by over 30%

e Issuers that are excluded in accordance with Amundi's thermal coal policy and its
tobacco policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global
Responsible Investment Policy available at https://about.amundi.com/files/nuxeo/dl/c44a7bb2-
813b-4346-96e0-3d695241d9b.

In case an asset of Monde VIl is downgraded to a rating of "G" during the holding period, such
asset will be sold by default within ninety (90) days, taking due account of the interests of
Unitholders.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

Monde VII will invest at least 20% of its assets (excluding its exposure to securities that do not
have an ESG rating due to lack of reliable data, cash) in "sustainable investments" in the
meaning of article 2 (17) of the SFDR.

The objectives of these sustainable investments are to invest in investee companies that seek
to meet two criteria:

1) The investee company operates in an activity which is compatible with long-term
sustainability and development goals; and

2) The investee company contributes to long term sustainability objectives.

|. Activity which is compatible with long-term sustainability and development goals

Amundi considers that an investee company is compatible with long-term sustainability and
development goals if it does not have an exposure of more than 10% of its revenues to any of
the following activities:
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Principal adverse
impacts are the
most significant
negative impacts of
investment
decisions on
sustainability factors
relating to
environmental,
social and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

e Tobacco, weapons, gambling;

e Activities which must be significantly reduced or discontinued to achieve global
carbon neutrality objectives, such as coal, hydrocarbons (all "upstream"”
activities and the most polluting downstream activities), most polluting activities
(meat production, aviation, etc.); and

e Activities which must be reduced in line with EU strategies or have a significant
negative impact on natural capital, such as fertilizer and pesticide
manufacturing or single-use plastic production.

Il. Contributing to long-term sustainability objectives

In order for the investee company to be deemed to contribute to the above objective it must be
a “best performer” within its sector of activity on at least one of its material environmental or
social factors.

The definition of “best performer” relies on Amundi’s proprietary ESG methodology which aims
to measure the ESG performance of an investee company. In order to be considered a “best
performer”, an investee company must perform within the best top three rating ("A", "B" or "C",
out of a rating scale going from "A" to "G") within its sector on at least one material
environmental or social factor. Material environmental and social factors are identified at a
sector level. The identification of material factors is based on Amundi ESG analysis framework
which combines extra-financial data and qualitative analysis of associated sector and
sustainability themes. Factors identified as material result in a contribution of more than 10% to
the overall ESG score. For the energy sector for example, material factors are: emissions and
energy, biodiversity and pollution, health and security, local communities and human rights.

For a more complete overview of sectors and factors (including an overview over the material
environmental or social factors per sector), please refer to the Amundi Sustainable Finance
Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665¢.

How do the sustainable investments that the financial product partially intends to
make, not cause significant harm to any environmental or social sustainable
investment objective?

To ensure that sustainable investments do not cause significant harm (‘DNSH’) to any of
the environmental or social sustainable investment objectives detailed above, Amundi
utilises two filters:

I. The investee company does not harm specific sustainability factors

- The first DNSH test relies on monitoring the principal adverse impact indicators in
Annex 1, Table 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April
2022, as amended (the "RTS") where robust data is available (e.g. GHG intensity of
investee companies) via a combination of indicators (e.g. carbon intensity) and
specific thresholds or rules (e.g. that the investee company’s carbon intensity does not
belong to the last decile of the sector).

In order to pass such first DNSH test, a company must

e Have a CO2 intensity which does not belong to the last decile compared to t
other companies within its sector (such criterium only applies to high intensity
sectors) (unit: tCO2e/M€ revenues; source: Trucost);

e Have a board of directors' diversity which does not belong to the last decile
compared to other companies within its sector (unit: %; source: Refinitiv);

e Be cleared of any severe controversy in relation to work conditions and
human rights (unit: yes or no; source: MSCI and Sustainalytics); and

o Be cleared of any severe controversy in relation to biodiversity and pollution
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(unit: yes or no; source MSCI and Sustainalytics).

- Amundi already considers specific principle adverse impact indicators within its
exclusion policy further described above under "What sustainability indicators are
used to measure the attainment of each of the environmental or social characteristics
promoted by this financial product?".

For further information in respect of how mandatory principal adverse impact
indicators are used, please refer to the Amundi ESG Regulatory Statement available
at: https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-
12¢513b6665c¢.

Il. The investee company is not an overall bad environmental or social performer

In addition to the specific sustainability factors covered in the first filter, Amundi has
defined a second filter, which does not take the mandatory principal adverse impact
indicators above into account, but ensures that the investee company does not belong
to the worst performers on environmental or social matters compared to other
companies within its sector. The approach relies on Amundi's ESG scoring
methodology. Amundi has set a threshold for this test that corresponds to excluding
those issuers which are amongst the worst approximately 7% on the environmental or
social performance pillars of the Amundi ESG Rating across each sector.

How have the indicators for adverse impacts on sustainability factors been taken into
account?

The indicators for adverse impacts have been taken into account as detailed in the first do
not significant harm ("DNSH") filter above:

The first DNSH filter relies on monitoring of mandatory principal adverse impact indicators
in Annex 1, Table 1 of the RTS where robust data is available via the combination of
following indicators and specific thresholds or rules:

«  Have a CO2 intensity which does not belong to the last decile compared to other
companies within its sector (only applies to high intensity sectors), and

- Have a Board of Directors’ diversity which does not belong to the last decile compared
to other companies within its sector, and

«  Be cleared of any severe controversy in relation to work conditions and human rights,
and

»  Be cleared of any severe controversy in relation to biodiversity and pollution.

Amundi already considers the following specific principal adverse impact indicators taken
from Annex 1, Table 1 of the RTS within its exclusion policy:

*  Exposure to companies active in the fossil fuel sector: Amundi has dedicated part of its
exclusion policy to coal and unconventional hydrocarbons

*  Violations of UN Global Compact principles and OECD Guidelines for Multinational
Enterprises: issuers that repeatedly and seriously violate one or more of the ten principles
of the Global Compact, without corrective action are excluded

*  Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons); controversial weapons are excluded per Amundi's
weapons exclusion policy. As part of Amundi's exclusion policy, Amundi can engage with
specific issuers to confirm their exposure to controversial weapons.

Amundi further considers the following principal adverse impact indicators as part of the
environmental pillar of its Amundi ESG Rating:





GHG emissions

Carbon footprint

GHG intensity of investee companies

Share of non-renewable energy consumption and production
Energy consumption intensity per high impact climate score
Activities negatively affecting biodiversity-sensitive areas
Emissions of water

Hazardous wase and radioactive waste ratio.

How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights, including the principles and rights set out in the eight
fundamental conventions identified in the Declaration of the International Labour
Organisation on Fundamental Principles and Rights at Work and the International Bill of
Human Rights, are integrated into the methodology of the Amundi ESG Rating. The Amundi
ESG Rating rates issuers using data available from external data providers. For example,
the model has a dedicated criterion called “Community Involvement and Human Rights”
which is applied to all sectors in addition to other human rights criteria, including socially
responsible supply chains, working conditions and labour relations. Furthermore, Amundi
conducts controversy monitoring on a minimum quarterly basis, which includes companies
identified for human rights violations. When controversies arise, analysts assess the
situation and apply a score to the controversy (using Amundi's proprietary scoring
methodology) and determine the best course of action. Controversy scores are updated
quarterly to track trend and remediation efforts. Depending on the gravity of the
controversy, this can lead to engagement with the issuer, negative overrides in one or
several criteria of the ESG score, questions at AGMs, votes against management, public
statements, ESG score caps and ultimately exclusion if the matter is critical.

Further information can be found in the Amundi Sustainable Finance Disclosure Statement
available at https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-
12c513b6665c.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by
specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial
product that take into account the EU criteria for environmentally sustainable economic
activities. The investments underlying the remaining portion of this financial product do not take
into account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social
objectives.

Does this financial product consider principal adverse impacts on
sustainability factors?

X Yes.

Amundi considers all the mandatory principal adverse impacts as per Annex 1, Table 1 of the
RTS applying to Monde VII's strategy and relies on a combination of the exclusion policy
(normative and sectorial), the Amundi ESG Rating, engagement and voting approaches:
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- Exclusion: Amundi has defined normative, activity-based and sector-based exclusion
rules covering some of the key adverse sustainability indicators listed in Annex 1, Table
1 of the RTS (please see above under "What sustainability indicators are used to
measure the attainment of each of the environmental or social characteristics promoted
by this financial product?").

- ESG factors integration: Amundi has adopted minimum ESG integration standards
applied by default to its actively managed open-ended funds (exclusion of G rated
issuers and better weighted average ESG score higher than the applicable Index).The
38 criteria used in the Amundi ESG Rating approach were also designed to consider key
impacts on sustainability factors as well as quality of the mitigation undertaken (please
see above under "What sustainability indicators are used to measure the attainment of
each of the environmental or social characteristics promoted by this financial product?").

- Engagement: Engagement is a continuous and purpose driven process aimed at
influencing the activities or behaviour of investee companies. The aim of engagement
activities can fall into two categories: to engage an issuer to improve the way it integrates
the environmental and social dimension, to engage an issuer to improve its impact on
environmental, social, and human rights-related or other sustainability matters that are
material to society and the global economy.

- Vote: Amundi’s Voting Policy responds to an holistic analysis of all the long-term issues
that may influence value creation, including material ESG issues. For more information
please refer to Amundi’s Voting Policy
(https://about.amundi.com/files/nuxeo/dl/0522366¢-29d3-471d-85fd-7ec363c20646).

- Controversies monitoring: Amundi has developed a controversy tracking system that
relies on three external data providers to systematically track controversies and their
level of severity. This quantitative approach is then enriched with an in-depth
assessment of each severe controversy, led by ESG analysts and the periodic review of
its evolution. This approach applies to all of Amundi’s funds and portfolios.

For more precise information as to how the mandatory principal adverse impact indicators of
Annex 1 of Table 1 of the RTS are considered, please refer to the Amundi Sustainable Finance
Disclosure Statement available at
https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-12c513b6665¢

Information on principal adverse impacts on sustainability factors is available in the annual
report of the Fund.

O No

¥ What investment strategy does this financial product follow?

The investment Monde VII's investment objective is to steadily achieve the target annualized yield and to pay
strategy guides out a stable dividend every quarter. The yield is expected to come mainly from income gain by
investment following a buy and watch strategy, where with appropriate liquidity, corporate obligations are
decisions based on  hrimarily held to maturity. To the extent that Investment Manager thinks it appropriate, some
factors such as . . . .

- portfolio turnover to seek incremental capital gain can be allowed.

objectives and risk

tolerance. The target annualized yield of Monde VI will be comparable to the yield of 7 year German

Government Bonds, plus one-half of the option adjusted spread of ICE BofA Euro Single A
Euro Corporate Index (adjusted by duration and/or issuer domicile if necessary) and the option
adjusted spread of ICE BofA Euro Non-Financial Subordinated Index (adjusted by duration
and/or issuer domicile if necessary), all as of the Launch Date, minus Standard & Poor’s 7 year
annualized historical default rate of single A rating multiplied by the sum of one (1) minus the
Standard & Poor’'s Europe annualized historical recovery rate, plus fees to be paid to the
Investment Manager (the "Benchmark").

In order to achieve such investment objective, Monde VIl may invest in all corporate securities
contained in the ICE BofA Euro Corporate Index and ICE BofA Euro Non-Financial
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Good governance
practices include
sound management
structures,
employee relations,
remuneration of staff
and tax compliance.

Subordinated Index with a comparable maturity range as the Benchmark, as well as in
equivalents determined by the Investment Manager. Monde VII invests primarily in Euro
denominated corporate bonds with an investment grade rating.

More detailed information in respect of the applicable investment universe, the investment
restrictions as well as ratings and maturity requirements can be found in section 6. "Investment
Guidelines and Restrictions" of the Specific Part of the Prospectus describing Monde VII.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted
by this financial product?

The binding elements of the investment strategy used to select the investments and to attain
each of the environmental or social characteristics promoted by Monde VIl are the Amundi
ESG Rating and the exclusion policy.

These are further described under "What sustainability indicators are used to measure the
attainment of each of the environmental or social characteristics promoted by this financial
product?". In applying these binding elements, it is ensured that at least 90 % of the assets of
Monde VIl (excluding its exposure to securities that do not have an ESG rating due to lack of
reliable data, cash) are aligned with the environmental or social characteristics promoted by it.

Monde VII will have a minimum exposure to sustainable investments in the meaning of article 2
(17) of the SFDR of 20% of its assets (excluding its exposure to securities that do not have an
ESG rating due to lack of reliable data, cash).

Monde VII aims to have a higher ESG score than the ESG score of the Index.

Up to 10% of Monde VII's Net Asset Value may be invested in assets which are not aligned
with the environmental and social characteristics promoted. These assets include securities
that do not have an ESG rating due to lack of reliable data, cash and near cash. These assets
are included in #2 "Other" as further detailed below.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

Not applicable.

What is the policy to assess good governance practices of the investee companies?

Monde VIl relies on the Amundi ESG Rating as further described above under "What
sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?".

In the Governance dimension, the Amundi ESG Rating assesses an issuer’s ability to ensure
an effective corporate governance framework that guarantees it will meet its long-term
objectives (e.g. guaranteeing the issuer's value over the long term). The governance sub-
criteria considered are: board structure, audit and control, remuneration, shareholders’ rights,
ethics, tax practices and ESG strategy.

Each corporate security included in Monde VIl is assessed for good governance practices
applying a normative screening against the UN Global Compact ("UN GC") principles on the
associated issuer. The assessment is performed prior to each investment and on an ongoing
basis. The committee responsible for the Amundi ESG Ratings prepares on a monthly basis
lists of companies in breach of the UN GC leading to rating downgrades to "G". Divestment
from securities downgraded to "G" is carried out by default within 90 days, taking due account
of the interests of unitholders.

Amundi Stewardship Policy (engagement and voting) related to governance complements this
approach. Such policy is available on:
https://www.amundi.com/institutional/files/nuxeo/dl/afdaf555-606d-4bc7-b5b6-02f4f1ee5f86
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Asset allocation
describes the share
of investments in
specific assets.

Taxonomy-aligned
activities are
expressed as a
share of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

and https://www.amundi.com/institutional/files/nuxeo/dl/0522366¢-29d3-47 1d-85fd-

7ec363c20646.

What is the asset allocation planned for this financial product?

#1A Sustainable at least

20%

Investmen
ts

#1B Other E/S
characteristics up to
80%

#2 Other up to 10%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

Monde VII must invest at least 50% of its Net Asset Value in corporate securities.

Monde VII must invest at least 50% of its Net Asset Value in securities of any issuer domiciled
in the Europe Core Countries (as defined hereinafter).

Monde VII may invest up to 10% of its Net Asset Value into securities of any issuer domiciled in
the United Kingdom.

Monde VII may invest up to 20% of its Net Asset Value into securities of any issuer domiciled in
the United States of America (the "U.S.").

Monde VII may invest up to 5% of its Net Asset Value into securities of any issuer not
domiciled in the Europe Core Countries or the U.S., provided that more than 50% of the
revenue of such issuer comes from the Europe Core Countries.

For the purpose of this section, "Europe Core Countries" means the Member States of the
European Union plus United Kingdom, Switzerland and Norway which are rated at or better
than AA- by S&P or Aa3 by Moody’s at the time of purchase.

Monde VII may not invest in the securities of any one issuer, if the value of the holdings of the
securities of such issuer exceeds:

e Maximum exposure for securities rated AA-/Aa3 or higher;
10% of its Net Asset Value at the time of purchase for securities rated AA-/Aa3 or higher;
e Maximum exposure for securities rated below AA-/Aa3

- 6% of its Net Asset Value at the time of purchase for securities issued by the largest
single issuer contained in Monde VII;

- 6% of its Net Asset Value at the time of purchase for securities issued by the second
largest issuer contained in Monde VII;

- 5% of its Net Asset Value at the time of purchase for securities by the third largest
issuer contained in Monde VII;

- 5% of its Net Asset Value at the time of purchase for securities issued by the fourth
largest issuer contained in Monde VI,

- 5% of its Net Asset Value at the time of purchase for securities issued by the fifth
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To comply with the
EU Taxonomy, the
criteria for fossil
gas include
limitations on
emissions and
switching to fully
renewable power or

largest issuer contained in Monde VII; and

- 4% of its Net Asset Value at the time of purchase for securities issued by the sixth
largest issuer contained in Monde VII.

Monde VII may not invest in the securities of any one industry group according to the S&P
Industry Classification, if the value of the holdings of securities of such industry group exceeds:

- 15% for all industry groups, excluding Banking;
- 30% for Banking (10% for subordinated bond issued by Banking); and
- 40% for Financials, including Banking and Insurance.

Monde VIl may invest less than 40% of its Net Asset Value into subordinated bonds (including
Financials).

Monde VII may not invest more than 50% of its Net Asset Value into cash (including money
market funds).

Monde VII may not invest more than 50% of its Net Asset Value into German Government
securities.

Monde VII may not invest more than 50% of its Net Asset Value into commercial papers.

Monde VII may not invest in securities not denominated in EUR, participations or synthetic
securities, securitisation transactions or schemes, municipal bonds, mortgage backed
securities, asset backed securities, additional tier 1 securities, debtor-in-possession bonds or
bank loans, common stock, convertible bonds, real estate investment trusts (REITs), preferred
stock, warrants, TRAINS, investment trust beneficial interests, covered bonds, derivatives
including exchange traded U.S. Treasury futures and European Government bond futures and
defaulted obligations.

For further information in respect investment restrictions applicable to Monde VII, please see
section 6. "Investment Guidelines and Restrictions" of the Specific Part of the Prospectus
describing Monde VII.

At least 90% of the assets of Monde VIl (excluding its exposure to securities that do not have
an ESG rating due to lack of reliable data, cash) will be used to meet the environmental or
social characteristics promoted by Monde VIl in accordance with the binding elements of the
investment strategy. Monde VII commits to have a minimum exposure of 20% of its assets
(excluding its exposure to securities that do not have an ESG rating due to lack of reliable data,
cash) to sustainable investments in the meaning of article 2 (17) of the SFDR as per the chart
above. Investments aligned with other E/S characteristics (#1B) will represent the difference
between the actual proportion of investments aligned with environmental or social
characteristics (#1) and the actual proportion of sustainable investments (#1A). Monde VIl has
no minimum commitment to sustainable investments with an environmental objective aligned
with the EU Taxonomy, to sustainable investments with other environmental objectives and no
minimum commitment to sustainable investments with a social objective.

Monde VIl aims to hold a maximum of 10% of its Net Asset Value in investments that are not
aligned with the environmental characteristics promoted by it (such as securities that do not
have an ESG rating due to lack of reliable data, cash or near cash), and which fall into the “#2
Other” category (further details of which are set out below). These assets are subject to the
minimum safeguards as described below.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

Not applicable.

To what minimum extent are sustainable investments with an
m environmental objective aligned with the EU Taxonomy?

Monde VIl has no minimum commitment to sustainable investments with an environmental
objective aligned with the EU Taxonomy. Monde VIl does not commit to make Taxonomy-
compliant investments in fossil gas and/or nuclear energy as illustrated below. Nevertheless,
as part of the investment strategy, it may invest in companies that are also active in these





low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

Ve

are
sustainable
investments with an
environmental
objective that do not
take into account
the criteria for
environmentally
sustainable
economic activities
under the EU
Taxonomy.

industries. Such investments may or may not be Taxonomy aligned.

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy'?

Yes:

O In fossil gas O In nuclear energy

X No

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the
Taxonomy-alignment of sovereign bonds?*, the first graph shows the Taxonomy alignment
in relation to all the investments of the financial product including sovereign bonds, while
the second graph shows the Taxonomy alignment only in relation to the investments of the
financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

Non Taxonomy-aligned Non Taxonomy-aligned

100% 100%

This graph represents 100% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

Not applicable.

What is the minimum share of sustainable investments with an

*< environmental objective that are not aligned with the EU Taxonomy?

Not applicable. Monde VII has no minimum commitment to sustainable investments with an
environmental objective aligned with the EU Taxonomy or to sustainable investments with an
environmental objective which is not aligned with the EU Taxonomy.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note in the left
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid

down in Commission Delegated Regulation (EU) 2022/1214.





Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

‘ What is the minimum share of socially sustainable investments?

Not applicable. Monde VII has no minimum commitment to socially sustainable investments .

e What investments are included under “#2 Other”, what is their purpose and are
| there any minimum environmental or social safeguards?

Included in “#2 Other” are cash instruments for the purpose of liquidity and portfolio risk
management. It may also include ESG unrated securities for which data needed for the
measurement of attainment of environmental or social characteristics is not available. The
maximum exposure to such asset is set at 10% of the Net Asset Value of Monde VII. There are
not minimum environmental or social safeguards applied.

Is a specific index designated as a reference benchmark to determine
whether this financial product is aligned with the environmental and/or
social characteristics that it promotes?

Monde VIl does not have a specific index designated as a reference benchmark to determine
whether this financial product is aligned with the environmental or social characteristics that it
promotes.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?

Not applicable.
How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

@Where can | find more product specific information online?

More product-specific information can be found on the website:
https://www.mufg-investorservices.com/services/mufgim/
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Annex IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not lay down a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

Product name: MONDE Umbrella Fund Legal entity identifier:
EURO CorporateBonds - RAIF_Monde VII 254900KYV114DMCP9977

ﬁfé.

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

L X

Yes L X No
It made sustainable investments It promoted Environmental/Social
with an environmental objective: (E/S) characteristics and while it did
not have as its objective a
sustainable investment, it had a
in ec.onomlc a.ct|V|t|es that proportion of 62.48% of
qualify as environmentally tainable i ¢ i
sustainable under the EU S sElEIS LA SIS
Taxonomy . . T
with an environmental objective in
e e X economic activities that qualify as
not qualify as environmentally environmentally sustainable under
sustainable under the EU the EU Taxonomy
Taxonomy ) i o
X with an environmental objective in
economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy
X with a social objective
It made a sustainable It promoted E/S characteristics, but
investments with a social did not make any sustainable
objective: investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

Monde VIl promoted the following environmental and/or social characteristics:

Environmental:

Affordable energy;

Production of renewable energy;
Reduction of waste;

Reduction of greenhouse gas emissions;
Restore biodiversity.

Social:

Achieving gender equality and reducing inequality between countries;
Improvement of labour relations.





Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

M. Other:
e Respect of human rights.

Monde VIl promoted environmental and social characteristics by having a higher ESG score than
the ESG score of the investment universe as represented by the ICE BofA Euro Corporate Index
(the "Index”). In determining the ESG score of the Monde VIl and the Index, the ESG performance
was continuously assessed by comparing the average performance of a security against the
security issuer’s industry in respect of each of the three environmental, social and governance
characteristics. The Index is a broad market index which does not assess or include constituents
according to environmental and/or social characteristics and therefore is not intended to be
consistent with the characteristics promoted by Monde VII. No ESG Benchmark has been
designated.

How did the sustainability indicators perform?

The following sustainability indicators were used to measure the attainment of each of the
environmental or social characteristics promoted by Monde VII:

i Amundi ESG Rating; and
ii. Exclusion Policy.

At the end of the period, Monde VII had an ESG score which is higher than the ESG score of the
Index.

I Amundi ESG Rating

The Investment Manager measured the ESG score of Monde VIl against the ESG score of the
Index. Amundi has developed a proprietary in-house ESG rating process based on the “best-in-
class” approach (the "Amundi ESG Rating"). Ratings are adapted to each sector of activity aiming
to assess the dynamics in which investee companies operate. The Amundi ESG Rating used to
determine the ESG score of the Index and of Monde VIl is an ESG quantitative score translated
into seven grades, ranging from "A" (the best scores universe) to "G" (the worst). Monde VII did

not invest in securities with an Amundi ESG Rating of F or G. Issuers which are excluded according
the Exclusion List (please see further below) were always rated G. ESG performance was assessed
globally and at relevant criteria level by comparison with the average performance of the issuer's
industry, through the combination of the following three ESG dimensions:

Environmental dimension: This examines issuers’ ability to control their direct and
indirect environmental impact, by limiting their energy consumption, reducing their
greenhouse emissions, fighting resource depletion and protecting biodiversity.

Social dimension: This measures how an issuer operates on two distinct concepts: the
issuer’s strategy to develop its human capital and the respect of the human rights in
general;

Governance dimension: This assesses capability of the issuer to ensure the basis for an
effective corporate governance framework and generate value over the long-term.

The methodology applied by the Amundi ESG Rating used 38 criteria that are either generic
(common to all companies regardless of their activity) or sector specific which are weighted
according to sector and considered in terms of their impact on reputation, operational
efficiency and regulations in respect of an issuer. Amundi ESG Ratings are likely to be
expressed globally on the three E, S and G dimensions or individually on any environmental
or social factor.





The selection and weighting of these 38 criteria is reviewed on an annual basis.

For more information on the Amundi ESG Rating, the ESG scores and criteria applied, please refer
to the Amundi Global Responsible Investment Policy available at:
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b.

Il. Exclusion Policy

Issuers of the following sectors were excluded from potential investment by Monde VII (and
were rated "G" in accordance with the Amundi ESG Rating):

e [ssuers involved in the production, sale, storage or services for controversial weapons
(antipersonnel mines, cluster bombs, chemical weapons, biological weapons and
depleted uranium weapons, etc.);

e Issuers that seriously and repeatedly violate one or more of the 10 principles of the
UN Global Compact, without credible corrective measures;

e Issuers involved in the production, sale or storage of nuclear weapons of states that
are nonparties to the Treaty of the Non-Proliferation of Nuclear Weapons;

e Issuers that produce nuclear warheads and/or whole nuclear missiles;

e [ssuers that derive over 5% of their total revenue from the production or sale of
nuclear weapons;

e Issuers whose activity is exposed to exploration and production of unconventional oil
and gas extraction by over 30%

e [ssuers that are excluded in accordance with Amundi's thermal coal policy and its
tobacco policy.

Details of Amundi's normative and sector exclusions are available in Amundi's Global
Responsible Investment Policy available at
https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0- e3d695241d9b

In case an asset of Monde VIl was downgraded to a rating of "G" during the holding period,
such asset was sold by default within ninety (90) days, taking due account of the interests
of Unitholders

At the end of the period :

- The weighted average ESG rating of the portfolio is 0.79 (C)
- The weighted average ESG rating of the reference index is 0.569 (C)

... and compared to previous periods?
This is the first SFDR periodic report produced for this sub-fund.

What were the objectives of the sustainable investments that the financial product partially

intends to make and how did the sustainable investment contribute to such objectives?
Monde VIl invests at least 20% of its assets (excluding its exposure to securities that do not have
an ESG rating due to lack of reliable data, cash) in "sustainable investments" in the meaning of
article 2 (17) of the SFDR.

The objectives of these sustainable investments are to invest in investee companies that seek to
meet two criteria:

1. The investee company operates in an activity which is compatible with long-term
sustainability and development goals; and
2. The investee company contributes to long term sustainability objectives.



https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-e3d695241d9b

https://about.amundi.com/files/nuxeo/dl/c44a7bb2-813b-4346-96e0-%20e3d695241d9b



Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

I Activity which is compatible with long-term sustainability and development goals
Amundi considers that an investee company is compatible with long-term sustainability and
development goals if it does not have an exposure of more than 10% of its revenues to any
of the following activities:

e Tobacco, weapons, gambling;

e Activities which must be significantly reduced or discontinued to achieve global carbon
neutrality objectives, such as coal, hydrocarbons (all "upstream" activities and the most
polluting downstream activities), most polluting activities (meat production, aviation,
etc.); and

e Activities which must be reduced in line with EU strategies or have a significant negative
impact on natural capital, such as fertilizer and pesticide manufacturing or single-use
plastic production.

Il. Contributing to long-term sustainability objectives
In order for the investee company to be deemed to contribute to the above objective it
must be a “best performer” within its sector of activity on at least one of its material
environmental or social factors.

The definition of “best performer” relies on Amundi’s proprietary ESG methodology which
aims to measure the ESG performance of an investee company. In order to be considered a
“best performer”, an investee company must perform within the best top three rating ("A",
"B" or "C", out of a rating scale going from "A" to "G") within its sector on at least one
material environmental or social factor. Material environmental and social factors are
identified at a sector level. The identification of material factors is based on Amundi ESG
analysis framework which combines extra-financial data and qualitative analysis of
associated sector and sustainability themes. Factors identified as material result in a
contribution of more than 10% to the overall ESG score. For the energy sector for example,
material factors are: emissions and energy, biodiversity and pollution, health and security,
local communities and human rights.

For a more complete overview of sectors and factors (including an overview over the material
environmental or social factors per sector), please refer to the Amundi Sustainable Finance
Disclosure Statement available at

https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08- 12c513b6665¢C

How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To ensure sustainable investments do no significant harm ('DNSH'), Amundi utilises two filters:

The first DNSH filter relies on monitoring the mandatory Principal Adverse Impacts indicators in
Annex 1, Table 1 of the RTS where robust data is available (e.g.GHG intensity of investee
companies) via a combination of indicators (e.g.carbon intensity) and specific thresholds or rules
(e.g. that the investee company's carbon intensity does not belong to the last decile of the sector).

Amundi already considers specific Principle Adverse Impacts within its exclusion policy as part of
Amundi's Responsible Investment Policy. These exclusions, which apply on the top of the tests
detailed above, cover the following topics: exclusions on controversial weapons, violations of UN
Global Compact principles, coal and tobacco.

Beyond the specific sustainability factors covered in the first filter, Amundi has defined a second
filter, which does not take the mandatory Principal Adverse Impact indicators above into account,
in order to verify that the company does not badly perform from an overall environmental or social
standpoint compared to other companies within its sector which corresponds to an environmental
or social score superior or equal to E using Amundi's ESG rating.



https://www.amundi.com/institutional/files/nuxeo/dl/cdc78b19-cca0-427d-bf08-%2012c513b6665c



How were the indicators for adverse impacts on sustainability factors taken into
account?

The indicators for adverse impacts have been taken into account as detailed in the first do
not significant harm (DNSH) filter above.
The first DNSH filter relies on monitoring of mandatory Principal Adverse Impacts
indicators in Annex 1, Table 1 of the Delegated Regulation (EU) 2022/1288 where robust
data is available via the combination of following indicators and specific thresholds or
rules:
= Have a CO2 intensity which does not belong to the last decile compared to other
companies within its sector (only applies to high intensity sectors), and
= Have a Board of Directors’ diversity which does not belong to the last decile
compared to other companies within its sector, and
= Be cleared of any controversy in relation to work conditions and human rights.
= Be cleared of any controversy in relation to biodiversity and pollution
Amundi already considers specific Principle Adverse Impacts within its exclusion policy as
part of Amundi’s Responsible Investment Policy. These exclusions, which apply on the top
of the tests detailed above, cover the following topics: exclusions on controversial
weapons, Violations of UN Global Compact principles, coal and tobacco.

Were sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:
Yes, the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights are integrated into our ESG scoring methodology. Our
proprietary ESG rating tool assesses issuers using available data from our data providers.
For example the model has a dedicated criteria called “Community Involvement & Human
Rights” which is applied to all sectors in addition to other human rights linked criteria
including socially responsible supply chains, working conditions, and labour relations.
Furthermore, we conduct controversy monitoring on a, at minimum, quarterly basis which
includes companies identified for human rights violations. When controversies arise,
analysts evaluate the situation and apply a score to the controversy (using our proprietary
scoring methodology) and determine the best course of action. Controversy scores are
updated quarterly to track the trend and remediation efforts.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion of
this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.

How did this financial product consider principal adverse impacts on sustainability

'“ factors?





The list includes
the investments
constituting the
greatest
proportion of
investments of
the financial
productduring the
referenceperiod
which is: From

01/01/2023 to
31/12/2023

&=

The product considers all the mandatory Principal Adverse Impacts as per Annex 1, Table 1 of the
Delegated Regulation (EU) 2022/1288 applying to the product’s strategy and relies on a
combination of exclusion policies (normative and sectorial), engagement and voting approaches:

Exclusion : Amundi has defined normative, activity-based and sector-based exclusion rules
covering some of the key adverse sustainability indicators listed by the Disclosure
Regulation.

ESG factors integration : Amundi has adopted minimum ESG integration standards applied
by default to its actively managed open-ended funds (exclusion of G rated issuers and
better weighted average ESG score higher than the applicable benchmark). The 38 criteria
used in Amundi ESG rating approach were also designed to consider key impacts on
sustainability factors, as well as quality of the mitigation undertaken are also considered
in that respect.

Engagement : Engagement is a continuous and purpose driven process aimed at
influencing the activities or behaviour of investee companies. The aim of engagement
activities can fall into two categories: to engage an issuer to improve the way it integrates
the environmental and social dimension, to engage an issuer to improve its impact on
environmental, social, and human rights-related or other sustainability matters that are
material to society and the global economy.

Vote : Amundi's voting policy responds to a holistic analysis of all the long-term issues that
may influence value creation, including material ESG issues. For more information, please
refer to Amundi's Voting Policy .

Controversies monitoring : Amundi has developed a controversy tracking system that
relies on three external data providers to systematically track controversies and their level
of severity. This quantitative approach is then enriched with an in-depth assessment of
each severe controversy, led by ESG analysts and the periodic review of its evolution. This

approach applies to all of Amundi's funds.

For any further detail on how mandatory Principal Adverse Impact indicators are taken into
account, please refer to the Amundi Sustainable Finance Disclosure Statement available at
www.amundi.com.

What were the top investments of this financial product?

=

Largest Sector Sub-Sector Country % Assets
Investments
CNPFP VAR Corporates Insurance France 3.19%
06/51 EMTN
VW VAR PERP . Corporates Consumer Netherlands 3.12%

Discretionary

BFCM 0.625% Corporates Banking France 3.09%
02/31 EMTN
TTEFP VAR PERP Corporates Energy France 3.09%
CCBGBB VAR Corporates Banking Belgium 3.08%
04/34 EMTN
ADPFP 2.75% Corporates Transportation France 3.05%
04/30
AIRFP 1.375% Corporates Capital Goods Netherlands 3.03%
13/05/31
NOVNVX 1.375% Corporates Consumer Luxembourg 3.01%
08/30 Staples
ORAFP VAR PERP Corporates Communications France 2.98%
EMTN
BAC VAR 05/32 Corporates Banking United States 2.56%
EMTN




http://www.amundi.com/



Asset allocation

describes the share

of investments in
specific assets.

BPLN VAR PERP Corporates Energy United Kingdom 2.55%
KERFP 1.875% Corporates Consumer France 2.48%
05/30 EMTN Discretionary

BNP 1.625% Corporates Banking France 2.12%
07/31 EMTN

HSBC VAR 03/32 Corporates Banking United Kingdom 2.05%
EMTN

SAPGR 1.625% Corporates Technology Germany 2.05%
03/31

4‘ What was the proportion of sustainability-related investments?

62.48%

What was the asset allocation?

Investments

#2 Other
1.01%

#1A Sustainable
62.48%

#1B Other E/S
characteristics

36.51%

Taxonomy-aligned
0.20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain
the environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
-The sub-category #1B Other E/S characteristics covers investments aligned with the
environmental or social characteristics that do not qualify as sustainable investments.

In which economic sectors were the investments made ?

Sector

Sub-Sector

% Assets

Corporates

Banking

26.03%






Corporates Consumer Staples 18.68%
Corporates Consumer Discretionary 14.14%
Corporates Transportation 9.02%
Corporates Energy 7.70%
Corporates Insurance 7.28%
Corporates Technology 6.12%
Corporates Capital Goods 3.03%
Corporates Communications 2.98%
Corporates Electric 2.07%
Corporates Natural Gas 0.97%
Corporates Basic Industry 0.96%
Cash Cash 1.01%

To what extent were sustainable investments with an environmental objective aligned

To comply with the 5= with the EU Taxonomy ?

EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to fully
renewable power
or low-carbon fuels

The fund promotes both environmental and social characteristics. While the fund did not
commit to making investments aligned with the EU Taxonomy, during the reporting period
the fund invested 0.20% in sustainable investments aligned with the EU Taxonomy. These
investments contributed to the climate change mitigation objectives of the EU Taxonomy.

by the end of 2035. The alighment of investee companies with the above-mentioned EU Taxonomy objectives
For nuclear energy, is measured using turnover (or revenues) and/or green bond use-of-proceeds data.

the criteria include

comprehensive The reported alignment percentage of the investments of the fund with the EU Taxonomy
safety and waste has not been audited by the fund auditors or by any third party.

management rules.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying with
the EU Taxonomy' ?





Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to
the best
performance.

Taxonomy-aligned
activities are
expressed as a
share of:

-turnover
reflecting the share
of revenue from
green activities of
investee companies

-capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of
investee
companies.

Yes:

In fossil gas In nuclear energy

X No

Reliable data regarding alignment with the EU Taxonomy fossil gas and nuclear energy was not
available during the period.

IFossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting
climate change ("climate change mitigation") and do no significant harm to any EU Taxonomy objective. The full
criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in
Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU
Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the
investments of the financialproduct including sovereign bonds, while the second graph shows
the Taxonomy alignment only in relation to the investments of the financial product other than
sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

0.87% 0.60%
Turnover | Turnover |
3.83% 3.55%
CapEx m - CapEx & -
2.71% 3.02%
OpEx B OpEx &
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100%

W Taxonomy-aligned [No gas and nuclear] W Taxonomy-aligned [No gas and nuclear]

W Taxonomy-aligned: Nuclear W Taxonomy-aligned: Nuclear
B Taxonomy-aligned: Fossil Gas B Taxonomy-aligned: Fossil Gas

Non Taxonomy-aligned Non Taxonomy-aligned

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What was the share of investments in transitional and enabling activities ?

As of 31/12/2023, using turnover and/or green bond use-of-proceeds data as an indicator, the
fund’s share of investment in transitional activities was 0.00% and the share of investment in
enabling activities was 0.53%. The reported alighment percentage of the investments of the fund
with the EU Taxonomy has not been audited by the fund auditors or by any third party.
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are
sustainable
investments with
an environmental
objective that do
not take into
account the criteria
for environmentally
sustainable
economic activities
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Taxonomy.
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whether the
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How did the percentage of investments that were aligned with the EU Taxonomy compare
with previous reference periods ?

This is the first SFDR periodic report produced for this sub-fund.

4+ What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy ?

The share of sustainable investments with environmental objective not aligned to taxonomy was
57.12% at the end of the period.

This is due to the fact that some issuers are considered sustainable investments under the SFDR
Regulation but do have a portion of activities that are not aligned with EU taxonomy standards,
or for which data is not yet available to perform an EU taxonomy assessment.

a What was the share of socially sustainable investments ?

The share of socially sustainable investments at the end of the period was 5.16%.

2 . What investments were included under “other”, what was their purpose and were there
é

.| any minimum environmental or social safeguards ?

“#2 Other” includes cash and other instruments held for the purpose of liquidity and portfolio risk
management. For unrated bonds and shares, minimum environmental and social safeguards are
in place via controversy screening against the UN Global Compact Principles. It may also include
ESG unrated securities for which data needed for the measurement of attainment of
environmental or social characteristics is not available.

What actions have been taken to meet the environmental and/or social characteristics

_d during the reference period ?

Sustainability indicators are continuously made available in the portfolio management system
allowing the portfolio managers to assess the impact of their investment decisions.

These indicators are embedded within AMUNDI’s control framework, with responsibilities spread
between the first level of controls performed by the Investment teams themselves and the second
level of controls performed by the Risk teams, who monitor compliance with environmental or
social characteristics promoted by the fund on an ongoing basis.

Moreover, AMUNDI’s Responsible Investment Policy sets out an active approach to engagement
that promotes dialogue with investee companies including those in the portfolio of this product.
Our Annual Engagement Report, available on https://about.amundi.com/esg-documentation,
provides detailed reporting on this engagement and its results

How did this financial product perform compared to the reference benchmark ?

This product does not have an ESG Benchmark.

How does the reference benchmark differ from a broad market index ?
This product does not have an ESG Benchmark.





financial product
attains the How did this financial product perform with regard to the sustainability indicators to
e"‘{'rl"”me”ta| or determine the alignment of the reference benchmark with the environmental or social
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characteristics that characteristics promoted:
they promote.

This product does not have an ESG Benchmark.

How did this financial product perform compared with the reference benchmark ?

This product does not have an ESG Benchmark.

How did this financial product perform compared with the broad market index ?

This product does not have an ESG Benchmark.
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Website Disclosures relating to BTMU Umbrella Fund - PIMCO U.S. Investment Grade Credit
Portfolio

This document provides information on the environmental and social characteristics promoted by BTMU Umbrella
Fund - PIMCO U.S. Investment Grade Credit Portfolio ("PIMCO U.S. Investment Grade Credit Portfolio") and the
methodologies that are used to assess, measure and monitor these characteristics in accordance with:

e Article 10 of Regulation (EU) 2019/2088 of the European parliament and of the council of 27 November 2019 on
sustainability-related disclosures in the financial services sector ("SFDR") and

e Chapter IV, Section 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022 supplementing
Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard to regulatory technical
standards specifying the details of the content and presentation of the information in relation to the principle of ‘do no
significant harm’, specifying the content, methodologies and presentation of information in relation to sustainability
indicators and adverse sustainability impacts, and the content and presentation of the information in relation to the
promotion of environmental or social characteristics and sustainable investment objectives in pre-contractual
documents, on websites and in periodic reports ("Level Il RTS").

Defined terms used in this disclosure (unless defined herein) are as set out in the prospectus of BTMU Umbrella Fund
(the "Prospectus”) . Terms used in the summary have the same meaning as in the rest of this website disclosures.





(a) Summary

In this section, we provide a summary of the information which is provided in more detail below. Please
refer to each of the relevant sections below for further information.

Summary PIMCO U.S. Investment Grade Credit Portfolio promotes environmental
characteristics but does not have as its objective sustainable investment. PIMCO
U.S. Investment Grade Credit Portfolio will promote environmental characteristics
by operating on the basis of an exclusion list excluding sectors deemed harmful to
the environment. PIMCO U.S. Investment Grade Credit Portfolio has not
designated a reference benchmark for the purpose of meeting the environmental
characteristics.

No sustainable PIMCO U.S. Investment Grade Credit Portfolio promotes environmental
investment objective characteristics but does not have as its objective sustainable investment.

Environmental or PIMCO U.S. Investment Grade Credit Portfolio intends to promote the following
social characteristics  environmental characteristics:
of the financial

product . Use of renewable energy and energy efficiency;
. Reduction of greenhouse gas emissions; and
. Reduction in carbon production and emission.
Investment strategy The investment strategy of PIMCO U.S. Investment Grade Credit Portfolio is to

invest at least 90% of its assets in U.S. investment grade corporate fixed income
instruments of varying maturities or related derivatives on such securities. PIMCO
U.S. Investment Grade Credit Portfolio will only invest in U.S. dollar denominated
securities, with exception to German and Japanese Government Securities as well
as EUR and JPY denominated Deposits. Under normal circumstances, PIMCO
U.S. Investment Grade Credit Portfolio will invest at least 50% of its total net assets
in securities as defined under Japanese Securities Regulations. At least 90 % of its
net assets are aligned with the environmental characteristics promoted by it
(including ESG Fixed Income Securities).

Prior to each investment and during the holding period, the Investment Manager
assesses the governance practices of the investee companies of PIMCO U.S.
Investment Grade Credit Portfolio by means of a screening against MSCI data
covering the UN Global Compact, the OECD Guidelines for Multinational
Enterprises, the UN Guiding Principles on Business and Human Rights, the
International Labour Organisation Conventions in respect of the good governance
practices of the investee companies, in particular with respect to sound
management structures, employee relations, remuneration of staff and tax
compliance.

As part of its good governance assessment, the Investment Manager excludes
assets whose issuers fall into the "Red Flag" or "Fail" categories of MSCI ESG's
Governance Controversy, MSCI ESG's Labor Rights and Supply Chain
Controversy, UN Global Compact and the UN Guiding Principles on Business and
Human Rights.

Proportion of PIMCO U.S. Investment Grade Credit Portfolio invests at least 90% of its assets in

investments U.S. investment grade corporate fixed income instruments of varying maturities or
related derivatives on such securities. PIMCO U.S. Investment Grade Credit
Portfolio will only invest in U.S. dollar denominated securities, with exception to
German and Japanese Government Securities as well as EUR and JPY
denominated Deposits.






Under normal circumstances, PIMCO U.S. Investment Grade Credit Portfolio will
invest at least 50% of its total net assets in securities as defined under Japanese
Securities Regulations.

At least 90% of the net assets of PIMCO U.S. Investment Grade Credit Portfolio
are aligned with the environmental characteristics promoted (including ESG Fixed
Income Securities). PIMCO U.S. Investment Grade Credit Portfolio aims to hold a
maximum of 10 % of its net assets in investments that are not aligned with the
environmental characteristics promoted by it (such as Deposits or financial
derivative instruments), and which fall into the “#2 Other” category.

Monitoring of
environmental or
social characteristics

The Investment Manager monitors PIMCO U.S. Investment Grade Credit
Portfolio’s binding criteria at the time of trade and on an ongoing basis by way of
its internal compliance system which has codified the exclusion strategy.

Methodologies for
environmental or
social characteristics

PIMCO U.S. Investment Grade Credit Portfolio’s exclusion strategy and exclusion
screening process applies to at least 90% of its net assets.

Data sources and
processing

Data required for the binding criteria of the PIMCO U.S. Investment Grade Credit
Portfolio’s investment strategy is typically sourced by the Investment Manager in
various ways, including from a third party data vendor such as MSCI and/or
generating such data through proprietary analysis carried out by the Investment
Manager and/or obtaining such data directly from the underlying issuer. As
appropriate, due diligence will be carried out on such data sources used by the
Investment Manager.

Limitations to
methodologies and
data

The availability of sustainability-related data can in certain circumstances be limited
and data quality can be a challenge due to a lack of corporate disclosure, the
nature of the disclosures being made by issuers or the data supplied by third party
vendors. Available data may not capture the full extent of an issuer's activities, the
full scope of the investment universe or may experience delays in a changing
business environment. However, the Investment Manager seeks to ensure any
such data challenges do not impede the promotion of the environmental or social
characteristics by PIMCO U.S. Investment Grade Credit Portfolio. Data may only
be available to a limited extent. Data may not yet be systematically disclosed by
issuers or, when disclosed by issuers, may be incomplete or may follow different
methodologies. Information used to establish exclusions or determine applicable
sustainability factors for PIMCO U.S. Investment Grade Credit Portfolio is typically
based on historical data, which may not be complete or may not fully reflect the
future ESG performance or risks of the investments.

Due
diligence

Before making investments, the Investment Manager will conduct reasonable and
appropriate due diligence based on the facts and circumstances applicable to each
investment. The Investment Manager employs both internal and external controls
to ensure effective ESG due diligence.

Engagement policies

While applying its strategy to assess good governance practices, the Investment
Manager has the ability to retain or select securities from investee companies
which the Investment Manager deems to be in the interests of PIMCO U.S.
Investment Grade Credit Portfolio and its Unitholders. In these cases, the
Investment Manager will actively engage with issuers in order to seek to improve
their governance practice.

Designated reference
benchmark

PIMCO U.S. Investment Grade Credit Portfolio has not designated a reference
benchmark for the purpose of meeting its environmental or social characteristics.






(b) No sustainable investment objective of the financial product

PIMCO U.S. Investment Grade Credit Portfolio promotes environmental characteristics but does not have
as its objective sustainable investment.

(c) Environmental or social characteristics of the financial product

PIMCO U.S. Investment Grade Credit Portfolio promotes the following environmental:

. Use of renewable energy and energy efficiency;
. Reduction of greenhouse gas emissions; and
. Reduction in carbon production and emission.

(d) Investment strategy

PIMCO U.S. Investment Grade Credit Portfolio’s investment objective is to obtain a maximum total return
consistent with prudent investment management by investing at least 90% of its assets in U.S. investment
grade corporate fixed income instruments of varying maturities or related derivatives on such securities.
The PIMCO U.S. Investment Grade Credit Portfolio will only invest in U.S. dollar-denominated securities,
with exception to German and Japanese Government Securities as well as EUR and JPY denominated
Deposits.

PIMCO U.S. Investment Grade Credit Portfolio will, under normal circumstances, invest at least 50% if its
total net assets in securities as defined under Japanese Securities Regulations.

PIMCO U.S. Investment Grade Credit Portfolio will invest in the following assets:

- U.S. Treasuries;

- Local currency issued German and Japanese Government bonds with remaining maturity of 1 year
or less;

- U.S. Agency Notes and Bonds;

- Corporate debt securities of U.S. and non-U.S. issuers, including corporate commercial paper;

- Debt securities issued by states or local governments and their agencies, authorities, and other
government-sponsored enterprises;

- Obligations of non-U.S. government agencies;

- Obligations of International Agencies and Supranational Entities

- ESG Fixed Income Securities;

- Futures, forwards and interest rate swaps

- EUR, JPY and USD denominated Deposits.

PIMCO U.S. Investment Grade Credit Portfolio shall not invest in securities whose Current Date to Maturity
Date at the time of purchase is longer than 30 years and 2 months, except that there is no such limit for
investments in government securities from OECD countries and direct agencies of the U.S. government
and the governments of Canada, France, Germany and the United Kingdom.

PIMCO U.S. Investment Grade Credit Portfolio may invest in USD denominated bonds and short-term
money market instruments (such as time deposits, certificate of deposits, banker's acceptances and
commercial papers). In addition, PIMCO U.S. Investment Grade Credit Portfolio may invest in local
currency issued German and Japanese Government bonds with remaining maturity of 1 year or less.
PIMCO U.S. Investment Grade Credit Portfolio may also invest in EUR and JPY denominated time
deposits, certificates of deposits and banker’s acceptances. The foregoing investments are permissible to
maintain a sufficient level of diversification.

The average duration of the securities in which PIMCO U.S. Investment Grade Credit Portfolio invests
should be the same duration as the average duration of the securities included in the Bloomberg US Credit





Corp ex Financials Total Return Index Hedged JPY (the “Benchmark”), plus or minus one year. The
duration of PIMCO U.S. Investment Grade Credit Portfolio and the Benchmark's duration will be calculated
using PIMCO’s duration models. The Benchmark do not create any constraint on the asset allocation of
PIMCO U.S. Investment Grade Credit Portfolio.

PIMCO U.S. Investment Grade Credit Portfolio will seek to achieve an annual return of 0.25% p.a. in
excess of the Benchmark (JPY hedged). The expected tracking error of PIMCO U.S. Investment Grade
Credit Portfolio is targeted approximately 0.50-0.75 % p.a. (ex ante) relative to the Benchmark.

The following investment objectives and/or policies shall not apply, should the total assets of PIMCO U.S.
Investment Grade Credit Portfolio fall below JPY 4 billion, if the Investment Manager believes that it is in
the best interest of the Unitholders:

(a) at least 90% of the assets of PIMCO U.S. Investment Grade Credit Portfolio will be invested in U.S.
investment grade corporate fixed income instruments of varying maturities or related derivatives on such
securities; and

(b) the average duration of the securities in which PIMCO U.S. Investment Grade Credit Portfolio invests
should be the same duration as the average duration of the securities included in the Benchmark, plus or
minus one year.

Further information in respect of the investment strategy of PIMCO U.S. Investment Grade Credit Portfolio
can be found in section 2. "Investment Objectives and Policies" of the Specific Part of the Prospectus
concerning PIMCO U.S. Investment Grade Credit Portfolio.

PIMCO U.S. Investment Grade Credit Portfolio uses an exclusion strategy in order to measure the
attainment of the environmental characteristics promoted and its sustainability-related impact.

In accordance with such exclusion strategy, PIMCO U.S. Investment Grade Credit Portfolio does not invest
in assets of issuers deriving a portion of their revenues which is higher than indicated below from the
following activities:

. Coal: Companies deriving 10% or more revenue from the mining of thermal coal or thermal
coal based power generation;

. Unconventional Oil: Companies deriving 10% or more revenue from the production of
Shale/Arctic Oil and QOil Sands;

. Tobacco: Companies deriving more than 5% of revenue from tobacco production;

. Controversial weapons: Companies deriving more than 0% revenue from manufacturing

cluster munitions, landmines, depleted uranium weapons, biological/chemical weapons,
blinding lasers, non detectable fragments, nuclear weapons, and incendiary weapons;

. Military weapons: Companies deriving more than 10% of their revenue from manufacturing of
military weapons;
. UNGC Violators: Companies that pose an unacceptable risk to, contribute to, or be

responsible for, among the others: serious or systematic human rights violations, severe
environmental damage, gross corruption etc.

Such exclusion strategy is updated on a regular basis.

In case an asset becomes excluded, the Investment Manager shall adopt as a priority objective for its
sales transactions the disposal of such an assets, taking due account of the interests of the Unitholders.

In exceptional circumstances and notwithstanding the foregoing, PIMCO U.S. Investment Grade Credit
Portfolio may invest up to 10% of its net assets in ESG Fixed Income Securities from issuers which are in
principle excluded in accordance with the exclusion strategy as further described above, if the Investment
Manager (taking into account the interest of the Unitholders) determines such investments to be otherwise
aligned with the environmental characteristics promoted by PIMCO U.S. Investment Grade Credit Portfolio





In applying such execution strategy, PIMCO U.S. Investment Grade Credit Portfolio ensures that at least
90 % of its net assets are aligned with the environmental characteristics promoted by it (including ESG
Fixed Income Securities).

The companies in which investments are made follow good governance practices as determined by the
Investment Manager. Prior to each investment and during the holding period, the Investment Manager
assesses the governance practices of the investee companies of PIMCO U.S. Investment Grade Credit
Portfolio by means of a screening against MSCI data covering the UN Global Compact, the OECD
Guidelines for Multinational Enterprises, the UN Guiding Principles on Business and Human Rights, the
International Labour Organisation Conventions in respect of the good governance practices of the investee
companies, in particular with respect to sound management structures, employee relations, remuneration
of staff and tax compliance.

As part of its good governance assessment, the Investment Manager excludes assets whose issuers fall
into the "Red Flag" or "Fail" categories of MSCI ESG's Governance Controversy, MSCI ESG's Labor
Rights and Supply Chain Controversy, UN Global Compact and the UN Guiding Principles on Business
and Human Rights.

While applying its strategy to assess good governance practices, the Investment Manager has the ability to
retain or select securities from investee companies which the Investment Manager deems to be in the best
interests of PIMCO U.S. Investment Grade Credit Portfolio and its Unitholders. In these cases, the
Investment Manager will also actively engage with issuers in order to seek to improve their governance
practices. If inconsistencies with such policy to assess good governance practices are observed in the
issuer, the incident is investigated, insofar as a practicable or commercial reasonable, and measures taken
on a case-by-case basis. Depending on the severity, nature and extent of the inconsistency, the possible
measures may consist of direct dialogue with the issuer's executive management, an engagement action
or, as a last resort, selling the asset if the issuer does not respond to the engagement efforts and does not
undertake corrective measures within a reasonable time frame.

(e) Proportion of investments

Please find below a table explaining the asset allocation of PIMCO U.S. Investment Grade Credit Portfolio:

Investments

#2 Other (up to
10%)

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

PIMCO U.S. Investment Grade Credit Portfolio will invest in the assets as further described in section
"Investment strategy" above as well as in section 2. "Investment Objectives and Policies" of the Specific
Part of the Prospectus describing the PIMCO U.S. Investment Grade Credit Portfolio.





PIMCO U.S. Investment Grade Credit Portfolio does not commit to making sustainable investments in the
meaning of article 2(17) of SFDR.

In applying the exclusion strategy, the Investment Manager ensures that at least 90% of the net assets of
PIMCO U.S. Investment Grade Credit Portfolio are aligned with the environmental characteristics
promoted.

PIMCO U.S. Investment Grade Credit Portfolio aims to hold a maximum of 10 % of its net assets in
investments that are not aligned with the environmental characteristics promoted by it (such as Deposits or
financial derivative instruments), and which fall into the “#2 Other” category. These assets are subject to
the minimum safeguards as described in the Specific Part of the Prospectus describing PIMCO U.S.
Investment Grade Credit Portfolio.

The exact asset allocation will be reported in the periodic reporting of PIMCO U.S. Investment Grade
Credit Portfolio for the relevant period.

(f) Monitoring of environmental or social characteristics

The Investment Manager monitors PIMCO U.S. Investment Grade Credit Portfolio’s binding criteria (i.e.,
the exclusion strategy described in section "Investment strategy" above) at the time of trade and on an
ongoing basis by way of its internal compliance system which has codified the exclusion strategy adopted
by the Investment Manager for PIMCO U.S. Investment Grade Credit Portfolio. The Investment Manager's
exclusion strategy and exclusion screening process applies to at least 90% of the investments of PIMCO
U.S. Investment Grade Credit Portfolio.

The Investment Manager's exclusion strategy is updated on a regular basis.

(g) Methodologies for environmental or social characteristics

As outlined in the Specific Part of the Prospectus describing PIMCO U.S. Investment Grade Credit
Portfolio as well as in section "Investment strategy” above, PIMCO U.S. Investment Grade Credit
Portfolio's exclusion strategy and exclusion screening process applies to at least 90% of its investments.

The application of the exclusion strategy on a pre-trade basis and on an ongoing basis thereafter is
monitored in the manner described above.

In addition, the Investment Manager assesses prior to each investment and during the holding period of
each asset the governance practices of the investee companies by means of a screening against MSCI
data, covering the UN Global Compact, the OECD Guidelines for Multinational Enterprises, the UN
Guiding Principles on Business and Human Rights, the International Labour Organisation Conventions in
respect of the good governance practices of the investee companies, in particular with respect to sound
management structures, employee relations, remuneration of staff and tax compliance. Further information
can be found in the Specific Part of the Prospectus describing PIMCO U.S. Investment Grade Credit
Portfolio and in section "Investment strategy" above.

(h) Data sources and processing

Data required for the binding criteria of the PIMCO U.S. Investment Grade Credit Portfolio’s investment
strategy is typically sourced by the Investment Manager from MSCI, generated through proprietary
analysis carried out by the Investment Manager and/or obtained such data directly from the underlying
issuer. The Investment Manager conducts reviews of MSCI on an ongoing or ad hoc basis and in the
context of the data contract renewal process. The Investment Manager’s analysts regularly query and
discuss data points in detail with MSCI, to gain clarity on data points and methodologies. The Investment
Manager takes an active and thorough approach to reviewing data. When the Investment Manager





believes there to be a material concern about a data point, the Investment Manager's teams have the
ability to override MSCI's data in its systems. The Investment Manager’s technology team has further
implemented numerous reports which conduct automated data quality checks on third party data providers
and help monitor changes to fields values. The data provided by MSCI is generally integrated directly into
the Investment Manager’s internal systems. PIMCO U.S. Investment Grade Credit Portfolio may need to
use proxies or estimates from time to time as a result of data challenges (data availability and reliability).
For example, the availability of sustainability-related data can in certain circumstances be limited due to a
lack of corporate disclosure being made by issuers, or in circumstances where such data may not be
standardized or verified when provided by an issuer. Such data challenges may result in difficulty in
reporting sufficiently accurate numbers or affect the proportion of estimated or approximated data used by
the Investment Manager. The proportion of estimated data will vary depending on a number of factors,
including the third party data provider itself and the ESG data being considered. The proportion of
estimated data can also vary across different ESG data. For example, some ESG data may have more
readily available high quality data, resulting in a lower proportion of estimated data. On the other hand,
some ESG data, especially those that are more qualitative or subjective in nature, may rely more on
estimates, leading to a higher proportion of estimated data.

(i) Limitations to methodologies and data

As noted above, the availability of sustainability-related data can in certain circumstances be limited and
data quality can be a challenge due to a lack of corporate disclosure, the nature of the disclosures being
made by issuers or the data supplied by third party vendors. However, the Investment Manager seeks to
ensure any such data challenges does not impede the promotion of the environmental or social
characteristics by PIMCO U.S. Investment Grade Credit Portfolio. As deemed appropriate, the Investment
Manager seeks to identify incomplete, inaccurate or unsuitable data that will be supplemented by internal
researches performed by the Investment Manager or from data obtained directly from the issuer. Some
data may also be excluded as reasonable

Available data may not capture the full extent of an issuer's activities, the full scope of the investment
universe or may experience delays in a changing business environment. In such cases, activities that the
PIMCO U.S. Investment Grade Credit Portfolio seeks to exclude may not be fully captured, resulting in
inaccurate information and therefore investments in issuers engaged in activities which the portfolio wishes
to exclude may be included and vice versa.

Data may only be available to a limited extent. Data may not yet be systematically disclosed by issuers or,
when disclosed by issuers, may be incomplete or may follow different methodologies. Information used to
establish exclusions or determine applicable sustainability factors for PIMCO U.S. Investment Grade Credit
Portfolio is typically based on historical data, which may not be complete or may not fully reflect the future
ESG performance or risks of the investments.

The limitations described above are acknowledged by the Investment Manager and where data is
considered to be compromised or insufficient, an investment may not be considered as being aligned with
the environmental characteristics promoted by PIMCO U.S. Investment Grade Credit Portfolio.

(j) Due diligence

Before making investments, the Investment Manager will conduct due diligence that it deems reasonable
and appropriate based on the facts and circumstances applicable to each investment. The Investment
Manager will assess the investment's compliance with the environmental and social characteristics
promoted by the PIMCO U.S. Investment Grade Credit Portfolio using (as appropriate) internal analyses,
screens, tools and data sources, and may also evaluate other important and complex environmental,
social and governance issues related to the investment. The Investment Manager may select investments
on the basis of information and data filed by the issuers of such securities with various regulatory bodies or
made directly available to the Investment Manager by the issuers of the securities and other instruments or
through sources other than the issuers (please see further above under "Data sources and processing").





To ensure effective ESG due diligence, the Investment Manager employs both internal and external
controls.

For internal controls, the Investment Manager has established an internal ESG policy and framework that
outlines the firm's approach to integrating ESG factors into its investment decisions. The Investment
Manager conducts regular training and provides education programs to relevant investment professionals
so as to ensure that they remain familiar with the firms ESG policy and to enhance the ESG knowledge
and awareness of its employees. This ensures that portfolio managers and analysts have the necessary
skills to evaluate ESG risks and opportunities. The Investment Manager maintains an internal team of ESG
specialists who conduct research and analysis on potential investments. These specialists assess the ESG
performance of companies, industries, and sectors, providing valuable insights to portfolio managers and
analysts. The Investment Manager integrates ESG considerations into its overall investment process. This
can involve incorporating relevant ESG factors into investment models, risk assessments, and decision-
making frameworks.

For external controls, the Investment Manager collaborates with external ESG data providers to access
comprehensive and reliable ESG data (please see further above under "Data sources and processing").
These providers offer specialized ESG ratings, research, and analysis, which complement the Investment
Manager 's internal capabilities. The Investment Manager engages with external organizations, such as
industry associations, research institutions, and NGOs, to stay informed about emerging ESG trends and
best practices. The Investment Manager actively engages with companies on ESG issues. This external
control mechanism allows the Investment Manager to influence corporate behavior and encourage
responsible business practices. The Investment Manager ensures compliance with relevant ESG
regulations and guidelines imposed by regulatory bodies. This includes reporting requirements and
adherence to industry standards.

By implementing these internal and external controls, the Investment Manager aims to conduct thorough
ESG due diligence and make informed investment. In selecting its data providers, the Investment Manager
evaluates a range of criteria including area of specialization, in terms of asset class; market coverage; data
quality; data scope; methodologies used; pricing; capacity to integrate with the Investment Manager's IT
systems. When reviewing third-party data providers, the Investment Manager conducts a number of
checks to ensure data reliability and accuracy such as comparing similar metrics from different providers,
as well as other sources like company reports.

(k) Engagement policies

While applying its strategy to assess good governance practices, the Investment Manager has the ability to
retain or select securities from investee companies that the Investment Manager deems to be in the best
interests of the PIMCO U.S. Investment Grade Credit Portfolio and its Unitholders.

In these cases, the Investment Manager will actively engage with issuers in order to seek to improve their
governance practices.

If inconsistencies with such policy to assess good governance practices are observed in the issuer and
depending on the severity, nature and extent of the inconsistency, the possible measures may consist of
an engagement action or, as a last resort, selling the asset if the issuer does not respond to the
engagement efforts and does not undertake corrective measures within a reasonable time frame.

() Designated reference benchmark

PIMCO U.S. Investment Grade Credit Portfolio has not designated a reference benchmark for the purpose
of meeting the environmental or social characteristics promoted by it.
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SFDR pre-contractual disclosures Annex

Template pre-contractual disclosure for the financial products referred to in Article
8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of
Regulation (EU) 2020/852

Sustainable Product name: BTMU Umbrella Fund — PIMCO U.S. Investment Grade Credit Portfolio (the “PIMCO

investment means an . .
investment in an U.S. Investment Grade Credit Portfolio”)

economic activity that

contributes to an Legal entity identifier: FSM2T595KLJE7WHZKW62

environmental or social

objective, provided that . . gl
el e Environmental and/or social characteristics
significantly harm any

environmental or social

objective and that the Does this financial product have a sustainable investment objective?

investee companies

follow good governance

practices. ®® [lYes ® X No

O It will make a minimum of sustainable O It promotes Environmental/Social (E/S)
Tlhe Efp Tt?xonortny 'SI a}d investments with an environmental characteristics and while it does not
Classirtication system lal A H . 0, i i i i
down in Regulation (EU) objective: Yo have as its quef:tlve a sustgmable
2020/852, establishing a _ . o . investment, it will have a minimum
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sustainable under the EU Taxonomy

O with a social objective

O It will make a minimum of sustainable X It promotes E/S characteristics, but will
investments with a social objective: not make any sustainable investments
_ %
@& What environmental and/or social characteristics are promoted by this

<. financial product?

The PIMCO U.S. Investment Grade Credit Portfolio intends to promote the following
environmental characteristics:

. Use of renewable energy and energy efficiency;
. Reduction of greenhouse gas emissions; and
. Reduction in carbon production and emission.

No reference benchmark has been designated for the purpose of attaining the environmental





Sustainability
indicators measure
how the environmental
or social characteristics
promoted by the
financial product are
attained.

characteristics promoted by the PIMCO U.S. Investment Grade Credit Portfolio.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The PIMCO U.S. Investment Grade Credit Portfolio uses an exclusion strategy in order to
measure the attainment of the environmental characteristics promoted and its sustainability-
related impact. The Investment Manager's exclusion strategy and exclusion screening process
applies to at least 90% of the investments of the PIMCO U.S. Investment Grade Credit
Portfolio.

In accordance with the Investment Manager's exclusion strategy, the PIMCO U.S. Investment
Grade Credit Portfolio does not invest in assets of issuers deriving a portion of their revenues
which is higher than indicated below from the following activities:

. Coal: Companies deriving 10% or more revenue from the mining of thermal coal
or thermal coal based power generation;

. Unconventional Oil: Companies deriving 10% or more revenue from the
production of Shale/Arctic Oil and Oil Sands;

. Tobacco: Companies deriving more than 5% of revenue from tobacco production;

. Controversial weapons: Companies deriving more than 0% revenue from
manufacturing cluster munitions, landmines, depleted uranium weapons,
biological/chemical weapons, blinding lasers, non detectable fragments, nuclear
weapons, and incendiary weapons;

. Military weapons: Companies deriving more than 10% of their revenue from
manufacturing of military weapons;

. UNGC Violators: Companies that pose an unacceptable risk to, contribute to, or
be responsible for, among the others: serious or systematic human rights
violations, severe environmental damage, gross corruption etc.

The Investment Manager's exclusion strategy is updated on a regular basis.

In case an asset of the PIMCO U.S. Investment Grade Credit Portfolio becomes excluded, the
Investment Manager shall adopt as a priority objective for its sales transactions the disposal of
such an asset, taking due account of the interests of the Unitholders.

In exceptional circumstances and notwithstanding the foregoing, the PIMCO U.S. Investment
Grade Credit Portfolio may invest in ESG Fixed Income Securities (as further described in
section 2. "Investment Objectives and Policies" of the Specific Part of the Prospectus
describing the PIMCO U.S. Investment Grade Credit Portfolio) from issuers which are in
principle excluded in accordance with the Investment Manager's exclusion strategy as further
described above, if the Investment Manager (taking into account the interest of the Unitholders)
determines such investments to be otherwise aligned with the environmental characteristics
promoted by the PIMCO U.S. Investment Grade Credit Portfolio. This may for example be the
case in respect of ESG Fixed Income Securities issued by a company deriving 10% or more of
its revenue from the mining of thermal coal or thermal coal based power generation in view of
enabling its transition away from coal mining.

The exposure of the PIMCO U.S. Investment Grade Credit Portfolio to such ESG Fixed Income
Securities described in the preceding paragraph is limited to up to 10% of its net assets.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?





Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social

and employee matters,

respect for human
rights, anti- corruption
and anti- bribery
matters.

The investment
strategy guides
investment decisions
based on factors such

as investment objectives

and risk tolerance.

Not applicable

How do the sustainable investments that the financial product partially intends to
make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable

How have the indicators for adverse impacts on sustainability factors been taken
into account?

Not applicable

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and Human Rights?

Details: :

Not applicable

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by
specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial
product that take into account the EU criteria for environmentally sustainable economic
activities. The investments underlying the remaining portion of this financial product do not take
into account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.

Does this financial product consider principal adverse impacts on
sustainability factors?

O Yes

X No

What investment strategy does this financial product follow?

The PIMCO U.S. Investment Grade Credit Portfolio’s investment objective is to obtain a
maximum total return consistent with prudent investment management by investing at least
90% of its assets in U.S. investment grade corporate fixed income instruments of varying
maturities or related derivatives on such securities. The PIMCO U.S. Investment Grade Credit
Portfolio will only invest in U.S. dollar-denominated securities, with exception to German and
Japanese Government Securities as well as EUR and JPY denominated Deposits.

The PIMCO U.S. Investment Grade Credit Portfolio will, under normal circumstances, invest at
least 50% if its total net assets in securities as defined under Japanese Securities Regulations.

The PIMCO U.S. Investment Grade Credit Portfolio will invest in the following assets:





- U.S. Treasuries;

- Local currency issued German and Japanese Government bonds with remaining
maturity of 1 year or less;

- U.S. Agency Notes and Bonds;

- Corporate debt securities of U.S. and non-U.S. issuers, including corporate
commercial paper;

- Debt securities issued by states or local governments and their agencies,
authorities, and other government-sponsored enterprises;

- Obligations of non-U.S. government agencies;

- Obligations of International Agencies and Supranational Entities;
- ESG Fixed Income Securities;

- Futures, forwards and interest rate swaps;

- EUR, JPY and USD denominated Deposits.

The PIMCO U.S. Investment Grade Credit Portfolio shall not invest in securities whose Current
Date to Maturity Date at the time of purchase is longer than 30 years and 2 months, except that
there is no such limit for investments in government securities from OECD countries and direct
agencies of the U.S. government and the governments of Canada, France, Germany and the
United Kingdom.

The PIMCO U.S. Investment Grade Credit Portfolio may invest in USD denominated bonds and
short-term money market instruments (such as time deposits, certificate of deposits, banker’s
acceptances and commercial papers). In addition, the PIMCO U.S. Investment Grade Credit
Portfolio may invest in local currency issued German and Japanese Government bonds with
remaining maturity of 1 year or less. The PIMCO U.S. Investment Grade Credit Portfolio may
also invest in EUR and JPY denominated time deposits, certificates of deposits and banker’s
acceptances. The foregoing investments are permissible to maintain a sufficient level of
diversification.

The average duration of the securities in which the PIMCO U.S. Investment Grade Credit
Portfolio invests should be the same duration as the average duration of the securities included
in the Bloomberg US Credit Corp ex Financials Total Return Index Hedged JPY (the
“Benchmark”), plus or minus one year. The duration of the PIMCO U.S. Investment Grade
Credit Portfolio and the Benchmark's duration will be calculated using PIMCO’s duration
models. The Benchmark does not create any constraint on the asset allocation of the PIMCO
U.S. Investment Grade Credit Portfolio.

The PIMCO U.S. Investment Grade Credit Portfolio will seek to achieve an annual return of
0.25% p.a. in excess of the Benchmark (JPY hedged). The expected tracking error of the
PIMCO U.S. Investment Grade Credit Portfolio is targeted approximately 0.50-0.75 % p.a. (ex
ante) relative to the Benchmark.

The following investment objectives and/or policies shall not apply, should the total assets of
the PIMCO U.S. Investment Grade Credit Portfolio fall below JPY 4 billion, if the Investment
Manager believes that it is in the best interest of the Unitholders:

(@) at least 90% of the assets of the PIMCO U.S. Investment Grade Credit Portfolio
will be invested in U.S. investment grade corporate fixed income instruments of
varying maturities or related derivatives on such securities; and

(b)  the average duration of the securities in which the PIMCO U.S. Investment Grade
Credit Portfolio invests should be the same duration as the average duration of the
securities included in the Benchmark, plus or minus one year.





The Investment Manager will ensure that all investments made by the PIMCO U.S. Investment
Grade Credit Portfolio during such periods described in the preceding paragraph do at at all
times comply with the binding elements described under "What are the binding elements of the
investment strategy used to select the investments to attain each of the environmental or social
characteristics promoted by this financial product?" as well as with the sustainability indicators
described above under "What sustainability indicators are used to measure the attainment of
each of the environmental or social characteristics promoted by this financial product?"

Further information in respect of the investment strategy of the PIMCO U.S. Investment Grade
Credit Portfolio can be found in section 2. "Investment Objectives and Policies" of the Specific
Part of the Prospectus describing the PIMCO U.S. Investment Grade Credit Portfolio.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted
by this financial product?

The exclusion strategy described under "What sustainability indicators are used to measure the
attainment of each of the environmental or social characteristics promoted by this financial
product?" is the binding element of the investment strategy of the PIMCO U.S. Investment
Grade Credit Portfolio in order to ensure that it promotes its environmental and social
characteristics.

With the exception of certain ESG Fixed Income Securities (as further described above under
"What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?"), the PIMCO U.S.
Investment Grade Credit Portfolio will not acquire assets which are excluded in accordance
with the Investment Manager's exclusion strategy.

Further information can be found above under "What sustainability indicators are used to
measure the attainment of each of the environmental or social characteristics promoted by this
financial product?".

In applying the aforesaid binding element, the Investment Manager ensures that at least 90 %
of the net assets of the PIMCO U.S. Investment Grade Credit Portfolio are aligned with the
environmental characteristics promoted by it (including ESG Fixed Income Securities).





Good governance
practices include sound
management structures,
employee relations,
remuneration of staff
and tax compliance.

Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting
the share of revenue
from green activities
of investee
companies

- capital expenditure
(CapEx) showing the
green investments

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

Not applicable.

What is the policy to assess good governance practices of the investee companies?

The companies in which investments are made follow good governance practices as
determined by the Investment Manager. Prior to each investment and during the holding
period, the Investment Manager assesses the governance practices of the investee companies
of the PIMCO U.S. Investment Grade Credit Portfolio by means of a screening against MSCI
data. covering the UN Global Compact, the OECD Guidelines for Multinational Enterprises, the
UN Guiding Principles on Business and Human Rights, the International Labour Organisation
Conventions in respect of the good governance practices of the investee companies, in
particular with respect to sound management structures, employee relations, remuneration of
staff and tax compliance.

As part of its good governance assessment, the Investment Manager excludes assets whose
issuers fall into the "Red Flag" or "Fail" categories of MSCI ESG's Governance Controversy,
MSCI ESG's Labor Rights and Supply Chain Controversy, UN Global Compact and the UN
Guiding Principles on Business and Human Rights.

While applying its strategy to assess good governance practices, the Investment Manager has
the ability to retain or select securities from investee companies which the Investment Manager
deems to be in the best interests of the PIMCO U.S. Investment Grade Credit Portfolio and its
Unitholders.

In these cases, the Investment Manager will actively engage with issuers in order to seek to
improve their governance practices.

If inconsistencies with such policy to assess good governance practices are observed by the
issuer, the incident is investigated, insofar as a practicable or commercial reasonable, and
measures taken on a case-by-case basis. Depending on the severity, nature and extent of the
inconsistency, the possible measures may consist of direct dialogue with the issuer’s executive
management, an engagement action or, as a last resort, selling the asset if the issuer does not
respond to the engagement efforts and does not undertake corrective measures within a
reasonable time frame.

What is the asset allocation planned for this financial product?

Investments

#2 Other (up to 10%)

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.





made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on emissions
and switching to fully
renewable power or low-
carbon fuels by the end
of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial contribution
to an environmental
objective.

The PIMCO U.S. Investment Grade Credit Portfolio will invest in the assets as further
described under "What investment strategy does this financial product follow?" above as well
as in section 2. "Investment Objectives and Policies" of the Specific Part of the Prospectus
describing the PIMCO U.S. Investment Grade Credit Portfolio.

The PIMCO U.S. Investment Grade Credit Portfolio does not commit to making sustainable
investments in the meaning of article 2(17) of SFDR.

In applying the binding elements, the Investment Manager ensures that at least 90% of the net
assets of the PIMCO U.S. Investment Grade Credit Portfolio are aligned with the environmental
characteristics promoted.

The PIMCO U.S. Investment Grade Credit Portfolio aims to hold a maximum of 10 % of its net
assets in investments that are not aligned with the environmental characteristics promoted by
the PIMCO U.S. Investment Grade Credit Portfolio (such as Deposits or financial derivative
instruments), and which fall into the “#2 Other” category (further details of which are set out
below). These assets are subject to the minimum safeguards as described below.

The exact asset allocation will be reported in the periodic reporting of the PIMCO U.S.
Investment Grade Credit Portfolio for the relevant period.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Investment Manager does not use derivatives for the purposes of promoting environmental
and/or social characteristics. The Investment Manager may use derivative instruments for other
purposes as outlined in the Specific Part of the Prospectus describing the PIMCO U.S.
Investment Grade Credit Portfolio, including for example, for investment purposes and/or for
hedging purposes, but not in view of attaining the environmental characteristics promoted.

To what minimum extent are sustainable investments with an

el environmental objective aligned with the EU Taxonomy?

Not applicable.

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy’?

O Yes:

O In fossil gas O In nuclear energy

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting
climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note
in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy
are laid down in Commission Delegated Regulation (EU) 2022/1214.





Transitional activities
are activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

v

are
sustainable investments
with an environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment
in relation to all the investments of the financial product including sovereign bonds, while
the second graph shows the Taxonomy alignment only in relation to the investments of the
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alignment of investments
including sovereign bonds* excluding sovereign bonds*
0%
0%
B Taxonomy-aligned (no

B Taxonomy-aligned (no .
fossil gas & nuclear)

fossil gas & nuclear)

100% 100%

Non Taxonomy-aligned Non Taxonomy-aligned

This graph represents 100% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling
activities?

0%

What is the minimum share of sustainable investments with an

e environmental objective that are not aligned with the EU Taxonomy?

Not applicable.

‘ What is the minimum share of socially sustainable investments?

Not applicable.

" What investments are included under “#2 Other”, what is their purpose and are
- there any minimum environmental or social safeguards?

As noted, the PIMCO U.S. Investment Grade Credit Portfolio may enter into financial derivative
instruments for investment purposes (but not in view of attaining the environmental
characteristics promoted) as well as for the purpose of hedging and for efficient portfolio
management techniques. The use of financial derivative instruments does not have an effect
on the environmantal characteristics promoted by the PIMCO U.S. Investment Grade Credit
Portfolio. Further, the PIMCO U.S. Investment Grade Credit Portfolio may also invest in
Deposits for liquidity management purposes. Minimum safeguards are applied by screening for





compliance with international norms and standards including the UN Global Compact.

: Is a specific index designated as a reference benchmark to determine
AN whether this financial product is aligned with the environmental and/or
social characteristics that it promotes?
Reference benchmarks Not applicable.

are indexes to measure
whether the financial

product attains the How is the reference benchmark continuously aligned with each of the

environmental or social : : T . .
?
SR e L environmental or social characteristics promoted by the financial product:

promote. Not applicable.

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.
o Where can I find more product specific information online?

More product-specific information can be found on the website: https://www.mufg-
investorservices.com/services/mufglm




https://protect-eu.mimecast.com/s/RPGKCpg8JTBVpo5hPzYsA

https://protect-eu.mimecast.com/s/RPGKCpg8JTBVpo5hPzYsA
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation
does not include a
list of socially
sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

Sustainability
indicators measure
how the
environmental or
social
characteristics
promoted by the
financial product
are attained.

ANNEX IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: BTMU Umbrella Fund — PIMCO U.S. Investment Grade Credit Portfolio (the “PIMCO U.S. Investment
Grade Credit Portfolio”)

Legal entity identifier: FSM2T595KLIE7WHZKW62

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes ® No

It made sustainable
investments with an
environmental objective: %

It promoted Environmental/Social (E/S)
characteristics and

while it did not have as its objective a
sustainable investment, it had a proportion of

in economic activities that ___%of sustainable investments

qualify as environmentally
sustainable under the EU
Taxonomy

with an environmental objective in economic
activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally
sustainable under the EU
Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

It made sustainable investments
with a social objective: %

It promoted E/S characteristics, but did not
make any sustainable investments

To what extent were the environmental and/or social characteristics promoted
by this financial product met?

Z/ 1\
aar

II[]
o

The PIMCO U.S. Investment Grade Credit Portfolio promoted the following
environmental characteristics:

- Use of renewable energy and energy efficiency;
- Reduction of greenhouse gas emissions; and

- Reduction in carbon production and emission

How did the sustainability indicators perform?





The attainment of each of the environmental and/or social characteristics promoted
by the Fund was measured through the implementation of its exclusion strategy. The
Investment Manager's exclusion strategy and exclusion screening process applies to
at least 90% of the investments of the PIMCO U.S. Investment Grade Credit Portfolio.

In accordance with the Investment Manager's exclusion strategy, the PIMCO U.S.
Investment Grade Credit Portfolio does not invest in assets of issuers deriving a
portion of their revenues which is higher than indicated below from the following
activities:

- Coal: Companies deriving 10% or more revenue from the mining of thermal

coal or thermal coal based power generation;

- Unconventional Oil: Companies deriving 10% or more revenue from the
production of Shale/Arctic Oil and Oil Sands;

- Tobacco: Companies deriving more than 5% of revenue from tobacco
production;

- Controversial weapons: Companies deriving more than 0% revenue from
manufacturing cluster munitions, landmines, depleted uranium weapons,
biological/chemical weapons, blinding lasers, non detectable fragments,
nuclear weapons, and incendiary weapons;

- Military weapons: Companies deriving more than 10% of their revenue
from manufacturing of military weapons;

- UNGC Violators: Companies that pose an unacceptable risk to, contribute
to, or be responsible for, among the others: serious or systematic human
rights violations, severe environmental damage, gross corruption etc.

...and compared to previous periods?

Not applicable.

What were the objectives of the sustainable investments that the financial
product partially made and how did the sustainable investment contribute to such
objectives?

Not applicable.

How did the sustainable investments that the financial product partially made not
cause significant harm to any environmental or social sustainable investment
objective?

Not applicable.





How were the indicators for adverse impacts on sustainability factors taken
into account?

Principal adverse

impacts are the Not applicable.

most significant

negative impacts of

investment

decisions on Were sustainable investments aligned with the OECD Guidelines for
sustainability factors Multinational Enterprises and the UN Guiding Principles on Business and
relating to Human Rights? Details:

environmental,

social and employee

matters, respect for

human rights, anti-

corruption and anti-

bribery matters. The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments
underlying the remaining portion of this financial product do not take into
account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Not applicable

How did this financial product consider principal adverse impacts on
'“ sustainability factors?

Not applicable.





(

0

The list includes the
investments
constituting the
greatest proportion
of investments of
the financial product
during the reference
period which is: 29
February 2024

-
»

What were the top investments of this financial product?

Largest investments* Sector** % Net Assets Country
WARNERMEDIA HOLDINGS INC SR UNSEC SMR
4.279% due 2032/3/15 COMMUNICATIONS 1.13% us
BAYER US FINANCE Il LLC SR UNSEC 144A 4.375%
due 2028/12/15 CONSUMER_NON_CYCLICAL 0.97% us
VERIZON COMMUNICATIONS SR UNSEC 2.85%
due 2041/9/3 COMMUNICATIONS 0.95% us
EXELON CORP SR UNSEC 2.75% due 2027/3/15 ELECTRIC 0.91% us
CIGNA CORP SR UNSEC 3.05% due 2027/10/15 CONSUMER_NON_CYCLICAL 0.90% us
AT&T INC SR UNSEC 4.35% due 2029/3/1 COMMUNICATIONS 0.85% us
ABBVIE INC SMR 3.2% due 2029/11/21 CONSUMER_NON_CYCLICAL 0.85% us
VERIZON COMMUNICATIONS 1.75% due
2031/1/20 COMMUNICATIONS 0.77% us
COMCAST CORP SR UNSEC 2.8% due 2051/1/15 COMMUNICATIONS 0.75% us
ONEOK INC SR UNSEC 4.55% due 2028/7/15 ENERGY 0.74% us
PUGET ENERGY INC SEC 4.224% due 2032/3/15 ELECTRIC 0.71% us
ENEL FINANCE AMERICA LLC SR UNSEC 144A
7.1% due 2027/10/14 ELECTRIC 0.70% us
JDE PEET'S NV SR UNSEC 144A 1.375% due
2027/1/15 CONSUMER_NON_CYCLICAL 0.70% NL
ENTERGY TEXAS INC 1ST MTGE SEC 1.75% due
2031/3/15 ELECTRIC 0.69% us
AT&T INC SR UNSEC 2.55% due 2033/12/1 COMMUNICATIONS 0.68% us

**Bloomberg Barclays Class 3

What was the proportion of sustainability-related investments?

* excluding Short Duration Instruments, Futures, cash

For the purposes of compiling the information disclosed above, the investments of the Fund
as at 29 February 2024 have been used.

Information on the proportion of the Fund which promoted environmental/social
characteristics as at 29 February 2024 is provided below.





. What was the asset allocation?
Asset allocation

describes the
share of
investments in
specific assets.

Investments

#2 Other
(4%)

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and

. . , 5
stielime e Tl In which economic sectors were the investments made:

EEHEIR (01 6 Sector* % of Net Assets
low-carbon fuels by
the end of 2035. For CONSUMER_NON_CYCLICAL 18.40%
nuclear energy, the ELECTRIC 14.39%
criteria include COMMUNICATIONS 13.82%
comprehensive TECHNOLOGY 12.42%
safety and waste
y CONSUMER_CYCLICAL 12.01%
management rules.
ENERGY 10.93%
Enabling activities CAPITAL_GOODS 4.40%
directly enable BASIC_INDUSTRY 2.73%
other activities to others 2.23%
make.a sgbstantlal NATURAL_GAS 2.14%
contribution to an 5 05%
environmental TRANSPORTATION Uo7
objective. OWNED_NO_GUARANTEE 1.23%
TREASURIES 1.12%
Transitional 1.08%
INDUSTRIAL_OTHER
activitiesare UTILITY_OTHER 0.51%
activities for which o
LOCAL_AUTHORITIES 0.32%
low-carbon
0.24%

alternatives are not PRIM_SECONDARY_ED

yet available and
among others have

greenhouse gas For the purposes of compiling the information disclosed above, the investments of
emission levels the Fund as at 29 February 2024 have been used.

corresponding to

the best *Bloomberg Barclays Class 3

performance.





Taxonomy-aligned
activities are
expressed as a share
of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies.

- capital

expenditure

(CapEx) showing

the green

investments made
by investee
companies, e.g. for

a transition to a

green economy.

operational
expenditure

(OpEXx) reflecting

green operational

activities of
investee
companies.

S
are

sustainable
investments with an
environmental
objective that do
not take into
account the criteria
for environmentally
sustainable
economic activities
under Regulation
(EU) 2020/852.

To what extent were the sustainable investments with an environmental
objective aligned with the EU Taxonomy?

As at 29 February 2024, the percentage of investments that were aligned with the EU

Taxonomy is 0%.

Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy??

Yes:

In fossil gas In nuclear energy

:No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy.
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the
first graph shows the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

0%
[ ]
Turnover [UAUCEUZ 100%

0%

CapEx [ZA(A 100%
0%

OpEx 0% | 0% 100%

0% 50% 100%

W Taxonomy-aligned: Fossil gas

W Taxonomy-aligned: Nuclear

W Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

2. Taxonomy-alignment of investments
excluding sovereign bonds*

0%

Turnover 0% 0% 0% 100%
0%
CapEx 0% 0% 0% 100%
0%
OpEx R4 0% 100%
0% 50% 100%

M Taxonomy-aligned: Fossil gas

B Taxonomy-aligned: Nuclear

W Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents x% of the total investments.

*  For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.





What was the share of investments made in transitional and enabling activities?

As at 29 February 2024, the proportion of investments of the Fund in transitional and
enabling activities during the reference period was 0%.

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Not applicable

What was the share of sustainable investments with an environmental

/)
objective not aligned with the EU Taxonomy?
Not applicable
@) What was the share of socially sustainable investments
[ ] Not applicable

7
&
u

Y
\o

s/ What investments were included under “other”, what was their purpose and
were there any minimum environmental or social safeguards?

As noted, the PIMCO U.S. Investment Grade Credit Portfolio may enter into financial
derivative instruments for investment purposes (but not in view of attaining the
environmental characteristics promoted) as well as for the purpose of hedging and for
efficient portfolio management techniques. The use of financial derivative instruments
does not have an effect on the environmental characteristics promoted by the PIMCO
U.S. Investment Grade Credit Portfolio. Further, the PIMCO U.S. Investment Grade
Credit Portfolio may also invest in Deposits for liquidity management purposes.
Minimum safeguards are applied by screening for compliance with international norms
and standards including the UN Global Compact.

What actions have been taken to meet the environmental and/or social
—d characteristics during the reference period?





Please refer to the section “To what extent was the sustainable investment objective of this
financial product met “and “How did the sustainability indicators perform

How did this financial product perform compared to the reference benchmark?

l...

Not applicable
Reference How does the reference benchmark differ from a broad market index?
.benchmarks are Not applicable
indexes to
measure whether
the financial
product attains the
environmental or
social How did this financial product perform with regard to the sustainability indicators
characteristics that to determine the alignment of the reference benchmark with the environmental
they promote. or social characteristics promoted?

Not applicable

How did this financial product perform compared with the reference benchmark?

Not applicable

How did this financial product perform compared with the broad market index?

Not applicable
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Website Disclosures relating to NB U.S. Investment Grade Corporate Bond Fund

This document provides information on the environmental and social characteristics promoted by NB U.S. Investment
Grade Corporate Bond Fund ("NB U.S. Investment Grade Corporate Bond Fund") and the methodologies that are
used to assess, measure and monitor these characteristics in accordance with:

e Article 10 of Regulation (EU) 2019/2088 of the European parliament and of the council of 27 November 2019 on
sustainability -related disclosures in the financial services sector ("SFDR") and

e Chapter IV, Section 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022 supplementing
Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard to regulatory technical
standards specifying the details of the content and presentation of the information in relation to the principle of ‘do no
significant harm’, specifying the content, methodologies and presentation of information in relation to sustainability
indicators and adverse sustainability impacts, and the content and presentation of the information in relation to the
promotion of environmental or social characteristics and sustainable investment objectives in pre-contractual
documents, on websites and in periodic reports ("Level Il RTS").

Defined terms used in this disclosure (unless defined herein) are as set out in the NB U.S. Investment Grade
Corporate Bond Fund offering documents. Terms used in the summary have the same meaning as in the rest of this
website disclosure.

(&) Summary

Summary NB U.S. Investment Grade Corporate Bond Fund is categorised as an Article 8
financial product for the purposes of SFDR.

As part of the investment process, the Investment Manager considers a variety of
environmental and social characteristics. These environmental and social
characteristics are considered using a proprietary Neuberger Berman ESG rating
system (the “NB ESG Quotient”). The NB ESG Quotient is built around the
concept of sector specific environmental, social and governance ("ESG") risk and
opportunity, and produces an overall ESG rating for issuers by assessing them
against certain ESG metrics.

No Sustainable NB U.S. Investment Grade Corporate Bond Fund promotes environmental or social
investment objective characteristics, but does not have as its objective sustainable investment.

Environmental or The following environmental and social characteristics are promoted by NB U.S.
social characteristics  Investment Grade Corporate Bond Fund, where relevant to the specific industry
of the financial and issuer, as part of the NB ESG Quotient rating:

product

e Environmental Characteristics: (i) environmental management
system/water stress, (i) carbon emissions/GHG reduction program (iii)
green procurement chain and (iv) biodiversity and land use; and

e Social Characteristics: (i) product safety, (i) labour management &
human capital development, (iii) diversity & inclusion policies, (iv)
community relations, (v) employee health and safety (vi) data security and
privacy, (vi) education and (vii) income.

Investment strategy The investment objective of NB U.S. Investment Grade Corporate Bond Fund
seeks to secure stable income through primarily investing in investment grade US
Dollar denominated bonds (corporate bonds, government, government agency and
supra-national bonds, etc). NB U.S. Investment Grade Corporate Bond Fund will
seek to achieve an annual return of 0.5 % p.a. in excess of the Bloomberg Barclays
US Credit Corp ex Financials Total Return Index Hedged JPY (the "Benchmark™).
The expected tracking error of the NB U.S. Investment Grade Corporate Bond
Fund is targeted approximately from 1.00 % p.a. (ex ante) relative to the






Benchmark. For avoidance of doubt, there is no guarantee that this investment
objective is always met.

Assessment of Good Governance

NB U.S. Investment Grade Corporate Bond Fund will not invest in securities issued
by issuers whose activities have been identified as breaching the Neuberger
Berman Global Standards Policy. Governance factors that the Investment Manager
tracks may include: (i) senior management experience and sector expertise; (ii)
ownership/board experience and alignment of incentives; (iii) corporate strategy
and balance sheet strategy; (iv) financial and accounting strategy & disclosure; and
(v) regulatory / legal track record.

Proportion of
investments

NB U.S. Investment Grade Corporate Bond Fund aims to hold a minimum of eighty
percent (80%) investments (based on a mark to market valuation) that are aligned
with the environmental or social characteristics promoted by NB U.S. Investment
Grade Corporate Bond Fund. NB U.S. Investment Grade Corporate Bond Fund
does not commit to making sustainable investments.

Monitoring of
environmental or
social characteristics

The Investment Manager considers a variety of sustainability indicators to measure
the environmental and/or social characteristics promoted by NB U.S. Investment
Grade Corporate Bond Fund, including:

(@) the NB ESG Quotient;
(b) Climate Value-at-Risk (“CVaR”); and

(c) NB ESG exclusion policies.

Methodologies for
environmental or
social characteristics

As part of the investment process, the Investment Manager considers the NB ESG
Quotient, CVaR and the ESG exclusion policies to measure the environmental
and/or social characteristics promoted by NB U.S. Investment Grade Corporate
Bond Fund. The NB ESG Quotient is used to measure the environmental and
social characteristics promoted by NB U.S. Investment Grade Corporate Bond
Fund. CVaR measures the exposure to transition and physical climate risks. NB
U.S. Investment Grade Corporate Bond Fund will not invest in issuers identified as
breaching the Neuberger Berman Controversial Weapons Policy and the
Neuberger Berman Thermal Coal Involvement Policy, i.e., issuers which are
involved in the production of controversial weapons, thermal coal mining and
thermal coal power generation. Further, NB U.S. Investment Grade Corporate
Bond Fund will not invest in securities issued by issuers whose activities have been
identified as breaching the Neuberger Berman Global Standards Policy which
excludes violators of (i) the United Nations Global Compact Principles (“UNGC”),
(ii) the OECD Guidelines for Multinational Enterprises on Responsible Business
Conduct (“OECD Guidelines”), (iii) the United Nations Guiding Principles on
Business and Human Rights (“UNGPs”) and (iv) the International Labour
Standards Conventions (“ILO”).

Data sources and
processing

The Investment Manager derives ESG data inputs from multiple datasets including
international financial organisations, external vendors, company direct disclosures,
company indirect disclosures, development agencies and specialty ESG research
providers. ESG data feeds are monitored and reconciled by the Investment
Manager's data quality assurance team and critical data elements are closely
reviewed as part of internal reporting.






Limitations to
methodologies and
data

Limitations in both methodology and data include but are not limited to lack of
standardization, gaps in company coverage, data reported at a significant time-lag
and third-party data calculated on the basis of estimates. To mitigate such
limitations, the Investment Manager is not dependent on raw data and has
developed a firm-wide proprietary ratings system to mitigate any limitations. The
Investment Manager is satisfied that such limitations do not affect the attainment of
environmental or social characteristics, in particular because of the steps it has
taken to mitigate such limitations.

Due diligence

Before making investments, the Investment Manager will conduct reasonable and
appropriate due diligence based on the facts and circumstances applicable to each
investment.

Information on the due diligence carried out by the Investment Manager is detailed
above under “Investment Strategy” and “Methodologies for Environmental or Social
Characteristics”.

Engagement policies

Engagement is an important component of the Investment Manager’s investment
process of NB U.S. Investment Grade Corporate Bond Fund. The Investment
Manager engages directly with management teams of issuers through a robust
ESG engagement program. This program is focused on in-person meetings and
conference calls to understand risks, opportunities and assess good corporate
governance practices of investee issuers. The Investment Manager views this
direct engagement with issuers, as an important part of its investment process
(including the investment selection process). Issuers that are not receptive to
engagement are less likely to be held (or to continue to be held) by NB U.S.
Investment Grade Corporate Bond Fund.

Designated reference
benchmark

There is no reference benchmark for NB U.S. Investment Grade Corporate Bond
Fund designated to determine whether NB U.S. Investment Grade Corporate Bond
Fund is aligned with the environmental and/or social characteristics promoted.






(b) No sustainable investment objective of the financial product

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment.

The financial product will not commit to making any sustainable investments.

(c) Environmental or social characteristics of the financial product

As part of the investment process, the Investment Manager considers a variety of environmental and social
characteristics, as detailed below. These environmental and social characteristics are considered using a
proprietary Neuberger Berman ESG rating system (the “NB ESG Quotient”). The NB ESG Quotient is built
around the concept of sector specific environmental, social and governance ("ESG") risk and opportunity,
and produces an overall ESG rating for issuers by assessing them against certain ESG metrics.

Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”) materiality matrix, which
focuses on the ESG characteristics that are considered to be the most likely to be the material drivers of
ESG risk and opportunity for each sector. The NB materiality matrix enables the Investment Manager to
derive the NB ESG Quotient rating, to compare sectors and companies relative to their environmental and
social characteristics.

The Investment Manager uses the NB ESG Quotient to promote the environmental and social
characteristics listed below by prioritising investment in securities issued by issuers with a favourable
and/or an improving NB ESG Quotient rating. Pursuant to this, the Investment Manager will not invest in an
issuer with a poor NB ESG Quotient rating unless there is a commitment to engage with the issuer with an
expectation that the NB ESG Quotient rating will improve over time.

The following environmental and social characteristics are promoted by NB U.S. Investment Grade
Corporate Bond Fund, where relevant to the specific industry and issuer, as part of the NB ESG Quotient
rating:

. Environmental Characteristics: (i) environmental management system/water stress, (ii) carbon
emissions/GHG reduction program (iii) green procurement chain and (iv) biodiversity and land use;
and

. Social Characteristics: (i) product safety, (ii) labour management & human capital development,

(iii) diversity & inclusion policies, (iv) community relations, (v) employee health and safety (vi) data
security and privacy, (vi) education and (vii) income.

Performance in relation to these environmental and social characteristics will be measured through the NB
ESG Quotient, and will be reported in aggregate in the mandatory periodic reporting of NB U.S. Investment
Grade Corporate Bond Fund (as per the requirements of Article 11 of SFDR and articles 50 et seqqg. of the
Level Il RTS.

The NB materiality matrix will evolve over time and all sector specific ESG characteristics included therein
are reviewed annually to ensure that the most pertinent sector specific ESG characteristics are captured
through the NB materiality matrix. Accordingly, the environmental and social characteristics considered as
part of the NB ESG Quotient are subject to change. For the avoidance of doubt, if the environmental or
social characteristics considered as part of the NB ESG Quotient change, this website disclosure will be
updated accordingly.

Exclusions are also applied (as further set out below) as part of the construction and ongoing monitoring of
NB U.S. Investment Grade Corporate Bond Fund.





No reference benchmark has been designated for the purpose of attaining the environmental or social
characteristics promoted by NB U.S. Investment Grade Corporate Bond Fund.

(d) Investment strategy

The investment objective of NB U.S. Investment Grade Corporate Bond Fund is to seek to secure stable
income through primarily investing in investment grade US Dollar denominated bonds (corporate bonds,
government, government agency and supra-national bonds, etc). NB U.S. Investment Grade Corporate
Bond Fund will seek to achieve an annual return of 0.5 % p.a. in excess of the Bloomberg Barclays US
Credit Corp ex Financials Total Return Index Hedged JPY (the "Benchmark"). The expected tracking error
of NB U.S. Investment Grade Corporate Bond Fund is targeted approximately from 1.00 % p.a. (ex ante)
relative to the Benchmark. The Benchmark does not create any constraint on the asset allocation of the
NB U.S. Investment Grade Corporate Bond Fund.

In addition to cash, cash equivalents, cash management service (CMS) of custodian banks, and exchange
traded U.S. Treasury futures, NB U.S. Investment Grade Corporate Bond Fund may invest in all securities
contained in the Benchmark, including

e US Dollar denominated corporate bonds and bank notes;

e US Dollar denominated US government, US government agency and supra-national bonds;

e Instruments may include new issues, including securities sold in public or private offerings,
and pursuant to SEC Rule 144A;

e Cash and T-bill, JGB (maturity is within one (1) year), Bunds (maturity is within one (1) year)
for short term cash management (custody cash management service in USD, JPY and EUR
are allowed);

e Cash management instruments for USD, EUR cash should have short-term credit rating of
either Moody’s (P-2 or above), S&P (A-2 or above), or Fitch (F2 or above). In case of split
rating, the higher rating applies;

e Cash management instruments for JPY cash should have short-term credit rating of either R&lI
(A-2 or above) or JCR (J-2 or above). In case of split rating, the higher rating applies;

e Listed US bond futures; and

e Currency forwards.

Derivative instruments may be used only for the purpose of hedging the authorized securities held by NB
U.S. Investment Grade Corporate Bond Fund. However, NB U.S. Investment Grade Corporate Bond Fund
is allowed to acquire rights, warrants and other derivative securities in connection with its investment in
permitted securities. Currency forwards may be used for hedging purposes only.

The maximum holding per issuer of corporate bonds, bank notes, etc. at the time of purchase by NB U.S.
Investment Grade Corporate Bond Fund, should not exceed five percent (5%) per issuer of the net asset
value of NB U.S. Investment Grade Corporate Bond Fund. Securities issued by the U.S. Government or
any of its agencies and short term money market securities are excluded from such restriction.

NB U.S. Investment Grade Corporate Bond Fund shall invest at least fifty per cent (50%) of its total net
asset value in securities as defined under Japanese Securities Regulations.

US Dollar denominated assets of NB U.S. Investment Grade Corporate Bond Fund shall be hedged into
JPY.

Further information can be found in Section "Investment Guidelines and Restrictions” of the Prospectus.





Throughout the portfolio construction and investment management process, the Investment Manager
considers and evaluates ESG characteristics as an important component of its credit analysis discipline
when making investment decisions. The NB ESG Quotient rating (as referenced above), is a key
component of the internal credit ratings. These NB ESG Quotient ratings are assigned to issuers, and the
NB ESG Quotient scoring system is built around the concept of sector specific criteria, which focuses on
the ESG issues that are the largest drivers of credit risk in each industry.

A key feature of NB U.S. Investment Grade Corporate Bond Fund’s integrated ESG investment strategy is
that on a risk adjusted basis, issuers with a favourable or an improving NB ESG Quotient rating have a
higher chance of ending up in NB U.S. Investment Grade Corporate Bond Fund. Issuers with a poor NB
ESG Quotient rating, especially where these are not being addressed by an issuer, are more likely to be
excluded from the investment universe or divested from NB U.S. Investment Grade Corporate Bond Fund.

The Investment Manager has had a long-standing belief that material ESG factors are an important driver
of long-term investment returns from both an opportunity and a risk-mitigation perspective. The Neuberger
Berman ESG policy (the "NB ESG Policy") provides a broad framework for the Neuberger Berman group's
approach to ESG integration. In managing the Fund, the Investment Manager has regard to the terms of
the NB ESG Policy when carrying out due diligence and determining which investments to make for the
Fund. In doing so, the Fund integrates ESG factors (including the consideration of Sustainability Risks) into
the investment decision-making process. The NB ESG Policy is available on
https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-h65a-
1931706e63a8&name=S0173_NB_Environmental_Social_and_Governance_Policy

The ESG analysis is performed internally, with the support of third-party data, and is not outsourced.

Further to the ESG characteristics referenced above, corporate credit worthiness is complemented by
fundamental analysis aimed at assessing the issuer’s financial performance such as revenue/EBITDA
(“earnings before interest, tax, depreciation and amortisation”) growth, cash flow growth, capital
expenditures, leverage trends and liquidity profile. Where the Investment Manager invests in developed
market governments or government-related issuers, they consider a country’s relative position based on
social factors such as, but not limited to, (i) income, (ii) education, (iii) health as tracked by local and
international organisations and development banks, and (iv) factors related to education, research &
development, gender equality and freedoms.

The NB U.S. Investment Grade Corporate Bond Fund will not invest in securities issued by issuers whose
activities have been identified as breaching the Neuberger Berman Global Standards Policy. Governance
factors that the Investment Manager tracks prior to each investment and during the holding period may
include: (i) senior management experience and sector expertise; (ii) ownership/board experience and
alignment of incentives; (iii) corporate strategy and balance sheet strategy; (iv) financial and accounting
strategy & disclosure; and (v) regulatory / legal track record.

Engagement with management is an important component of the NB U.S. Investment Grade Corporate
Bond Fund'’s investment process, and the Investment Manager engages directly with management teams
of issuers through a robust ESG engagement program. This program is focused on in-person meetings
and conference calls to understand risks, opportunities and assess good corporate governance practices
of investee issuers. The Investment Manager views this direct engagement with issuers, as an important
part of its investment process. As part of the direct engagement process, the Investment Manager may set
objectives for the issuers to attain. These objectives as well as the issuers' progress with respect to same
are monitored and tracked through an internal Neuberger Berman engagement tracker.

If abuses or breaches related to the governance factors mentioned above are observed, the incident is
investigated, and measures are taken on a case-by-case basis. Depending on the severity, nature and
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extent of the breach, the possible measures may consist of direct dialogue with the issuer’s executive
management, an engagement action or, as a last resort, selling the asset if the issuer does not respond to
the engagement efforts and does not take measures to prevent the abuse or breach within a reasonable
time frame.

While the prioritisation assessment is ongoing, the timing of the engagement may be reactionary in certain
cases, opportunistic in cases of industry events or pre-planned meetings, or proactive where time allows
and without undue restrictions such as during quiet periods or M&A events that may prevent outreach
actions. Ultimately, the Investment Manager aims to prioritise engagement that is expected to have a high
impact on the protection of and improvement to the value of the NB U.S. Investment Grade Corporate
Bond Fund and the environmental and social characteristics promoted, be it through the advancement of
actionable disclosure, understanding of risks and risk management at an issuer, or through influence and
action to mitigate risks (including sustainability risks) and take advantage of investment opportunities.

(e) Proportion of investments

NB U.S. Investment Grade Corporate Bond Fund aims to hold a minimum of eighty percent (80%)
investments (based on a mark to market valuation) that are aligned with the environmental or social
characteristics promoted by NB U.S. Investment Grade Corporate Bond Fund. NB U.S. Investment Grade
Corporate Bond Fund does not commit to holding sustainable investments. NB U.S. Investment Grade
Corporate Bond Fund aims to hold a maximum of twenty percent (20%) investments (based on a mark to
market valuation) that are not aligned with the environmental or social characteristics promoted by NB U.S.
Investment Grade Corporate Bond Fund (such as cash, cash equivalents or financial derivative
instruments), and which fall into the “#2 Other” category (further details of which are set out below).

The exact asset allocation of NB U.S. Investment Grade Corporate Bond Fund will be reported in NB U.S.
Investment Grade Corporate Bond Fund’s periodic reporting for the relevant reference period.

The Investment Manager has calculated the proportion of environmentally and/or socially aligned
investments in NB U.S. Investment Grade Corporate Bond Fund by reference to the proportion of assets in
NB U.S. Investment Grade Corporate Bond Fund: i) that hold an NB ESG Quotient rating or a third party
equivalent ESG rating that is used as part of the portfolio construction and investment management
process of NB U.S. Investment Grade Corporate Bond Fund; and/or ii) with whom the Investment Manager
has engaged directly. The calculation is based on a mark-to-market assessment of NB U.S. Investment
Grade Corporate Bond Fund. This calculation may rely on incomplete or inaccurate company or third party
data.

“#2 Other” includes the remaining investments of NB U.S. Investment Grade Corporate Bond Fund which
are neither aligned with the environmental or social characteristics, nor are qualified as sustainable
investments.

These assets are held for a number of reasons that the Investment Manager feels will be beneficial to NB
U.S. Investment Grade Corporate Bond Fund, such as, but not limited to, achieving risk management,
and/or to ensure adequate liquidity, hedging and collateral cover as well as for efficient portfolio
management purposes.

Minimum safeguards are applied by screening for compliance of these assets with international
environmental and social safeguards such as the (i) the United Nations Global Compact Principles
(“"UNGC”), (ii) the OECD Guidelines for Multinational Enterprises on Responsible Business Conduct





(“OECD Guidelines”), (iii) the United Nations Guiding Principles on Business and Human Rights
(“UNGPs”) and (iv) the International Labour Standards Conventions (“ILO”).

Investments

#2 Other
20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to
attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned
with the environmental or social characteristics, nor are qualified as sustainable investments.

The Investment Manager believes that these sustainability indicators prevent investment in issuers that
most egregiously violate environmental and/or social minimum standards and ensures that the NB U.S.
Investment Grade Corporate Bond Fund can successfully promote its environmental and social
characteristics.

The above steps ensure that robust environmental and social safeguards are in place.





(f) Monitoring of environmental or social characteristics

Following investment, the Investment Manager monitors investee issuers on an ongoing basis to track their
performance with respect to environmental and social characteristics. In particular, the Investment
Manager will track and report on the performance of (i) the NB ESG Quotient; (ii) the Climate Value-at-Risk
(“CvaR”); and (iii) the adherence to the ESG exclusion lists applied. This will be covered by the periodic
reporting of NB U.S. Investment Grade Corporate Bond Fund in accordance with the requirements of
Article 11 of SFDR and article 50 et seqq. of the Level Il RTS.

(g) Methodologies for environmental or social characteristics

As part of the investment process, the Investment Manager considers a variety of sustainability indicators
to measure the environmental and/or social characteristics promoted by the NB U.S. Investment Grade
Corporate Bond Fund. These are listed below:

The NB ESG Quotient:

The NB ESG Quotient (as explained in the section headed “Environmental or social
characteristics of the financial product”) is used to measure the environmental and social
characteristics promoted by the NB U.S. Investment Grade Corporate Bond Fund.
Foundational to the NB ESG Quotient is the proprietary NB materiality matrix (as explained
above), which focuses on the ESG characteristics that are considered to be the most
material drivers of ESG risk for each sector. Each sector criteria is constructed using third
party and internally derived ESG data and supplemented with internal qualitative analysis,
leveraging the significant sector expertise of the Investment Manager’s analyst team.

The NB ESG Quotient assigns weightings to environmental, social and governance factors
for each sector to derive the NB ESG Quotient rating. Issuers with a favourable and/or an
improving NB ESG Quotient rating have a higher chance of being included in NB U.S.
Investment Grade Corporate Bond Fund. Issuers with a poor NB ESG Quotient rating,
especially where a poor NB ESG Quotient rating is not being addressed by an issuer, are
more likely to be removed from the investment universe or divested from NB U.S.
Investment Grade Corporate Bond Fund. In addition, the Investment Manager will seek to
conduct constructive engagements with issuers that have a poor NB ESG Quotient rating,
in order to assess whether concerns are being addressed adequately.

CVvaR:

CVaR measures the exposure to transition and physical climate risks. CVaR is a scenario
analysis tool evaluating economic risks under various degree scenarios (i.e., the amount of
warming targeted) and potential regulatory environments in varying countries. On a holistic
basis the results are evaluated by the Investment Manager's portfolio managers and
analysts. CVaR provides a framework for identifying climate-risk over the long-term to
assist in understanding how issuers can shift their operations and risk practices over time.
The scenario analysis can serve as a starting point for further bottom-up analysis and
identifying potential climate-related risks to address through company engagement. Due to
data limitations, CVaR is not applied across all issuers held by the NB U.S. Investment
Grade Corporate Bond Fund and is instead limited to the issuers for which the Investment
Manager has sufficient and reliable data. The analysis from CVaR is reviewed at least
once a year.





Il. ESG exclusion policies:

To ensure that the environmental or social characteristics promoted by NB U.S.
Investment Grade Corporate Bond Fund can be attained, NB U.S. Investment Grade
Corporate Bond Fund will not invest in securities issued by issuers whose activities have
been identified as breaching the Neuberger Berman Controversial Weapons Policy and the
Neuberger Berman Thermal Coal Involvement Policy. Such exclusions concern issuers
which are involved in the production of controversial weapons, thermal coal mining and
thermal coal power generation. In addition to the application of the Neuberger Berman
Thermal Coal Involvement Policy, the Investment Manager will prohibit the initiation of new
investment positions in securities issued by issuers that (i) derive more than 25% of their
revenue from thermal coal mining; or (i) are expanding new thermal coal power
generation. Furthermore, NB U.S. Investment Grade Corporate Bond Fund will not invest
in securities issued by issuers whose activities have been identified as breaching the
Neuberger Berman Global Standards Policy which excludes violators of the (i) UNGC, (ii)
OECD Guidelines, (iii) UNGPs and (iv) ILO.

The Investment Manager will apply the OECD Guidelines when it implements the Neuberger Berman
Global Standards Policy. The OECD Guidelines were updated on 8 June 2023 and this update expanded
the remit of the OECD Guidelines to include activities for which data availability and company disclosure
are limited. This means that additional data metrics and company disclosures are required to identify non-
compliance with the OECD Guidelines.

The Investment Manager will work with third party data providers to identify violators of the updated OECD
Guidelines. Until data availability and company disclosure improves, the Investment Manager will apply the
updated OECD Guidelines on a best efforts basis. However, where such data is not available, it may not
be possible to identify all violators of the updated OECD Guidelines which could result in inadvertent
exposure to such companies.

The performance of the above sustainability indicators namely, (i) the NB ESG Quotient; (ii) the CVaR; and
(iii) the adherence to the ESG exclusion lists applied will be covered by the periodic reporting of the Fund
in accordance with the requirements of Article 11 of SFDR and articles 50 et seqq of the Delegated
Regulation.

(h) Data sources and processing

The Investment Manager derives ESG data inputs from multiple datasets including international financial
organizations, external vendors, company direct disclosures (e.g., sustainability reports, annual reports,
regulatory filings, and company websites), company indirect disclosures (e.g., government agency
published data; industry and trade association data; and third-party financial data providers), development
agencies and specialty ESG research providers.

ESG data is a key domain and part of the internal data governance of the Investment Manager with an
assigned ESG Data Steward and a dedicated ESG Technology team. The Investment Manager’'s ESG
Data Steward has periodic engagements with ESG data vendors to discuss issues such as data coverage
and will evaluate options to help resolve data gaps. The Investment Manager subscribes to multiple data
vendors to enable it to evaluate company coverage and quality of data between vendors. In addition, the
Investment Manager continues to explore new data products and vendors to evaluate potential
enhancements to its existing data coverage.
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The Investment Manager's ESG data feeds are monitored and reconciled by its data quality assurance
team and critical data elements are closely reviewed as part of its internal reporting. ESG Data is
integrated throughout the Investment Manager's operating management system, compliance and risk
management systems, providing those stakeholders transparency into NB U.S. Investment Grade
Corporate Bond Fund’s ESG metrics in real time.

In addition, the Investment Manager’s internally derived data team work collaboratively with the ESG
Investing team to identify innovative and non-traditional data sources which may provide additional
insights. The Investment Manager continuously seeks to identify additional data and research, which may
enhance its analysis.

The Investment Manager believes that the most effective way to integrate ESG into an investment process
over the long term is for investment teams themselves to research ESG factors and consider them
alongside other inputs into the investment process. For this reason, ESG research is included in the work
of the Investment Manager’s research analysts rather than employing a separate ESG research team. The
Investment Manager embeds such research in the work of its security research analysts.

The Investment Manager can then choose how best to apply all the tools of active management, whether
that is to engage or ultimately to sell a security when it no longer offers an attractive risk-adjusted potential
return.

The Investment Manager expects that a low proportion of data will be estimated. The proportion of data
that is estimated will depend on the composition of investee companies — the nature of their business and
sectors in which they operate. The Investment Manager expects that data availability and quality will
improve as the market and methods for obtaining and reporting data mature.

(i) Limitations to methodologies and data

Limitations in both methodology and data, experienced by the Investment Manager, include but are not
limited to:

e Lack of standardization;

e Gaps in company coverage especially in private companies and companies that reside in
Emerging Markets;

e Limitations in application for both Public and Private Debt markets versus Public Equity;

Some data sets such as Carbon Emissions are reported at a significant time-lag; and

e Some of the available third-party data is calculated based on data estimates.

As such, the Investment Manager is not dependent on raw data. The Investment Manager has developed
a firm-wide proprietary ratings system, called the Neuberger Berman ESG Quotient, which is under
continual testing to enhance its methodology and data coverage.

In addition, the Investment Manager continues to advocate for greater standardized disclosures; for
example, the Investment Manager is a member of the International Financial Reporting Standards (the
“IFRS”) Sustainability Alliance, which aims to develop a more coherent and comprehensive system for
corporate disclosure.

The Investment Manager is also a formal supporter of the recommendations of the Taskforce on Climate
Related Financial Disclosure (“TCFD”) because it believes that climate change is a material driver of
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investment risk and return across industries and asset classes. The TCFD will help develop voluntary,
consistent climate-related financial risk disclosures.

The Investment Manager is satisfied that such limitations do not affect the attainment of environmental or
social characteristics promoted by NB U.S. Investment Grade Corporate Bond Fund, in particular because
of the steps taken to mitigate such limitations:

e As noted above, the Investment Manager periodically engages with data vendors on data quality,
and the third party sources relied upon are the same as those relied upon by the broader market
and so are likely to be refined as the market for products with environmental or social
characteristics matures;

e The Investment Manager engages directly with management teams of corporate issuers through a
robust ESG engagement program; and

¢ Each investment opportunity’s environmental and social characteristics are evaluated in detail, by
the Investment Manager, in accordance with its internal frameworks and using a variety of data
sources, having regard to these limitations as well (where appropriate).
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()) Due diligence

Before making investments, the Investment Manager will conduct due diligence that it deems reasonable
and appropriate based on the facts and circumstances applicable to each investment. The Investment
Manager will assess the investment’s compliance with the environmental and social characteristics
promoted by NB U.S. Investment Grade Corporate Bond Fund using (as appropriate) internal analyses,
screens, tools and data sources, and may also evaluate other important and complex environmental,
social and governance issues related to the investment. The Investment Manager may select investments
on the basis of information and data filed by the issuers of such securities with various regulatory bodies or
made directly available to the Investment Manager by the issuers of the securities and other instruments or
through sources other than the issuers.

NB U.S. Investment Grade Corporate Bond Fund will not invest in securities issued by issuers whose
activities have been identified as breaching the Neuberger Berman Controversial Weapons Policy and the
Neuberger Berman Thermal Coal Involvement Policy. Furthermore, NB U.S. Investment Grade Corporate
Bond Fund does not invest in securities issued by issuers whose activities have been identified as
breaching the Neuberger Berman Global Standards Policy.

The Neuberger Berman Controversial Weapons Policy, Neuberger Berman Thermal Coal Involvement
Policy and the Neuberger Berman Global Standards Policy are subject to internal review by the Neuberger
Berman ESG Committee. The implementation of the Neuberger Berman Global Standards Policy is
managed by the Neuberger Berman Asset Management Guideline Oversight Team in collaboration with
legal and compliance.

The Investment Manager’s investment professionals responsible for portfolio management are the first
step in maintaining compliance with NB U.S. Investment Grade Corporate Bond Fund’s investment
guidelines and ESG exclusions. While the Investment Manager looks to the investment professionals as
the first step in the compliance process, it recognizes the need for additional, independent oversight. To
this end, the Investment Manager has a rigorous risk management framework that features dedicated
investment and operational risk teams inclusive of independent guidelines oversight such as ESG
exclusions who work to protect client assets and its reputation. The Investment Manager's risk
professionals act as an independent complement to each investment team’s portfolio construction process,
driving investment and operational risk reviews in collaboration with other control units of the firm, such as
information technology, operations, legal and compliance, asset management guideline oversight and
internal audit.

(k) Engagement policies

The Investment Manager engages directly with management teams of issuers through a robust ESG
engagement program. The Investment Manager views this direct engagement with issuers, as an
important part of its investment process (including the investment selection process). Issuers that are not
receptive to engagement are less likely to be held (or to continue to be held) by NB U.S. Investment Grade
Corporate Bond Fund.

This program is focused on in-person meetings and conference calls to understand ESG risks,
opportunities, and assess good corporate governance practices of issuers. As part of the direct
engagement process, the Investment Manager may set objectives for the issuers to attain. These
objectives as well as the issuers' progress with respect to same are monitored and tracked by the
Investment Manager through an internal NB engagement tracker.

In addition, the Investment Manager will seek to conduct constructive engagements with issuers which
have high impact controversies, or which have a low NB ESG Quotient rating, in order to assess whether
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those ESG controversies or what the Investment Manager deems as weak ESG efforts, are being
addressed adequately.

The Investment Manager firmly believes this consistent engagement with issuers can help reduce credit
risk and promote positive sustainable corporate change. It is an important tool to identify and better
understand an issuer's risk factors and performance. The Investment Manager also uses it to promote
change, when necessary, which they believe will result in positive outcomes for creditors and broader
stakeholders. Direct engagement when paired with other inputs, creates a feedback loop that allows
analysts in the investment team to evolve their ESG scoring process and prioritise risks that are most
relevant to a sector.

() Designated reference benchmark

The Benchmark has not been designated as a benchmark to determine whether the NB U.S. Investment
Grade Corporate Bond Fund is aligned with the environmental and/or social characteristics that it
promotes.
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SFDR pre-contractual disclosure Annex
NB U.S. Investment Grade Corporate Bond Fund

Annex Il

Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Sustainable
investment means an
investment in an

economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable  economic
activities.  Sustainable
investments  with an
environmental objective
might be aligned with
the Taxonomy or not.

Product name: NB U.S. Investment Grade
Corporate Bond Fund (the “Fund”)

Legal entity identifier:
549300UICP6DD4157009

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

®0® []Yes ® [X No

O It will make a minimum of sustainable O It promotes Environmental/Social (E/S)
investments with an environmental characteristics and while it does not
objective: % have as its objective a sustainable

investment, it will have a minimum
proportion of % of sustainable
investments

[J in economic activities that qualify as
environmentally sustainable under
the EU Taxonomy

O with an environmental objective in
economic activities that qualify as
environmentally sustainable under
the EU Taxonomy

O in economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy

O with an environmental objective in
economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy

O with a social objective

O It will make a minimum of sustainable X
investments with a social objective:
%

It promotes E/S characteristics, but will
not make any sustainable investments

What environmental and/or social characteristics are promoted by this
financial product?

As part of the investment process, the Investment Manager considers a variety of
environmental and social characteristics, as detailed below. These environmental and social
characteristics are considered using a proprietary Neuberger Berman ESG rating system (the
“NB ESG Quotient”). The NB ESG Quotient is built around the concept of sector specific
environmental, social and governance ("ESG") risk and opportunity, and produces an overall
ESG rating for issuers by assessing them against certain ESG metrics.

Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”) materiality
matrix, which focuses on the ESG characteristics that are considered to be the most likely to be
the material drivers of ESG risk and opportunity for each sector. The NB materiality matrix
enables the Investment Manager to derive the NB ESG Quotient rating, to compare sectors
and companies relative to their environmental and social characteristics.

The Investment Manager uses the NB ESG Quotient to promote the environmental and social
characteristics listed below by prioritising investment in securities issued by issuers with a
favourable and/or an improving NB ESG Quotient rating. Pursuant to this, the Investment
Manager will not invest in an issuer with a poor NB ESG Quotient rating unless there is a
commitment to engage with the issuer with an expectation that the NB ESG Quotient rating will
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Sustainability
indicators measure
how the environmental
or social characteristics
promoted by the
financial product are
attained.

improve over time. In this respect, please see also further below under "What are the binding
elements of the investment strategy used to select the investments to attain each of the
environmental or social characteristics promoted by this financial product?"

The following environmental and social characteristics are promoted by the Fund, where
relevant to the specific industry and issuer, as part of the NB ESG Quotient rating:

e Environmental Characteristics: (i) environmental management system/water stress,
(ii) carbon emissions/GHG reduction program (iii) green procurement chain and (iv)
biodiversity and land use; and

e Social Characteristics: (i) product safety, (i) labour management & human capital
development, (iii) diversity & inclusion policies, (iv) community relations, (v) employee
health and safety (vi) data security and privacy, (vi) education and (vii) income.

Performance in relation to these environmental and social characteristics will be measured
through the NB ESG Quotient, and will be reported in aggregate in the mandatory periodic
reporting of the Fund (as per the requirements of Article 11 of SFDR and articles 50 et seqq. of
Commission Delegated Regulation (EU) 2022/1288, as amended (the "Delegated
Regulation™)).

The NB materiality matrix will evolve over time and all sector specific ESG characteristics
included therein are reviewed annually to ensure that the most pertinent sector specific ESG
characteristics are captured through the NB materiality matrix. Accordingly, the environmental
and social characteristics considered as part of the NB ESG Quotient are subject to change.
For the avoidance of doubt, if the environmental or social characteristics considered as part of
the NB ESG Quotient change, this Prospectus will be updated accordingly.

Exclusions are also applied (as further set out below) as part of the construction and ongoing
monitoring of the Fund.

No reference benchmark has been designated for the purpose of attaining the environmental or
social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

As part of the investment process, the Investment Manager considers a variety of
sustainability indicators to measure the environmental and/or social characteristics
promoted by the Fund. These are listed below:

l. The NB ESG Quotient:

The NB ESG Quotient (as explained above) is used to measure the environmental
and social characteristics promoted by the Fund. Foundational to the NB ESG
Quotient is the proprietary NB materiality matrix (as explained above), which focuses
on the ESG characteristics that are considered to be the most material drivers of
ESG risk for each sector. Each sector criteria is constructed using third party and
internally derived ESG data and supplemented with internal qualitative analysis,
leveraging the significant sector expertise of the Investment Manager’s analyst team.

The NB ESG Quotient assigns weightings to environmental, social and governance
factors for each sector to derive the NB ESG Quotient rating. Issuers with a
favourable and/or an improving NB ESG Quotient rating have a higher chance of
being included in the portfolio of the Fund. Issuers with a poor NB ESG Quotient
rating, especially where a poor NB ESG Quotient rating is not being addressed by an
issuer, are more likely to be removed from the investment universe or divested from
the Fund. In addition, the Investment Manager will seek to conduct constructive
engagements with issuers that have a poor NB ESG Quotient rating, in order to
assess whether concerns are being addressed adequately.

I1. Climate Value-at-Risk:





Climate Value-at-Risk (“CVaR”) measures the exposure to transition and physical
climate risks. CVaR is a scenario analysis tool evaluating economic risks under
various degree scenarios (i.e., the amount of warming targeted) and potential
regulatory environments in varying countries. On a holistic basis the results are
evaluated by the Investment Manager’'s portfolio managers and analysts. CVaR
provides a framework for identifying climate-risk over the long-term to assist in
understanding how issuers can shift their operations and risk practices over time.
The scenario analysis can serve as a starting point for further bottom-up analysis and
identifying potential climate-related risks to address through company engagement.
Due to data limitations, CVaR is not applied across all issuers held by the Fund and
is instead limited to the issuers for which the Investment Manager has sufficient and
reliable data. The analysis from CVaR is reviewed at least once a year.

Il ESG exclusion policies:

To ensure that the environmental or social characteristics promoted by the Fund can
be attained, the Fund will not invest in securities issued by issuers whose activities
have been identified as breaching the Neuberger Berman Controversial Weapons
Policy and the Neuberger Berman Thermal Coal Involvement Policy. Such exclusions
concern issuers which are involved in the production of controversial weapons,
thermal coal mining and thermal coal power generation. In addition to the application
of the Neuberger Berman Thermal Coal Involvement Policy, the Investment Manager
will prohibit the initiation of new investment positions in securities issued by issuers
that (i) derive more than 25% of their revenue from thermal coal mining; or (ii) are
expanding new thermal coal power generation. Furthermore, the Fund will not invest
in securities issued by issuers whose activities have been identified as breaching the
Neuberger Berman Global Standards Policy which excludes violators of (i) the United
Nations Global Compact Principles (“UNGC”), (ii) the OECD Guidelines for
Multinational Enterprises on Responsible Business Conduct (“OECD Guidelines”),
(iii) the United Nations Guiding Principles on Business and Human Rights (“‘UNGPs”)
and (iv) the International Labour Standards Conventions (“ILO”).

The Investment Manager will apply the OECD Guidelines when it implements the Neuberger
Berman Global Standards Policy. The OECD Guidelines were updated on 8 June 2023 and
this update expanded the remit of the OECD Guidelines to include activities for which data
availability and company disclosure are limited. This means that additional data metrics and
company disclosures are required to identify non-compliance with the OECD Guidelines.

The Investment Manager will work with third party data providers to identify violators of the
updated OECD Guidelines. Until data availability and company disclosure improves, the
Investment Manager will apply the updated OECD Guidelines on a best efforts basis.
However, where such data is not available, it may not be possible to identify all violators of
the updated OECD Guidelines which could result in inadvertent exposure to such
companies.

The performance of the above sustainability indicators namely, (i) the NB ESG Quotient; (ii)
the CVaR; and (iii) the adherence to the ESG exclusion lists applied will be covered by the
periodic reporting of the Fund in accordance with the requirements of Article 11 of SFDR and
articles 50 et seqq of the Delegated Regulation.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

N/A — the Fund does not commit to holding sustainable investments





Principal adverse
impacts are the most
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impacts of investment
decisions on
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environmental, social
and employee matters,
respect for human
rights, anti- corruption
and anti- bribery
matters.

The investment
strategy guides
investment decisions
based on factors such
as investment objectives
and risk tolerance.

How do the sustainable investments that the financial product partially intends to
make, not cause significant harm to any environmental or social sustainable
investment objective?

N/A - the Fund does not commit to holding sustainable investments

How have the indicators for adverse impacts on sustainability factors been taken into
account?

N/A.

How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund does not commit to holding sustainable investments, however the Investment
Manager will seek to align its approach to ESG investing with the OECD Guidelines,
UNGC, ILO and the UNGPs, captured through the Neuberger Berman Global Standards
Policy as detailed above.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by
specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial
product that take into account the EU criteria for environmentally sustainable economic
activities. The investments underlying the remaining portion of this financial product do not take
into account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social
objectives.

Does this financial product consider principal adverse impacts on
sustainability factors?

O Yes

X No

What investment strategy does this financial product follow?

The investment objective of the Fund seeks to secure stable income through primarily investing
in investment grade US Dollar denominated bonds (corporate bonds, government, government
agency and supra-national bonds, etc). The Fund will seek to achieve an annual return of 0.5
% p.a. in excess of the Bloomberg Barclays US Credit Corp ex Financials Total Return Index
Hedged JPY (the "Benchmark"). The expected tracking error of the Fund is targeted
approximately from 1.00 % p.a. (ex ante) relative to the Benchmark. Such Benchmark does not
create any constraint on the asset allocation of the Fund.

In addition to cash, cash equivalents, cash management service (CMS) of custodian banks,
and exchange traded U.S. Treasury futures, the Fund may invest in all securities contained in
the Benchmark (and their equivalents), including

e US Dollar denominated corporate bonds and bank notes;

e US Dollar denominated US government, US government agency and supra-national





bonds;

e Instruments may include new issues, including securities sold in public or private
offerings, and pursuant to SEC Rule 144A,;

e Cash and T-bill, JGB (maturity is within one year), Bunds (maturity is within one year)
for short term cash management (custody cash management service in USD, JPY and
EUR are allowed);

e Cash management instruments for USD, EUR cash should have short-term credit
rating of either Moody’s (P-2 or above), S&P (A-2 or above), or Fitch (F2 or above). In
case of split rating, the higher rating applies;

e Cash management instruments for JPY cash should have short-term credit rating of
either R&I (A-2 or above) or JCR (J-2 or above). In case of split rating, higher rating
applies;

e Listed US bond futures; and
e Currency forwards.

Derivative instruments may be used only for the purpose of hedging the authorized securities
held by the Fund. However, the Fund is allowed to acquire rights, warrants and other derivative
securities in connection with its investment in permitted securities. Currency forwards may be
used for hedging purposes only.

The maximum holding per issuer of corporate bonds, bank notes, etc. at the time of purchase
by the Fund, should not exceed 5% per issuer of the net asset value of the Fund. Securities
issued by the U.S. Government or any of its agencies and short term money market securities
are excluded from such restriction.

The Fund shall invest at least fifty per cent (50%) of its total net asset value in securities as
defined under Japanese Securities Regulations.

US Dollar denominated assets of the Fund shall be hedged into JPY.

Further information can be found in Section "Investment Guidelines and Restrictions" of the
Prospectus.

Throughout the portfolio construction and investment management process the Investment
Manager considers and evaluates ESG characteristics, as described above, as an important
component of its credit analysis discipline when making investment decisions. The NB ESG
Quotient rating (as referenced above), is a key component of the internal credit ratings. These
NB ESG Quotient ratings are assigned to issuers, and the NB ESG Quotient scoring system is
built around the concept of sector specific criteria, which focuses on the ESG issues that are
the largest drivers of credit risk in each industry.

A key feature of the Fund’s integrated ESG investment strategy is that on a risk adjusted basis,
issuers with a favourable or an improving NB ESG Quotient rating have a higher chance of
ending up in the Fund. Issuers with a poor NB ESG Quotient rating, especially where these are
not being addressed by an issuer, are more likely to be excluded from the investment universe
or divested from the Fund.

The Investment Manager has had a long-standing belief that material ESG factors are an
important driver of long-term investment returns from both an opportunity and a risk-mitigation
perspective. The Neuberger Berman ESG policy (the "NB ESG Policy") provides a broad
framework for the Neuberger Berman group's approach to ESG integration. In managing the
Fund, the Investment Manager has regard to the terms of the NB ESG Policy when carrying
out due diligence and determining which investments to make for the Fund. In doing so, the
Fund integrates ESG factors (including the consideration of Sustainability Risks) into the
investment decision-making process.





The ESG analysis is performed internally, with the support of third-party data, and is not
outsourced.

Further to the ESG characteristics referenced above, corporate credit worthiness is
complemented by fundamental analysis aimed at assessing the issuer’s financial performance
such as revenue/EBITDA (“earnings before interest, tax, depreciation and amortisation”)
growth, cash flow growth, capital expenditures, leverage trends and liquidity profile. Where the
Investment Manager invests in developed market governments or government-related issuers,
they consider a country’s relative position based on social factors such as, but not limited to, (i)
income, (ii) education, (iii) health as tracked by local and international organisations and
development banks, and (iv) factors related to education, research & development, gender
equality and freedoms.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted
by this financial product?

ESG characteristics are considered at three different levels:

I. Integrating proprietary ESG analysis:

The NB ESG Quotient ratings are generated for issuers in the Fund. The NB ESG
Quotient rating for issuers is utilised to help to better identify risks and opportunities
in the overall credit and value assessment.

The NB ESG Quotient is a key component of the internal credit ratings and can help
to identify business risks (including ESG risks), which would cause deterioration in an
issuer’s credit profile. Internal credit ratings can be notched up or down based on the
NB ESG Quotient rating, and this is monitored by the Investment Manager as an
important component of the investment process for the Fund.

By integrating the investment team’s proprietary ESG analysis (the NB ESG
Quotient) into their internal credit ratings, there is a direct link between their analysis
of material ESG characteristics and portfolio construction activities across their
strategy.

Issuers with a favourable and/or an improving NB ESG Quotient rating have a higher
chance of ending up in the Fund. Issuers with a poor NB ESG Quotient rating
especially where these are not being addressed by that issuer, are more likely to be
removed from the investment universe or divested from the Fund.

There is no minimum NB ESG Quotient rating below which issuers are excluded from
the scope of eligible investments. The Investment Manager engages with issuers in
order to improve their NB ESG Quotient rating overtime (as further described under
"Engagement" below), therefore no pre-defined limits are set. However, issuers
showing no improvement for a prolonged period, are likely to be excluded and
respective investments are likely to be sold.

Il.  Engagement:

The Investment Manager engages directly with management teams of issuers
through a robust ESG engagement program. The Investment Manager views this
direct engagement with issuers, as an important part of its investment process
(including the investment selection process). Issuers that are not receptive to
engagement are less likely to be held (or to continue to be held) by the Fund.

This program is focused on in-person meetings and conference calls to understand
ESG risks, opportunities, and assess good corporate governance practices of
issuers. As part of the direct engagement process, the Investment Manager may set
objectives for the issuers to attain. These objectives as well as the issuers' progress
with respect to same are monitored and tracked by the Investment Manager through
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an internal NB engagement tracker.

In addition, the Investment Manager will seek to conduct constructive engagements
with issuers which have high impact controversies, or which have a low NB ESG
Quotient rating, in order to assess whether those ESG controversies or what the
Investment Manager deems as weak ESG efforts, are being addressed adequately.

The Investment Manager firmly believes this consistent engagement with issuers can
help reduce credit risk and promote positive sustainable corporate change. It is an
important tool to identify and better understand an issuer's risk factors and
performance. The Investment Manager also uses it to promote change, when
necessary, which they believe will result in positive outcomes for creditors and
broader stakeholders. Direct engagement when paired with other inputs, creates a
feedback loop that allows analysts in the investment team to evolve their ESG
scoring process and prioritise risks that are most relevant to a sector.

lll. ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics promoted by the Fund
can be attained, the Fund will apply the ESG exclusion policies referenced above.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

N/A

What is the policy to assess good governance practices of the investee companies?

The Fund will not invest in securities issued by issuers whose activities have been
identified as breaching the Neuberger Berman Global Standards Policy. Governance
factors that the Investment Manager tracks prior to each investment and during the
holding period may include: (i) senior management experience and sector expertise; (ii)
ownership/board experience and alignment of incentives; (iii) corporate strategy and
balance sheet strategy; (iv) financial and accounting strategy & disclosure; and (v)
regulatory / legal track record.

Engagement with management is an important component of the Fund’s investment
process, and the Investment Manager engages directly with management teams of
issuers through a robust ESG engagement program. This program is focused on in-
person meetings and conference calls to understand risks, opportunities and assess good
corporate governance practices of investee issuers. The Investment Manager views this
direct engagement with issuers, as an important part of its investment process. As part of
the direct engagement process, the Investment Manager may set objectives for the
issuers to attain. These objectives as well as the issuers' progress with respect to same
are monitored and tracked through an internal Neuberger Berman engagement tracker.

If abuses or breaches related to the governance factors mentioned above are observed,
the incident is investigated, and measures are taken on a case-by-case basis. Depending
on the severity, nature and extent of the breach, the possible measures may consist of
direct dialogue with the issuer's executive management, an engagement action or, as a
last resort, selling the asset if the issuer does not respond to the engagement efforts and
does not take measures to prevent the abuse or breach within a reasonable time frame.

While the prioritisation assessment is ongoing, the timing of the engagement may be
reactionary in certain cases, opportunistic in cases of industry events or pre-planned
meetings, or proactive where time allows and without undue restrictions such as during
quiet periods or M&A events that may prevent outreach actions. Ultimately, the
Investment Manager aims to prioritise engagement that is expected to have a high impact
on the protection of and improvement to the value of the Fund and the environmental and
social characteristics promoted, be it through the advancement of actionable disclosure,
understanding of risks and risk management at an issuer, or through influence and action
to mitigate risks (including sustainability risks) and take advantage of investment
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opportunities.

What is the asset allocation planned for this financial product?

Investments

#2 Other
up to 20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The Fund aims to hold a minimum of 80% investments (based on a mark to market
valuation) that are aligned with the environmental or social characteristics promoted by the
Fund. The Fund does not commit to making sustainable investments. The Fund aims to
hold a maximum of 20% investments (based on a mark to market valuation) that are not
aligned with the environmental or social characteristics promoted by the Fund (such as
cash, cash equivalents or financial derivative instruments), and which fall into the “#2 Other”
category (further details of which are set out below). These assets are subject to the
minimum safeguards as described below.

The exact asset allocation of this Fund will be reported in the Fund’s periodic reporting for
the relevant reference period.

The Investment Manager has calculated the proportion of environmentally and/or socially
aligned investments in the Fund by reference to the proportion of assets in the Fund: i) that
hold an NB ESG Quotient rating or a third party equivalent ESG rating that is used as part
of the portfolio construction and investment management process of the Fund; and/or ii)
with whom the Investment Manager has engaged directly. The calculation is based on a
mark-to-market assessment of the Fund. This calculation may rely on incomplete or
inaccurate company or third party data.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

While the Fund may use derivatives for efficient portfolio management, investment
purposes and/or hedging, it will not use derivatives to promote environmental or social
characteristics.

To what minimum extent are sustainable investments with an
e environmental objective aligned with the EU Taxonomy?

N/A. The Investment Manager is not committing that the Fund will invest in investments that
qualify as environmentally sustainable for the purposes of the Taxonomy Regulation. As such,
the minimum proportion of the Fund’s investments that contribute to environmentally
sustainable economic activities for the purposes of the Taxonomy Regulation will be zero (0%).
It cannot be excluded that some of the Fund's holdings qualify as Taxonomy-aligned
investments. Disclosures and reporting on Taxonomy alignment will develop as the EU





management rules. framework evolves and data is made available by companies.

Enabling activities

directly enable other Does the financial product invest in fossil gas and/or nuclear energy related
activities to make a - activities that comply with the EU Taxonomy'?

substantial contribution

to an environmental

objective. O Yes:

Transitional activities
are activities for which
low-carbon alternatives
are not yet availableand X No
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

O In fossil gas O In nuclear energy

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment
in relation to all the investments of the financial product including sovereign bonds, while
the second graph shows the Taxonomy alignment only in relation to the investments of the
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alignment of investments
including sovereign bonds* excluding sovereign bonds*
0%
0%
B Taxonomy-aligned (no

W Taxonomy-aligned (no .
fossil gas & nuclear)

fossil gas & nuclear)

100% 100%

Non Taxonomy-aligned Non Taxonomy-aligned

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

4 What is the minimum share of investments in transitional and enabling activities?

are sustainable
investments with an N/A
environmental objective
that do not take into
account the criteria for What is the minimum share of sustainable investments with an

environmentally ‘< environmental objective that are not aligned with the EU Taxonomy?
sustainable economic

activities under the EU
Taxonomy.

N/A — the Fund does not commit to holding sustainable investments.

‘ What is the minimum share of socially sustainable investments?

N/A

s What investments are included under “#2 Other”, what is their purpose and are
¥ there any minimum environmental or social safeguards?

“#2 Other” includes the remaining investments of the Fund which are neither aligned

Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate
change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note in the left hand margin. The full criteria for
fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU)
2022/1214.





Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.

with the environmental or social characteristics, nor are qualified as sustainable
investments.

These assets are held for a number of reasons that the Investment Manager feels will
be beneficial to the Fund, such as, but not limited to, achieving risk management,
and/or to ensure adequate liquidity, hedging and collateral cover as well as for efficient
portfolio management purposes.

Minimum safeguards are applied by screening for compliance of these assets with
international environmental and social safeguards such as the UNGC, UNGP, OECD
Guidelines and the ILO. The Investment Manager believes that these sustainability
indicators prevent investment in issuers that most egregiously violate environmental
and/or social minimum standards and ensures that the Fund can successfully promote
its environmental and social characteristics.

The above steps ensure that robust environmental and social safeguards are in place.

Is a specific index designated as a reference benchmark to determine
whether this financial product is aligned with the environmental and/or
social characteristics that it promotes?

No. The Benchmark has not been designated as a benchmark to determine whether the Fund
is aligned with the environmental and/or social characteristics that it promotes.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

N/A

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?

N/A

How does the designated index differ from a relevant broad market index?

N/A

Where can the methodology used for the calculation of the designated index be
found?

N/A

Where can | find more product specific information online?

The Investment Manager's ESG policy and the ESG exclusion policies applied by the
Investment Manager are available, under the following website link:

https://www.nb.com/en/gb/esg/reporting-policies-and-disclosures

More product-specific information can be found on the website:

https://lwww.mufg-investorservices.com/services/mufgim/
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Annex IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation

(EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: NB U.S. Investment Grade Corporate Bond Fund (the “Fund”)

Fund Manager: Neuberger Berman Asset Management Ireland Limited (the “Investment Manager”)

Legal entity identifier: 549300UICP6DD4157009

Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EV)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

o0 Yes ) % No
It made sustainable investments It promoted Environmental/Social (E/S)
with an environmental characteristics and
objective: % while it did not have as its objective a
sustainable investment, it had a proportion
in economic activities that of __ % of sustainable investments
qualify as environmentally
sustainable under the EU with an environmental objective in
Taxonomy economic activities that qualify as
environmentally sustainable under the EU

in economic activities that do Taxonomy

not qualify as environmentally
sustainable under the EU
Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

It made sustainable investments x It promoted E/S characteristics, but did not
with a social objective: _ % make any sustainable investments

We refer to Regulation (EU) 2019/2088 of the European Parliament and of the Counsel of 27 November 2019
on sustainability-related disclosures in the financial services sector, together with any supplemental regulation
issued thereto (“SFDR”).

This SFDR periodic report reports on the Fund, which was reclassified as an Article 8 product under SFDR in
January 2024. The data in this report has therefore been prepared as at the end of the reporting period, 29
February 2024 (the “Reference Period”).





To what extent were the environmental and/or social characteristics promoted by

/NN . . .
iis this financial product met?
The following environmental and social characteristics were promoted by the Fund:
. Environmental Characteristics: (i) environmental management system/water stress,
(i) carbon emissions/GHG reduction program (iii) green procurement chain and (iv) biodiversity
and land use; and
. Social Characteristics: (i) product safety, (i) labour management & human capital
development, (iii) diversity & inclusion policies, (iv) community relations, (v) employee health and
safety (vi) data security and privacy, (vi) education and (vii) income.
Performance in relation to these environmental and social characteristics was measured through the
NB ESG Quotient, and is reported, in aggregate, below.
How did the sustainability indicators perform?
Sustainability
indicators measure As part of the investment process, the Investment Manager considered a variety of
how the sustainability indicators to measure the environmental and/or social characteristics promoted
environmental  or by the Fund. These sustainability indicators are listed below:
social characteristics 1. The NB ESG Quotient:
promoted by the
financial product are The proprietary Neuberger Berman ESG rating system (the “NB ESG Quotient”), is

st built around the concept of sector specific ESG risk and opportunity, and produced an
’ overall ESG rating for issuers by assessing them against certain ESG metrics.
Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”)
materiality matrix, which focuses on the ESG characteristics that were considered to
be the most likely to be the material drivers of ESG risk and opportunity for each
sector. The NB materiality matrix enabled the Investment Manager to derive the NB
ESG Quotient rating, to compare sectors and issuers relative to their environmental
and social characteristics. Each sector criteria was constructed using third party and
internally derived ESG data and supplemented with internal qualitative analysis,
leveraging the Fund’s analyst team’s significant sector expertise.

The NB ESG Quotient assigned weightings to environmental, social and governance
characteristics for each sector to derive the NB ESG Quotient rating for issuers. .
While the NB ESG Quotient rating of issuers was considered as part of the investment
process, there was no minimum NB ESG Quotient rating to be attained by an issuer
prior to investment. Issuers with a favourable and/or an improving NB ESG Quotient
rating had a higher chance of being included in the Fund. Issuers with a poor NB
ESG Quotient rating, especially where a poor NB ESG Quotient rating was not being
addressed by an issuer, were more likely to be removed from the investment universe
or were divested from the Fund. In addition, the Investment Manager sought to
prioritise constructive engagements with issuers that have a poor NB ESG Quotient
rating, in order to assess whether concerns were being addressed adequately.

Reference Period | Rating Range Combined
coverage
59 1-100 100%

NB ESG Quotient

6.5 0-10
Third Party Data

With regards to the NB ESG Quotient, a rating between 1 and 100 is used where 1 is
the lowest rating and 100 is the highest rating. This Fund does not have a minimum
NB ESG Quotient rating to be attained by an issuer prior to investment.





The average NB ESG Quotient rating is a weighted average that reflects the ESG
characteristics that were considered to be the most material drivers of ESG risk and
opportunity for each issuer held in the Fund. It is not an ESG assessment or rating of
the overall Fund and its promotion of environmental and social characteristics, but
rather an assessment of the material ESG risks and opportunities the Fund had
exposure to.

Third party data was also used to measure the resilience of the Fund’s aggregate
holdings to long-term, financially material, ESG risks. The third-party data ratings
range from 0-10, with 0 being the lowest rating and 10 being the highest rating.

Assessment and management of material ESG risks and opportunities is an essential
element of the Fund’s promotion of environmental and social characteristics.

Climate Value-at-Risk:

Over the Reference Period, Climate Value-at-Risk (“CVaR”) measured the exposure
to transition and physical climate risks and opportunities for corporate issuers. CVaR
is a scenario analysis tool evaluating economic risks and opportunities under various
degree scenarios (i.e., the amount of warming targeted) and potential regulatory
environments in varying countries.

CVaR is a type of scenario analysis which is defined as the present value of
aggregated future policy risk costs, technology opportunity profits, and extreme
weather event costs and profits, expressed as a percentage of an issue or Fund’s
market value (i.e. potential gain or loss) according to the warming scenario targeted.

By calculating the financial risks and opportunities from climate change per issue and
per scenario, CVaR provides a framework that helps quantify and understand these
risks and opportunities. The CVaR metric provides insight into the climate-stressed
valuation of assets based on specific degree scenarios, providing an assessment on
how much an issue may stand to lose or gain from the impact of climate change.

For the Reference Period, CVaR projected that a warming climate scenario could
result in a loss of 1.20% in the valuation of assets under assessment.

This analysis is intended as a broad overview of the investment team’s style and
investment process. The Reference Period data has been calculated as a snapshot
as at the end of February 2024.

On a holistic basis, the results were evaluated by the Investment Manager’'s fund
managers and analysts. The scenario analysis served as a starting point for further
bottom-up analysis and identifying potential climate-related risks to address through
issuer engagement.

Due to data limitations, CVaR was not applied across all corporate issuers held by
the Fund and was instead limited to the corporate issuers for which the Investment
Manager has sufficient and reliable data. The Fund had a CVaR coverage of 87%.
The Reference Period CVaR coverage is a snapshot as at the end of February 2024.

The analysis from CVaR is reviewed at least once a year.
ESG exclusion policies:

To ensure that the environmental or social characteristics promoted by the Fund were
attained, the Fund did not invest in securities issued by issuers whose activities had
been identified as breaching, or were inconsistent with, the Neuberger Berman
Controversial Weapons Policy or the Neuberger Berman Thermal Coal Involvement
Policy. In addition to the application of the Neuberger Berman Thermal Coal
Involvement Policy, the Investment Manager prohibited the initiation of new
investment positions in securities issued by issuers that (i) derived more than 25% of





Principal  adverse
impacts are the
most significant
negative impacts of
investment
decisions on
sustainability factors
relating to
environmental,
social and employee
matters, respect for
human rights, anti-
corruption and anti-
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their revenue from thermal coal mining; or (ii) were expanding new thermal coal power
generation. Furthermore, investments held by the Fund did not invest in securities
issued by issuers whose activities had been identified as breaching, or were not
consistent with the Neuberger Berman Global Standards Policy which excluded
violators of (i) the United Nations Global Compact Principles (“‘UNGC”), (ii) the OECD
Guidelines for Multinational Enterprises on Responsible Business Conduct (“OECD
Guidelines”), (iii) the United Nations Guiding Principles on Business and Human
Rights (‘UNGPs”) and (iv) the International Labour Standards (“ILO”).

When applying ESG exclusions to the Fund, the Investment Manager used third-party
data to identify issuers in breach of the ESG exclusions listed above. Where possible,
the Investment Manager sought to overlay this third-party data with qualitative
expertise from their research analysts to establish a current and holistic picture of the
issuer. The Investment Manager discussed and debated the differences between the
violators identified by the third-party data and those identified as a result of their
research, which drew upon data from the NB ESG Quotient and direct engagements
with the issuer.

...and compared to previous periods?

Not applicable - this is the first reference period

What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such objectives?

N/A — the Fund did not commit to holding sustainable investments.

How did the sustainable investments that the financial product partially made not
cause significant harm to any environmental or social sustainable investment
objective?

N/A — the Fund did not commit to holding sustainable investments.

How were the indicators for adverse impacts on sustainability factors taken
into account?

N/A — the Fund did not commit to holding sustainable investments.

Were sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

The Fund did not commit to holding sustainable investments, however the Investment
Manager sought to align its approach with ESG investing by refraining from investing
in issuers whose activities had been identified as breaching the OECD Guidelines,
ILO, UNGC and UNGPs, captured through the Neuberger Berman Global Standards
Policy as detailed above.
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The list includes the
investments
constituting the
greatest proportion
of investments of
the financial product
during the reference
period which is:
January 2024 - 29
February 2024

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria
for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

N/A - The Fund did not commit to holding Taxonomy-aligned investments.

How did this financial product consider principal adverse impacts on
sustainability factors?

N/A — the Fund did not consider principal adverse impacts on sustainability factors .

What were the top investments of this financial product?

The Investment Manager has used the EU statistical classification of economic activities (“NACE”)
economic sector breakdown to identify the economic sectors of the Fund’s top 15 investments. The
Fund’s top investments were calculated as a snapshot as at the end of February 2024.

%

Largest investments Sector Assets Country
BOEING CO C - Manufacturing 1.07% ggi‘i
SOUTHERN COMPANY (THE) D - Electricity, gas, steam, and air conditioning supply 1.04% ggig
MOLSON COORS BREWING CO C - Manufacturing 1.02% ggi‘i
RTX CORP C - Manufacturing 0.88% ggig
WEC ENERGY GROUP INC D - Electricity, gas, steam, and air conditioning supply 0.88% ggig
ENBRIDGE INC H - Transportation and storage 0.85% Canada
AMERICAN TOWER CORPORATION L - Real estate activities 0.85% ggig
ITC HOLDINGS CORP 144A D - Electricity, gas, steam, and air conditioning supply ~ 0.84% ggig
MARVELL TECHNOLOGY INC C - Manufacturing 0.83% ggi‘;‘i
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-

GENERAL MOTORS FINANCIAL CO INC
ORACLE CORPORATION

NEXTERA ENERGY CAPITAL HOLDINGS IN
ANHEUSER-BUSCH INBEV WORLDWIDE INC
OCCIDENTAL PETROLEUM CORPORATION

AMGEN INC

K - Financial and insurance activities
J - Information and Communication

K - Financial and insurance activities
K - Financial and insurance activities
B - Mining and Quarrying

M - Professional, scientific and technical activities

‘ What was the proportion of sustainability-related investments?

The fund committed to a 0% proportion of sustainable investments.

What was the asset allocation?

0.83%
0.81%

0.81%
0.79%
0.76%

0.75%

United
States
United
States
United
States

Belgium
United
States
United
States

e The Fund aims to hold a minimum of 80% investments that are aligned with the
environmental or social characteristics promoted by the Fund. During the Reference
Period, the Fund held 97.7% investments that were aligned with the environmental or
social characteristics promoted by the Fund.

e The Fund aims to hold a maximum of 20% investments that are not aligned with the
environmental or social characteristics promoted by the Fund and are not sustainable
investments, and which fall into the “Other” section of the Fund. During the Reference
Period, the Fund held 2.3% “Other” investments.

The Investment Manager calculated the proportion of investments aligned with the environmental and/or
social characteristics promoted by the Fund by reference to the proportion of issuers in the Fund: i)
that held either an NB ESG Quotient rating or a third party equivalent ESG rating was used as part of
the Fund construction and investment management process of the Fund; and/or ii) with whom the
Investment Manager had engaged directly (this calculation may rely on incomplete or inaccurate issuer
or third party data). The calculation was based on a mark-to-market assessment of the Fund. The
impact from hedging instruments on the asset allocation has been removed by reweighting investments.
The asset allocation calculation have been prepared based on a snapshot as at the end of February

2024.





Investments

#2 Other
2.3%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

In which economic sectors were the investments made?

The Reference Period data was calculated as a snapshot as at the end of February 2024..

Economic Sector - NACE % Assets
B - Mining and quarrying 217%
C - Manufacturing 30.16%
D - Electricity, gas, steam and air conditioning supply 14.60%
E - Water supply; sewerage; waste management and remediation activities 1.43%
F - Construction 0.46%
G - Wholesale and retail trade; repair of motor vehicles and motorcycles 4.19%
H - Transporting and storage 8.35%
| - Accommodation and food service activities 2.26%
J - Information and communication 19.04%
K - Financial and insurance activities 11.87%
L - Real estate activities 0.83%
M - Professional, scientific and technical activities 1.71%
N - Administrative and support service activities 0.72%
Q - Human health and social work activities 2.22%
S - Other services activities 0.00%






s} To what extent were the sustainable investments with an environmental
objective aligned with the EU Taxonomy?

To comply with the The analysis and disclosure requirements introduced by the EU Taxonomy are very detailed
EU Taxonomy, the and compliance with them requires the availability of multiple, specific data points in respect of
criteria for fossil gas each investment which the Fund made. The Investment Manager cannot confirm that the

Fund invested in any investments that qualified as environmentally sustainable for the
purposes of the EU Taxonomy. Disclosures and reporting on Taxonomy alignment will develop
as the EU framework evolves and data is made available by issuers. The Investment Manager
switching to fully will keep the extent to which sustainable investments with an environmental objective are
renewable power or aligned with the EU Taxonomy under active review as data availability and quality improves.
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

include limitations
on emissions and

Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy??

|:| Yes:

Enabling activities

directly enable |:| In fossil gas |:| In nuclear energy
other activities to |E| No
make a substantial

contribution to an
environmental
objective.

- Transitional
activities are
activities for which
low-carbon
alternatives are
not yet available
and among others
have greenhouse
gas emission levels
corresponding to
the best
performance.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear
energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy.
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the
first graph shows the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

0%

1. Taxonomy-alignment of investments
including sovereign bonds*

0%

I ]
Turnover U/ (UG 100% Turnover 0% 0% 0% 100%
0,
0% l 0%
CapEx [070GA 100% CapEx BuZEVA 0% 100%
0,
0% 0%
0% |
OpEx 0% 0% 100% OpEx [JZ3NGA 0% 100%
0% 50% 100% 0% 50% 100%
B Taxonomy-aligned: Fossil gas W Taxonomy-aligned: Fossil gas
B Taxonomy-aligned: Nuclear W Taxonomy-aligned: Nuclear
MW Taxonomy-aligned (no gas and nuclear) W Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned Non Taxonomy-aligned

This graph represents x% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What was the share of investments made in transitional and enabling activities?
N/A — the Fund did not commit to holding Taxonomy-aligned investments.

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

N/A —the Fund did not commit to holding Taxonomy-aligned investments in this or the previous
reference period.
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What was the share of sustainable investments with an environmental objective
not aligned with the EU Taxonomy?

N/A — the Fund did not commit to holding sustainable investments.

What was the share of socially sustainable investments?

N/A - the Fund did not commit to holding sustainable investments.

What investments were included under “other”, what was their purpose and were
there any minimum environmental or social safeguards?

“Other” included the remaining investments of the Fund which were neither aligned with the
environmental or social characteristics, nor qualified as sustainable investments.

The “Other” section in the Fund was held for a number of reasons that the Investment Manager felt
was beneficial to the Fund, such as, but not limited to, achieving risk management, and/or to ensure
adequate liquidity, hedging and collateral cover.

As noted above, the Fund was invested in compliance with ESG exclusion policies, on a continuous
basis. This ensured that investments made by the Fund sought to align with international environmental
and social safeguards such as the UNGC, the UNGPs, the OECD Guidelines and the ILO. The
Investment Manager believes that these policies prevented investment in issuers that most egregiously
violate environmental and/or social minimum standards and ensured that the Fund could successfully
promote its environmental and social characteristics.

The above steps ensured that robust environmental and social safeguards were in place.





What actions have been taken to meet the environmental and/or social
_d characteristics during the reference period?

The Fund was managed in-line with the investment objective and the following actions were taken:

Integrating proprietary ESG analysis:

The Investment Manager applies a high standard of due diligence in the selection and
ongoing monitoring of investments made by the Fund to ensure the integration of
Sustainability Risks (as defined in the SFDR) and ESG. The Investment Manager
views ESG integration as the practice of incorporating material ESG risks and
considerations (as a binding element) into the investment decision-making process.
ESG integration sits alongside other financial considerations and should enrich the
Investment Manager’s investment teams’ analysis of issuers by providing a toolkit for
identifying material ESG risks and opportunities that inform investment decisions. The
Investment Manager believes that material ESG factors are an important driver of
long-term investment returns from both an opportunity and a risk-mitigation
perspective. Hence, the Investment Manager's ESG integration approach considers
ESG opportunities as well as Sustainability Risks.

Before making investments, the investment team conducted due diligence that it
deemed reasonable and appropriate based on the facts and circumstances
applicable to each investment. The investment team assessed the investment’s
alignment with the environmental and social characteristics promoted by the Fund
using (as appropriate) the NB ESG Quotient and exclusionary screens (to identify
potential non-compliance with the above listed ESG exclusions). The due diligence
was supported by third-party data sources.

The NB ESG Quotient rating for issuers was utilised to help to better identify risks and
opportunities in the overall credit and value assessment.

The NB ESG Quotient is a key component of the internal credit ratings and helped to
identify business risks (including ESG risks), which would cause deterioration in an
issuer’s credit profile. Internal credit ratings can be notched up or down based on the
NB ESG Quotient rating, and this was monitored by the Investment Manager as an
important component of the investment process for the Fund.

By integrating the investment team’s proprietary ESG analysis (the NB ESG Quotient)
into their internal credit ratings, there was a direct link between their analysis of the
Fund'’s environmental and social characteristics and Fund construction activities.

Engagement:

The Investment Manager engaged directly with management teams of issuers
through a robust ESG engagement program. The Investment Manager viewed this
direct engagement with issuers, as an important part of its investment process
(including the investment selection process). Issuers that were not receptive to
engagement were less likely to be held (or to continue to be held) by the Fund. This
program was focused on in-person meetings and conference calls to understand ESG
risks, opportunities, and assess good corporate governance practices of issuers.

In addition, the Investment Manager sought to prioritise constructive engagement with
issuers which had high impact controversies (such as corporate issuers placed on
the Neuberger Berman Global Standards Policy’s Watch List (as further detailed in
the policy itself)), or which had a poor NB ESG Quotient rating, in order to assess
whether those ESG controversies or what the Investment Manager deems as weak
ESG efforts, were being addressed adequately.

The Investment Manager believes this consistent engagement with issuers helped
reduce credit risk and promote positive sustainable corporate change. It was an
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important tool to identify and better understand an issuer's risk factors and
performance. The Investment Manager also used it to promote change, when
necessary, which it believed would result in positive outcomes for creditors and
broader stakeholders. Direct engagement when paired with other inputs, created a
feedback loop that allowed analysts in the investment team to evolve their ESG
scoring process and prioritise risks that were most relevant to a sector.

Ill.  ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics promoted by the Fund
were attained, the Fund applied the ESG exclusion policies referenced above, which
placed limitations on the investable universe.

How did this financial product perform compared to the reference
benchmark?

The Benchmark has not been designated as a benchmark to determine whether the Fund is
aligned with the environmental and/or social characteristics that it promotes.

How does the reference benchmark differ from a broad market index?
N/A
How did this financial product perform with regard to the sustainability indicators to

determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?

N/A

How did this financial product perform compared with the reference benchmark?

N/A

How did this financial product perform compared with the broad market index?

N/A
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Website Disclosures relating to Premier Umbrella Fund - Bears IX Alpha

This document provides information on the environmental and social characteristics promoted by Premier Umbrella
Fund - Bears IX Alpha (the “Bears IX Alpha”) and the methodologies that are used to assess, measure and monitor
these characteristics in accordance with:

e Article 10 of Regulation (EU) 2019/2088 of the European parliament and of the council of 27 November 2019 on
sustainability-related disclosures in the financial services sector ("SFDR") and

e Chapter IV, Section 1 of Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022 supplementing
Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard to regulatory technical
standards specifying the details of the content and presentation of the information in relation to the principle of ‘do no
significant harm’, specifying the content, methodologies and presentation of information in relation to sustainability
indicators and adverse sustainability impacts, and the content and presentation of the information in relation to the
promotion of environmental or social characteristics and sustainable investment objectives in pre-contractual
documents, on websites and in periodic reports ("Level Il RTS").

Defined terms used in this disclosure (unless defined herein) are as set out in Premier Umbrella Fund - Bears IX Alpha
specific part of the offering document. Terms used in the summary have the same meaning as in the rest of this
website disclosure.





(a) Summary

Summary

Bears 1X Alpha is categorised as an Article 8 financial product for the purposes of
SFDR.

As part of the investment process, the Investment Manager considers a variety of
environmental and social characteristics, as detailed below. These environmental
and social characteristics are considered using a proprietary Neuberger Berman
ESG rating system (the “NB ESG Quotient”). The NB ESG Quotient is built around
the concept of sector specific environmental, social and governance ("ESG") risk
and opportunity, and produces an overall ESG rating for issuers by assessing them
against certain ESG metrics.

No sustainable
investment objective

Bears IX Alpha promotes environmental or social characteristics, but does not have
as its objective sustainable investment.

Environmental or
social characteristics
of the financial
product

The following environmental and social characteristics are considered for
corporates, where relevant to the specific industry and issuer, as part of the NB
ESG Quotient rating:

o Environmental Characteristics: biodiversity and land use; carbon footprint;
environmental management; greenhouse gas (“GHG”) emissions; opportunities
in clean technologies; opportunities in green building; opportunities in
renewable energy; raw material sourcing; responsible & transparent
underwriting; toxic emissions & waste; waste management; and water
management.

e Social Characteristics: access to finance; access to medicines; business
ethics and transparency of government relations; chemical safety; community
relations; controversial sourcing; corporate behaviour; drug safety & side
effects; health & nutrition; health & safety; human capital development; labour
management; privacy & data security; product safety & quality; and track record
of litigation & related controversy.

Bears IX Alpha commits to a net zero goal.

Investment strategy

Investment strategy used to meet the environmental or social characteristics
promoted by the financial product

The investment objective is to seek a total return gross of fees that outperforms the
Bloomberg U.S. Intermediate Credit index (the "Index") by fifty basis points (50
bps) on annualized basis over a market cycle; and to seek a portfolio book yield in
excess of the current book yield (defined as the calculated yield to maturity at the
time of purchase) of the Index plus the annual investment management fee. For
avoidance of doubt, there is no guarantee that this investment objective is always
met.

Bears IX Alpha may invest into all corporate securities contained in the Index, and
equivalents as is further described in section "Investment Guidelines and
Restrictions" in the Specific Part of the Prospectus describing Bears IX Alpha.

Assessment of Good Governance

Governance factors that the Investment Manager tracks may include: (i) senior
management experience and sector expertise; (ii) ownership/board experience and
alignment of incentives; (iii) corporate strategy and balance sheet strategy; (iv)
financial and accounting strategy & disclosure; and (v) regulatory / legal track
record.






Proportion of
investments

Bears IX Alpha aims to directly hold a minimum of 80% investments that are
aligned with the environmental or social characteristics promoted by Bears IX
Alpha. Bears IX Alpha does not commit to holding sustainable investments.

Monitoring of
environmental or
social characteristics

The Investment Manager considers a variety of sustainability indicators to measure
the environmental and/or social characteristics promoted by Bears IX Alpha,
including:

(a) the NB ESG Quotient;
(b) Climate Value-at-Risk (“CVaR”); and

(c) NB ESG exclusion policies.

Methodologies for
environmental or
social characteristics

As part of the investment process, the Investment Manager considers NB ESG
Quotient, CVaR and ESG exclusion policies to measure the environmental and/or
social characteristics promoted by Bears 1X Alpha. The NB ESG Quotient is used
to measure the environmental and social characteristics promoted by Bears IX
Alpha. CVaR measures the exposure to transition and physical climate risks. Bears
IX Alpha will not invest in securities issued by issuers whose activities breach the
Neuberger Berman Global Standards Policy, the Neuberger Berman Controversial
Weapons Policy and/or the Neuberger Berman Thermal Coal Involvement Policy.

Data sources and
processing

The Investment Manager derives ESG data inputs from multiple datasets including
international financial organisations, external vendors, company direct disclosures,
company indirect disclosures, development agencies and specialty ESG research
providers.

ESG data feeds are monitored and reconciled by the Investment Manager's data
quality assurance team and critical data elements are closely reviewed as part of
internal reporting.

Limitations to
methodologies and
data

Limitations in both methodology and data include but are not limited to lack of
standardization, gaps in company coverage, data reported at a significant time-lag
and third-party data calculated on the basis of estimates. As a consequence the
Investment Manager is not dependent on raw data and has developed a firm-wide
proprietary ratings system to mitigate any limitations. The Investment Manager is
satisfied that such limitations do not affect the attainment of environmental or social
characteristics, in particular because of the steps it has taken to mitigate such
limitations.

Due
diligence

Before making investments, the Investment Manager will conduct reasonable and
appropriate due diligence based on the facts and circumstances applicable to each
investment.

Engagement policies

The Investment Manager engages directly with issuers and places a
strong emphasis on the active management of the portfolio of Bears IX
Alpha as well as on the collaboration with issuers who are receptive to
engagement. Engagement with issuers can help reduce credit risk and
promote positive sustainable corporate change.

Designated reference
benchmark

There is no designated reference benchmark for Bears X Alpha.






(b) No sustainable investment objective of the financial product

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment.

The financial product will not make any sustainable investments.

(c) Environmental or social characteristics of the financial product

As part of the investment process, the Investment Manager considers a variety of environmental and social
characteristics, as detailed below. These environmental and social characteristics are considered using a
proprietary Neuberger Berman ESG rating system (the “NB ESG Quotient”). The NB ESG Quotient is built
around the concept of sector specific environmental, social and governance ("ESG") risk and opportunity,
and produces an overall ESG rating for issuers by assessing them against certain ESG metrics.

Foundational to the NB ESG Quotient is the proprietary Neuberger Berman (“NB”) materiality matrix, which
focuses on the ESG characteristics that are considered to be the most likely to be the material drivers of
ESG risk and opportunity for each sector. The NB materiality matrix enables the Investment Manager to
derive the NB ESG Quotient rating, to compare sectors and companies relative to their environmental and
social characteristics.

The Investment Manager uses the NB ESG Quotient to promote the environmental and social
characteristics listed below by prioritising investment in securities issued by issuers with a favourable
and/or an improving NB ESG Quotient rating. Pursuant to this, the Investment Manager will not invest in an
issuer with a poor NB ESG Quotient rating unless there is a commitment to engage with the issuer with an
expectation that the NB ESG Quotient rating will improve over time.

The following environmental and social characteristics are promoted by Bears IX Alpha, where relevant to
the specific industry and issuer, as part of the NB ESG Quotient rating:

e Environmental Characteristics: biodiversity and land use; carbon footprint; environmental
management; greenhouse gas (“‘GHG”) emissions; opportunities in clean technologies; opportunities
in green building; opportunities in renewable energy; raw material sourcing; responsible &
transparent underwriting; toxic emissions & waste; waste management; and water management.

Net-Zero Goal: in aiming to align Bears IX Alpha with a net-zero goal, the Investment Manager
intends to reduce Bears IX Alpha’s carbon footprint across scope 1, 2, and material scope 3 GHG
emissions’, equating to a 50% reduction by 2030 relative to a 2019 baseline and a subsequent
decline to net-zero by 2050. The 2019 baseline may be subject to re-calculation as data quality and
disclosure expands over time, particularly with respect to scope 3 emissions.

e Social Characteristics: access to finance; access to medicines; business ethics and transparency
of government relations; chemical safety; community relations; controversial sourcing; corporate

'Scope 1 emissions are direct emissions from an issuer’s owned or controlled sources (such as emissions
created directly by the issuer's business processes or from vehicles owned by the issuer). Scope 2
emissions are indirect emissions from the generation of electricity, steam, heating and cooling consumed
by the issuer. Scope 3 emissions are all other indirect emissions that occur in an issuer’s value chain (such
as emissions from products or services consumed by the issuer, disposal of its waste, employee
commuting, distribution and transport of its products or its investments).





behaviour; drug safety & side effects; health & nutrition; health & safety; human capital
development; labour management; privacy & data security; product safety & quality; and track
record of litigation & related controversy.

Performance in relation to these environmental and social characteristics will be measured through the NB
ESG Quotient, and will be reported in aggregate in the mandatory periodic reporting of Bears IX Alpha (as
per the requirements of Article 11 of SFDR).

The NB materiality matrix will evolve over time and all sector specific ESG characteristics included therein
are reviewed annually to ensure that the most pertinent sector specific ESG characteristics are captured
through the NB materiality matrix. Accordingly, the environmental and social characteristics considered as
part of the NB ESG Quotient are subject to change.

Exclusions are also applied (as further set out below) as part of the construction and ongoing monitoring of
Bears IX Alpha.

A reference benchmark has not been designated for the purpose of attaining the environmental or social
characteristics promoted by Bears IX Alpha.

(d) Investment strategy

The investment objective is to seek a total return gross of fees that outperforms the Index by fifty basis
points (50 bps) on annualized basis over a market cycle; and to seek a portfolio book yield in excess of the
current book yield (defined as the calculated yield to maturity at the time of purchase) of the Index plus the
annual investment management fee. Bears IX Alpha may invest into all corporate securities contained in
the Index, and equivalents as is further described in section "Investment Guidelines and Restrictions" in
the Specific Part of the Prospectus describing Bears X Alpha.

The Investment Manager considers and evaluates the promoted ESG characteristics, as described above,
as an important component of their credit analysis discipline, when making investment decisions. The
Investment Manager utilises the NB ESG Quotient as part of Bears 1X Alpha's portfolio construction and
investment management process. As noted above, the NB ESG Quotient assigns weightings to
environmental, social and governance characteristics for each sector to derive the NB ESG Quotient
rating. Issuers with a favourable and/or an improving NB ESG Quotient rating have a higher chance of
ending up in Bears IX Alpha. Issuers with a poor NB ESG Quotient rating especially where these are not
being addressed by that issuer, are more likely to be removed from the investment universe or divested
from Bears IX Alpha.

The Investment Manager has had a long-standing belief that material ESG factors are an important driver
of long-term investment returns from both an opportunity and a risk-mitigation perspective. The Neuberger
Berman ESG policy (the "NB ESG Policy") provides a broad framework for the Neuberger Berman group's
approach to ESG integration. In managing Bears IX Alpha, the Investment Manager has regard to the
terms of the NB ESG Policy when carrying out due diligence and determining which investments to make
for Bears IX Alpha. In doing so, Bears IX Alpha integrates ESG factors (including the consideration of
Sustainability Risks) into the investment decision-making process. The NB ESG Policy is available on
https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-b65a-
1931706e63a8&name=S0173 NB_ Environmental Social and Governance Policy

ESG characteristics are considered at three (3) different levels:

I. Integrating proprietary ESG analysis:



https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-b65a-1931706e63a8&name=S0173_NB_Environmental_Social_and_Governance_Policy

https://www.nb.com/handlers/documents.ashx?id=05654212-db3d-428b-b65a-1931706e63a8&name=S0173_NB_Environmental_Social_and_Governance_Policy



The NB ESG Quotient ratings are generated for issuers in Bears IX Alpha. The NB ESG
Quotient rating for issuers is utilised to help to better identify risks and opportunities in the
overall credit and value assessment.

The NB ESG Quotient is a key component of the internal credit ratings and can help to
identify business risks (including ESG risks), which would cause deterioration in an
issuer’s credit profile. Internal credit ratings can be notched up or down based on the NB
ESG Quotient rating, and this is monitored by the Investment Manager as an important
component of the investment process for Bears IX Alpha.

By integrating the investment team’s proprietary ESG analysis (the NB ESG Quotient) into
their internal credit ratings, there is a direct link between their analysis of material ESG
characteristics and portfolio construction activities across their strategy.

Issuers with a favourable and/or an improving NB ESG Quotient rating have a higher
chance of ending up in Bears IX Alpha. Issuers with a poor NB ESG Quotient rating
especially where these are not being addressed by that issuer, are more likely to be
removed from the investment universe or divested from Bears IX Alpha.

Il.  Engagement:

The Investment Manager engages directly with management teams of issuers through a
robust ESG engagement program. The Investment Manager views this direct engagement
with issuers, as an important part of its investment process (including the investment
selection process). Issuers that are not receptive to engagement are less likely to be held
(or to continue to be held) by Bears IX Alpha.

This program is focused on in-person meetings and conference calls to understand ESG
risks, opportunities, and assess good corporate governance practices of issuers. As part
of the direct engagement process, the Investment Manager may set objectives for the
issuers to attain. These objectives as well as the issuers' progress with respect to same
are monitored and tracked by the Investment Manager through an internal NB
engagement tracker.

The Investment Manager firmly believes this consistent engagement with issuers can help
reduce credit risk and promote positive sustainable corporate change. It is an important
tool to identify and better understand an issuer's risk factors and performance. The
Investment Manager also uses it to promote change, when necessary, which it believes
will result in positive outcomes for creditors and broader stakeholders. Direct engagement
when paired with other inputs, creates a feedback loop that allows analysts in the
investment team to evolve their ESG scoring process and prioritise risks that are most
relevant to a sector.

lll. ESG sectoral exclusion policies:

To ensure that the environmental and social characteristics promoted by Bears IX Alpha
can be attained, Bears IX Alpha will apply the ESG exclusion policies explained in more
detail in the “Methodologies for environmental or social characteristics” section.

Policy to assess good governance practices of the investee companies

Bears IX Alpha will not invest in securities issued by issuers whose activities breach the Neuberger
Berman Global Standards Policy. Governance factors that the Investment Manager analyse prior to each
investment and during the holding period may include: (i) senior management experience and sector
expertise; (ii) ownership/board experience and alignment of incentives; (iii) corporate strategy and balance
sheet strategy; (iv) financial and accounting strategy & disclosure; and (v) regulatory / legal track record.





Engagement with management is an important component of Bears IX Alpha’s investment process, and
the Investment Manager engages directly with management teams of issuers through a robust ESG
engagement program. This program is focused on in-person meetings and conference calls to understand
risks, opportunities and assess good corporate governance practices of investee issuers. The Investment
Manager views this direct engagement with issuers, as an important part of its investment process. As part
of the direct engagement process, the Investment Manager may set objectives for the issuers to attain.
These objectives as well as the issuers' progress with respect to same are monitored and tracked through
an internal Neuberger Berman engagement tracker.

If abuses or breaches related to the governance factors mentioned above are observed, the incident is
investigated, and measures are taken on a case-by-case basis. Depending on the severity, nature and
extent of the breach, the possible measures may consist of direct dialogue with the issuer's executive
management, an engagement action or, as a last resort, selling the asset if the issuer does not respond to
the engagement efforts and does not take measures to prevent the abuse or breach within a reasonable
time frame.

While the prioritisation assessment is ongoing, the timing of the engagement may be reactionary in certain
cases, opportunistic in cases of industry events or pre-planned meetings, or proactive where time allows
and without undue restrictions such as during quiet periods or M&A events that may prevent outreach
actions. Ultimately, the Investment Manager aims to prioritise engagement that is expected to have a high
impact on the protection of and improvement to the value of Bears IX Alpha, be it through the
advancement of actionable disclosure, understanding of risks and risk management at an issuer, or
through influence and action to mitigate risks (including sustainability risks) and take advantage of
investment opportunities.

(e) Proportion of investments

Bears IX Alpha aims to hold a minimum of 80% investments that are aligned with the environmental or
social characteristics promoted by Bears IX Alpha. Bears IX Alpha does not commit to holding sustainable
investments. Bears IX Alpha aims to hold a maximum of 20% investments that are not aligned with the
environmental or social characteristics promoted by Bears IX Alpha and are not sustainable investments,
and which fall into the “Other” section of Bears X Alpha (further details of which are set out below).

The exact asset allocation of Bears IX Alpha will be reported in Bears IX Alpha’s periodic reporting, for the
relevant reference period.

The Investment Manager has calculated the proportion of environmentally and/or socially aligned
investments in Bears |IX Alpha by reference to the proportion of assets in Bears IX Alpha: i) that hold an
NB ESG Quotient rating or a third party equivalent ESG rating that is used as part of the portfolio
construction and investment management process of Bears IX Alpha; and/or ii) with whom the Investment
Manager has engaged directly. The calculation is based on a mark-to-market assessment of Bears IX
Alpha. This calculation may rely on incomplete or inaccurate company or third party data.

Bears IX Alpha may enter into derivatives for the purpose of hedging and efficient portfolio management
purposes. Bears IX Alpha will not use derivatives to promote environmental or social characteristics.

“Other” includes the remaining investments of the financial product (such as cash, cash equivalents or
financial derivative instruments) which are neither aligned with the environmental or social characteristics,
nor are qualified as sustainable investments.





The “Other” section in Bears IX Alpha is held for a number of reasons that the Investment Manager feels
will be beneficial to Bears IX Alpha, such as, but not limited to, achieving risk management, and/or to
ensure adequate liquidity, hedging and collateral cover.

As noted above, Bears IX Alpha will be invested in compliance with the sustainability indicators described
above, on a continuous basis. This ensures that all investments made by Bears IX Alpha seek to align with
international environmental and social safeguards such as the United Nations Global Compact Principles
("UNGC Principles”), United Nations Guiding Principles on Business and Human Rights (“UNGPs”),
OECD Guidelines for Multinational Enterprises (“OECD Guidelines”) and International Labour
Organization Standards Conventions (“‘ILO Standards”), captured through the NB Global Standards
Policy.

The Investment Manager believes that these sustainability indicators prevent investment in issuers that
most egregiously violate environmental and/or social minimum standards and ensures that Bears IX Alpha
can successfully promote its environmental and social characteristics.

The above steps ensure that robust environmental and social safeguards are in place.

[Include only relevant boxes, remove irrelevant ones for the financial product]

Taxonomy-aligned
#1A Sustainable 0%
" -
#1B Other E/S

characteristics
Investments
100%
#2 Other

20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

[include the note below where the financial product commits to making sustainable investments]

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or





(f) Monitoring of environmental or social characteristics

Following investment, the Investment Manager monitors investee issuers on an ongoing basis to track their
performance with respect to environmental and social characteristics. In particular, the Investment
Manager will track and report on the performance of (i) the NB ESG Quotient; (ii) the Climate Value-at-Risk
(“CVaR”); and (iii) the adherence to the ESG exclusion lists applied to Bears IX Alpha. These sustainability
indicators will be used to measure the attainment of each of the environmental and social characteristics
promoted by Bears IX Alpha and will be included in Bears IX Alpha’s mandatory periodic report (as per the
requirements of Article 11 of SFDR).

(g) Methodologies for environmental or social characteristics

As part of the investment process, the Investment Manager considers a variety of sustainability indicators
to measure the environmental and/or social characteristics promoted by Bears IX Alpha. These are listed
below:

1.  The NB ESG Quotient:

The NB ESG Quotient (as explained in the section headed “Environmental or social
characteristics of the financial product”) is used to measure the environmental and social
characteristics promoted by Bears IX Alpha. Foundational to the NB ESG Quotient is the
proprietary NB materiality matrix (as explained above), which focuses on the ESG
characteristics that are considered to be the most material drivers of ESG risk for each
sector. Each sector criteria is constructed using third party and internally derived ESG data
and supplemented with internal qualitative analysis, leveraging the significant sector
expertise of the Investment Manager’s analyst team.

The NB ESG Quotient assigns weightings to environmental, social and governance factors
for each sector to derive the NB ESG Quotient rating. Issuers with a favourable and/or an
improving NB ESG Quotient rating have a higher chance of being included in the portfolio
of Bears IX Alpha. Issuers with a poor NB ESG Quotient rating, especially where a poor
NB ESG Quotient rating is not being addressed by an issuer, are more likely to be
removed from the investment universe or divested from the portfolio of Bears 1X Alpha.

2. CVaR:

CVaR measures the exposure to transition and physical climate risks. CVaR is a scenario
analysis tool evaluating economic risks under various degree scenarios (i.e., the amount of
warming targeted) and potential regulatory environments in varying countries. On a holistic
basis the results are evaluated by the Investment Manager's portfolio managers and
analysts. CVaR provides a framework for identifying climate-risk over the long-term to
assist in understanding how issuers can shift their operations and risk practices over time.
The scenario analysis can serve as a starting point for further bottom-up analysis and
identifying potential climate-related risks to address through company engagement. Due to
data limitations, CVaR is not applied across all issuers held and is instead limited to the
issuers for which the Investment Manager has sufficient and reliable data. The analysis
from CVaR is reviewed at least once a year.





3. ESG exclusion policies:

To ensure that the environmental or social characteristics promoted by Bears IX Alpha can
be attained, Bears IX Alpha will not invest in securities issued by issuers whose activities
breach the Neuberger Berman Controversial Weapons Policy and the Neuberger Berman
Thermal Coal Involvement Policy. In addition to the application of the Neuberger Berman
Thermal Coal Involvement Policy, the Investment Manager will prohibit the initiation of new
investment positions in securities issued by issuers that (i) derive more than 25% of their
revenue from thermal coal mining; or (i) are expanding new thermal coal power
generation. Furthermore, Bears IX Alpha will not invest in securities issued by issuers
whose activities breach the Neuberger Berman Global Standards Policy which excludes
violators of the (i) UNGC, (ii) OECD Guidelines, (iii) UNGPs and (iv) ILO.

(h) Data sources and processing

The Investment Manager derives ESG data inputs from multiple datasets including international financial
organizations, external vendors, company direct disclosures (e.g., sustainability reports, annual reports,
regulatory filings, and company websites), company indirect disclosures (e.g., government agency
published data; industry and trade association data; and third-party financial data providers), development
agencies and specialty ESG research providers.

ESG data is a key domain and part of the internal data governance of the Investment Manager with an
assigned ESG Data Steward and a dedicated ESG Technology team. The Investment Manager’s ESG
Data Steward has periodic engagements with ESG data vendors to discuss issues such as data coverage
and will evaluate options to help resolve data gaps. The Investment Manager subscribes to multiple data
vendors to enable it to evaluate company coverage and quality of data between vendors. In addition, the
Investment Manager continues to explore new data products and vendors to evaluate potential
enhancements to its existing data coverage.

The Investment Manager’'s ESG data feeds are monitored and reconciled by its data quality assurance
team and critical data elements are closely reviewed as part of its internal reporting. ESG Data is
integrated throughout the Investment Manager’s operating management system, compliance and risk
management systems, providing those stakeholders transparency into Bears IX Alpha ESG metrics in real
time.

In addition, the Investment Manager’s internally derived data team work collaboratively with the ESG
Investing team to identify innovative and non-traditional data sources which may provide additional
insights. The Investment Manager continuously seeks to identify additional data and research, which may
enhance its analysis.

The Investment Manager believes that the most effective way to integrate ESG into an investment process
over the long term is for investment teams themselves to research ESG factors and consider them
alongside other inputs into the investment process. For this reason, ESG research is included in the work
of the Investment Manager’s research analysts rather than employing a separate ESG research team. The
Investment Manager embeds such research in the work of its security research analysts.

The Investment Manager can then choose how best to apply all the tools of active management, whether
that is to engage or ultimately to sell a security when it no longer offers an attractive risk-adjusted potential
return.

The Investment Manager expects that a low proportion of data will be estimated. The proportion of data
that is estimated will depend on the composition of investee companies — the nature of their business and
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sectors in which they operate. The Investment Manager expects that data availability and quality will
improve as the market and methods for obtaining and reporting data mature.

(i) Limitations to methodologies and data

Limitations in both methodology and data, experienced by the Investment Manager, include but are not
limited to:

e Lack of standardization;

e Gaps in company coverage especially in private companies and companies that reside in
Emerging Markets;

¢ Limitations in application for both Public and Private Debt markets versus Public Equity;
¢ Some data sets such as Carbon Emissions are reported at a significant time-lag; and

e Some of the available third-party data is calculated based on data estimates.

As such, the Investment Manager is not dependent on raw data. The Investment Manager has developed
a firm-wide proprietary ratings system, called the Neuberger Berman ESG Quotient, which is under
continual testing to enhance its methodology and data coverage.

In addition, the Investment Manager continues to advocate for greater standardized disclosures; for
example, the Investment Manager is a member of the International Financial Reporting Standards (the
“IFRS”) Sustainability Alliance, which aims to develop a more coherent and comprehensive system for
corporate disclosure.

The Investment Manager is also a formal supporter of the recommendations of the Taskforce on Climate
Related Financial Disclosure (“TCFD”) because it believes that climate change is a material driver of
investment risk and return across industries and asset classes. The TCFD will help develop voluntary,
consistent climate-related financial risk disclosures.

The Investment Manager is satisfied that such limitations do not affect the attainment of environmental or
social characteristics, in particular because of the steps taken to mitigate such limitations:

e As noted above, the Investment Manager periodically engages with data vendors on data quality,
and the third party sources relied upon are the same as those relied upon by the broader market
and so are likely to be refined as the market for products with environmental or social
characteristics matures;

e The Investment Manager engages directly with management teams of corporate issuers through a
robust ESG engagement program; and

e Each investment opportunity’s environmental and social characteristics are evaluated in detail, by
the Investment Manager, in accordance with its internal frameworks and using a variety of data
sources, having regard to these limitations as well (where appropriate).
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(j) Due diligence

Before making investments, the Investment Manager will conduct due diligence that it deems reasonable
and appropriate based on the facts and circumstances applicable to each investment. The Investment
Manager will assess the investment's compliance with the environmental and social characteristics
promoted by the product using (as appropriate) internal analyses, screens, tools and data sources, and
may also evaluate other important and complex environmental, social and governance issues related to
the investment. The Investment Manager may select investments on the basis of information and data filed
by the issuers of such securities with various regulatory bodies or made directly available to the Investment
Manager by the issuers of the securities and other instruments or through sources other than the issuers.

Bears IX Alpha will not invest in securities issued by issuers whose activities breach the Neuberger
Berman Controversial Weapons Policy and the Neuberger Berman Thermal Coal Involvement Policy.
Furthermore, Bears IX Alpha does not invest in securities issued by issuers whose activities breach the
Neuberger Berman Global Standards Policy.

The Neuberger Berman Controversial Weapons Policy, Neuberger Berman Thermal Coal Involvement
Policy and the Neuberger Berman Global Standards Policy are subject to internal review by the Neuberger
Berman ESG Committee. The implementation of the Neuberger Berman Global Standards Policy is
managed by the Neuberger Berman Asset Management Guideline Oversight Team in collaboration with
legal and compliance.

The Investment Manager’s investment professionals responsible for portfolio management are the first
step in maintaining compliance with Bears IX Alpha’s investment guidelines and ESG exclusions. While the
Investment Manager looks to the investment professionals as the first step in the compliance process, it
recognizes the need for additional, independent oversight. To this end, the Investment Manager has a
rigorous risk management framework that features dedicated investment and operational risk teams
inclusive of independent guidelines oversight such as ESG exclusions who work to protect client assets
and its reputation. The Investment Manager’s risk professionals act as an independent complement to
each investment team’s portfolio construction process, driving investment and operational risk reviews in
collaboration with other control units of the firm, such as information technology, operations, legal and
compliance, asset management guideline oversight and internal audit.

(k) Engagement policies

The Investment Manager engages directly with management teams of issuers through a robust ESG
engagement program. The Investment Manager views this direct engagement with issuers, as an
important part of its investment process (including the investment selection process). Issuers that are not
receptive to engagement are less likely to be held (or to continue to be held) by Bears IX Alpha.

This program is focused on in-person meetings and conference calls to understand ESG risks,
opportunities, and assess good corporate governance practices of issuers. As part of the direct
engagement process, the Investment Manager may set objectives for the issuers to attain. These
objectives as well as the issuers' progress with respect to same are monitored and tracked by the
Investment Manager through an internal NB engagement tracker.

The Investment Manager firmly believes this consistent engagement with issuers can help reduce credit
risk and promote positive sustainable corporate change. It is an important tool to identify and better
understand an issuer's risk factors and performance. The Investment Manager also uses it to promote
change, when necessary, which it believes will result in positive outcomes for creditors and broader
stakeholders. Direct engagement when paired with other inputs, creates a feedback loop that allows
analysts in the Investment Manager’s investment team to evolve their ESG scoring process and prioritise
risks that are most relevant to a sector.
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() Designated reference benchmark

There is no designated reference benchmark for Bears X Alpha.
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