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T+1 Related Developments
Headline: Move to T+1 settlement. 

Who is impacted? All firms.

Legislation Details

All information below is as of February 18, 2025

As market participants in Canada and the US actioned the ‘big bang’ migration to a T+1 
settlement cycle on May 28, 2024, the discussions in Europe on this topic continue. 

On November 18, 2024, the European Securities and Markets Authority (ESMA) published 
its Final Report providing the assessment of the shortening of the settlement cycle in the 
EU. Considering the di�erent elements assessed by ESMA, in particular the di�iculties 
linked to the go-live of such a big project in November and December, and the challenges 
linked to the first Monday of October (just after the end of a quarter), ESMA recommends 
October 11, 2027 as the optimal date for the transition to T+1 in the EU.

On January 22, 2025, ESMA, the European Commission (the Commission) and the 
European Central Bank (ECB) launched a new governance structure to support the 
transition to the T+1 settlement cycle.

On February 12, 2025, the Commission formally proposed to shorten the settlement 
period for EU transactions in transferable securities to T+1 and set October 11, 2027 as 
the appropriate date for the transition to T+1. For more details, see the press release 
which also links all relevant materials including a Q&A. 

See also the section relating below “Central Securities Depositories Regulation (CSDR)” 
for details of the proposed amendment to CSDR to accommodate the move to T+1.

EU T+1

MEDIUM 

IMPACT

HM Treasury established the Accelerated Settlement Taskforce (AST) in December 
2022 to explore the case for T+1 in the UK. On March 28, 2024, HM Treasury published 
the AST’s report that recommended the UK should commit to moving to a T+1 standard 
settlement cycle at the latest by the end of 2027. The government published its own 
response and accepted all AST’s recommendations.

On January 23, 2025, the AST published its Quarterly Review for Q4. The review 
references the feedback received on the AST’s October Consultation which contained 
a series of recommendations setting out actions to achieve a smooth and timely 
transition to T+1 in the UK’s securities market.

On February 6, 2025, the Accelerated Settlement Technical Group (ASTG) published 
an implementation plan for the first day of trading for T+1 settlement. The ASTG 
recommends that the first day of UK cash securities trading for settlement on a T+1 
cycle should be October 11, 2027 – aligning with the EU. The ASTG also recommends the 
scope of changes needed to UK Central Securities Depositories Regulation (UK CSDR) 

UK T+1

MEDIUM 

IMPACT

https://ec.europa.eu/commission/presscorner/detail/en/ip_25_446
https://ec.europa.eu/commission/presscorner/detail/en/qanda_25_447
https://assets.publishing.service.gov.uk/media/6603f31bc34a860011be762c/Accelerated_Settlement_Taskforce_Report.pdf
https://www.gov.uk/government/publications/accelerated-settlement-taskforce/accelerated-settlement-taskforce-government-response
https://acceleratedsettlement.co.uk/uk-accelerated-settlement-taskforce-quarterly-review-q4/
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to facilitate the transition to T+1 which the ASTG envisages will be made by that HM 
Treasury by way of a statutory instrument amending the UK CSDR. 

The implementation plan also sets out a UK T+1 Code of Conduct, containing the scope 
of T+1 (that is, the categories of instruments and transactions to be covered and any 
exemptions), and a timetable of recommended actions to enhance market practices 
and a set of expected behaviours necessary for UK market participants to meet their 
T+1 legislative obligations under the UK CSDR. The implementation plan also identifies 
12 critical actions in four business areas that the ASTG considers must be implemented 
by all market participants to ensure a sustainable transition to T+1. 

UK T+1

MEDIUM 

IMPACT

On February 4, 2025, CFTC Acting Chairman Caroline D. Pham announced a 
reorganization of the Division of Enforcement’s task forces to combat fraud and help 
victims while ending the practice of regulation by enforcement, see here. The agency 
is condensing and simplifying its nine Division of Enforcement task forces into two, in 
support of her stated goal. 

CFTC Enforcement 
Division to focus 
on fraud and 
not regulate by 
enforcement 

US Related Developments
Headline: Various US Developments of note. 

Who is impacted? All firms doing business in the US, particularly in relation to private funds.

The Trump administration’s issued a number of executive actions on January 20, 2025 

that represent a significant shift in environmental policy, including Executive Order 14162 

“Putting America First in international environmental-agreements” that withdraws 

the U.S. from the Paris Agreement under the United Nations Framework Convention on 

Climate Change. It also rescinds the U.S. International Climate Finance Plan and calls for 

relevant agencies to rescind any policies that were implemented to advance this plan.

Trump 
administration’s 
executive actions 
in the field of 
environmental 
policy and energy

Registered investment advisers that manage “Private Funds” above certain RAUM 

thresholds must file Form PF. Form PF is scheduled to undergo significant changes on 

June 12, 2025. The compliance date for such changes was originally March 12, 2025 

however, on January 29, 2025, the SEC extended the compliance date to June 12, 2025 

(see here).

Private Fund 
Reporting by 
Registered 
Advisers

On October 21, 2024, the SEC’s Division of Examinations published its examination 

priorities report for the upcoming year, see the SEC 2025 Examination Priorities 

Report. The report indicates that SEC sta� will continue to cover a wide variety of issues 

impacting investment advisers.

SEC Division of 
Examinations 
publishes 2025 
Examination 
Priorities

https://www.cftc.gov/PressRoom/PressReleases/9044-25
https://www.federalregister.gov/documents/2025/01/30/2025-02010/putting-america-first-in-international-environmental-agreements
https://www.sec.gov/files/rules/final/2025/ia-6838.pdf
https://www.sec.gov/files/2025-exam-priorities.pdf
https://www.sec.gov/files/2025-exam-priorities.pdf


3

Regulatory Round-Up for Fund Managers - Q1 2025 

Originated regulation/development: 

Legislation Details

Following the EU elections of June 2024, a new European Parliament has been formed 

and a new Commission appointed. With regards to financial services, in December 

2024, Portugal’s Maria Luís Albuquerque was appointed as the new EU Commissioner for 

Financial Services and the Savings and Investments Union (2024-2029). See here. 

New EU 
Commissioner for 
Financial Services 
and the Savings 
and Investments 
Union

On August 28, 2024, the U.S. Department of Treasury’s (Treasury) Financial Crimes 

Enforcement Network (FinCEN) issued a final rule (Final Rule) requiring certain 

investment advisers to establish an anti-money laundering/counter-terrorism financing 

program (AML/CFT Program) pursuant to the Bank Secrecy Act. The compliance date for 

the Final Rule is January 1, 2026. The Final Rule allows investment advisers to delegate 

the implementation and operation of some or all aspects of their AML/CFT Programs 

to a third party, such as a fund administrator, if certain criteria are met. The investment 

adviser, however, would remain fully responsible and legally liable for compliance with 

the requirements of the Final Rule.

FinCEN Adopts 
Rule to Extend 
AML Requirements 
to Registered 
Investment 
Advisers and 
Exempt Reporting 
Advisers

EU Developments
Headline: Various EU Developments of note following the EU elections of June 2024. 

Who is impacted? All asset management and related firms doing business in the EU.

On February 11, 2025, the Commission published its 2025 Work Programme that 

informs the public and the co-legislators (the Council of Europe and the European 

Parliament) of the Commission’s key strategies, action plans and legislative initiatives 

that will form the building blocks for the further work during its term. The 2025 

Programme lists the flagship initiatives the Commission intends to adopt in 2025 to 

deliver on its priorities and includes 51 new policy initiatives. Not all initiatives relate 

to financial services. Eleven out of 18 legislative initiatives are packages or initiatives 

with a simplification objective or significant simplification dimension. One of the key 

initiatives is the EU Omnibus Simplification Package – referenced in the section on 

Sustainable Finance below. 

In conjunction with the release of its annual Commission Work Programme on 

February 11, 2025 the Commission also released a communication titled, A simpler 

and faster Europe, setting out the Commission’s vision to simplify how the EU works 

by reducing unnecessary bureaucracy and improving how new EU rules are made 

and implemented to make the EU more competitive and a more desirable place in 

which to live, work and invest.

Commission Work 
Programme 2025

https://finance.ec.europa.eu/news/welcome-maria-luis-albuquerque-2024-12-04_en
https://www.federalregister.gov/documents/2024/09/04/2024-19260/financial-crimes-enforcement-network-anti-money-launderingcountering-the-financing-of-terrorism
https://commission.europa.eu/strategy-and-policy/strategy-documents/commission-work-programme/commission-work-programme-2025_en
https://commission.europa.eu/document/download/8556fc33-48a3-4a96-94e8-8ecacef1ea18_en?filename=250201_Simplification_Communication_en.pdf
https://commission.europa.eu/document/download/8556fc33-48a3-4a96-94e8-8ecacef1ea18_en?filename=250201_Simplification_Communication_en.pdf
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The Omnibus Simplification Package was initially referenced during a press 

conference on November 2024, where the President of the Commission, explained 

how omnibus legislation that envelopes the Corporate Sustainability Due Diligence 

Directive (CSDDD), Corporate Sustainability Reporting Directive (CSRD) and Taxonomy 

Regulation would “reduce bureaucracy”. The Commission’s 2025 Work Programme 

includes the following explanation “This work programme presents a first set of 

Omnibus proposals that simplify various pieces of legislation, alongside a record 

number of initiatives with a strong simplification dimension. They will contribute to 

achieving the goal of reducing administrative burdens by at least 25%, and at least 35% 

for small- and medium-sized enterprises (SMEs). A first series of Omnibus packages will 

be on sustainability, and on investment simplification”. Notably, the Commission “will 

propose streamlining and simplification of sustainability reporting, sustainability due 

diligence and taxonomy”. At the time of writing, the package has not been published.

EU Omnibus 
Simplification 
Package

Sustainable Finance

Revisions to 
Sustainable 
Finance Disclosure 
Regulation (SFDR) 
Regulatory 
Technical 
Standards (RTS)

MEDIUM 

IMPACT

Headline: Updates to SFDR RTS. 

Who is impacted? Financial Market Participants and entities in scope of SFDR.  
 
On December 4, 2023, the ESAs published a final report on the draft regulatory technical 

standards (RTS) on the review of principal adverse impacts (PAI) and financial product 

disclosures in Commission Delegated Regulation (EU) 2022/1288, which supplements the 

Sustainable Finance Disclosure Regulation ((EU) 2019/2088) (SFDR). The related press 

release shared on December 4, 2023 explains the Commission will scrutinise the draft 

RTS and endorse them within three months of their publication. At the time of writing 

the RTS have not been endorsed by the Commission, nor is there any indication when 

they will be.

Headline: Guidelines on funds’ names with ESG or sustainability-related terms. 

Who is impacted? Entities in scope of UCITS Directive and AIFMD or market funds in the EU.  
 
On August 21, 2024, ESMA published the translations in all o�icial EU languages of its 

Guidelines on funds’ names using ESG or sustainability-related terms that apply to 

UCITS management companies, alternative investment fund managers (AIFMs) and 

competent authorities. The Guidelines provide recommendations to fund managers on 

the use of terms in funds’ names – including for funds (a) using transition-, social- and 

governance-related terms: and (b) using (i) environmental- or impact-related terms 

or (ii) sustainability-related terms. The Guidelines provide further recommendations 

for specific type of funds as well as also providing explanations of the key terms 

mentioned above. 

The Guidelines have applied since November 21, 2024.

ESMA 
“Guidelines on 
funds’ names 
using ESG or 
sustainability-
related terms”

HIGH 

IMPACT

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.esma.europa.eu_sites_default_files_2023-2D12_JC-5F2023-5F55-5F-2D-5FFinal-5FReport-5FSFDR-5FDelegated-5FRegulation-5Famending-5FRTS.pdf&d=DwMFaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=YG8LgqiDBFXAq4lYzG5_wsgxIpp6U_s59FZS37O8VImxqLN4Cr0NAFgAnVmeMcz6&s=nfFjC0p6xo_Pmp_6PG3nvxwflw7AM2EpDcGC-vj3t8o&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.esma.europa.eu_press-2Dnews_esma-2Dnews_esas-2Dput-2Dforward-2Damendments-2Dsustainability-2Ddisclosures-2Dfinancial-2Dsector&d=DwMFaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=YG8LgqiDBFXAq4lYzG5_wsgxIpp6U_s59FZS37O8VImxqLN4Cr0NAFgAnVmeMcz6&s=C5Nya50C1LakZK7pyF0jbZFm6JTjXLfxAAC6sdx4O9A&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.esma.europa.eu_press-2Dnews_esma-2Dnews_esas-2Dput-2Dforward-2Damendments-2Dsustainability-2Ddisclosures-2Dfinancial-2Dsector&d=DwMFaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=YG8LgqiDBFXAq4lYzG5_wsgxIpp6U_s59FZS37O8VImxqLN4Cr0NAFgAnVmeMcz6&s=C5Nya50C1LakZK7pyF0jbZFm6JTjXLfxAAC6sdx4O9A&e=
https://www.esma.europa.eu/document/guidelines-funds-names-using-esg-or-sustainability-related-terms
https://www.esma.europa.eu/sites/default/files/2024-05/ESMA34-472-440_Final_Report_Guidelines_on_funds_names.pdf
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Any new funds created on or after November 21, 2024 are expected to apply the 

Guidelines from launch. For funds existing before November 21, 2024, there is an 

additional six-month transition period, ending on May 21, 2025. 

On December 13, 2024, ESMA published Q&As providing further details on the 

practical application of the Guidelines. The Q&As relate to (i) green bonds; (ii) investing 

“meaningfully” in “sustainable investments”– ESMA explains NCAs “may find” that 

funds investing less than 50% of its investments in sustainable investments are not 

“meaningfully investing in sustainable investments” and that the amount may be higher 

depending on the circumstances of the case; and (iii) controversial weapons – ESMA 

refers NCAs (in the absence of anything in the Benchmark Delegated Regulation) to 

the list of controversial weapons provided in indicator 14 of Table 1 of Annex I of the 

SFDR RTS and clarifies that controversial weapons are “anti-personnel mines, cluster 

munitions, chemical weapons and biological weapons”.

ESMA 
“Guidelines on 
funds’ names 
using ESG or 
sustainability-
related terms”

HIGH 

IMPACT

Headline: Proposals to amend SFDR. 

Who is impacted? Asset managers and other financial market participants in scope of SFDR.  
 
The targeted consultation took the form of a questionnaire, and the main topics covered 

were (1) current requirements of the SFDR; (2) interaction with other sustainable finance 

legislation; (3) potential changes to the disclosure requirements for financial market 

participants; and (4) potential establishment of a categorisation system for financial 

products. 

The targeted consultation and general consultation are available here. The consultations 

closed on December 15, 2023. 

On May 3, 2024, the Commission published a summary of the responses it received to 

the SFDR review - specifically stating that it should be “regarded solely as a summary 

of the contributions made by stakeholders to the open and targeted consultations…

[and] cannot in any circumstances be regarded as the o�icial position of the 

Commission or its services.”

The Commission’s 2025 Work Programme notes that revision of SFDR, which is expected 

to take the form of a legislative proposal is scheduled for Q4 2025. The Commission 

notes that this is a ‘simplification initiative’.

Commission’s 
review of SFDR 

LOW 

IMPACT

Headline: Regulation of ESG rating activities. 

Who is impacted? ESG rating providers in the EU and outside the EU, 

and entities using ESG Ratings. 
 
On December 12, 2024, Regulation (EU) 2024/3005 on ESG rating activities was 

published in the O�icial Journal of the EU (OJ), see here. The Regulation entered into 

force on January 1, 2025 and will apply from July 2026. The new rules are designed to 

enhance the consistency, transparency, and comparability of ESG ratings in the EU, 

which assess the sustainability profile of companies and financial instruments.

Regulation on ESG 
rating activities 
published in the OJ 

MEDIUM/LOW 

IMPACT

https://www.esma.europa.eu/press-news/esma-news/esma-puts-forward-qas-application-guidelines-funds-names
https://finance.ec.europa.eu/regulation-and-supervision/consultations/finance-2023-sfdr-implementation_en
https://finance.ec.europa.eu/document/download/0f2cfde1-12b0-4860-b548-0393ac5b592b_en?filename=2023-sfdr-implementation-summary-of-responses_en.pdf
https://eur-lex.europa.eu/eli/reg/2024/3005/oj/eng
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Headline: Directive setting out a legal framework which will require in-scope companies 

to incorporate mandatory human rights and environmental due diligence into their core 

business activities. 

Who is impacted? Companies operating in the EU which meet certain prescribed 

thresholds or carrying out a certain amount of business in the EU. There are exemptions 

for AIFs and UCITS (but not for AIFMs and UCITS ManCos). 
 
On July 5, 2024, the Corporate Sustainability Due Diligence Directive ((EU) 2024/2859) 

(CSDDD) was published in the OJ and entered into force on July 25, 2024. The text of the 

CSDD is available here. 

Member States have until July 26, 2026 to transpose it into national law. Application will 

then be on a staggered basis, starting from July 26, 2027 for the largest companies.

The Omnibus Simplification Package (see above) may result in amendments to the 

CSDDD in due course.

Corporate 
Sustainability 
Due Diligence 
Directive 
(CSDDD) 

MEDIUM 

IMPACT

Headline: New UK sustainability disclosure requirements, investment labelling regime 

and anti-greenwashing rule. 

Who is impacted? All FCA-authorised firms who make sustainability-related claims about 

their products and services (anti-greenwashing rule only), UK asset (SDR and labelling 

regime), and firms o�ering portfolio management services (new consultation paper). 
 
On November 28, 2023, the FCA published its policy statement (PS) setting out its 

sustainability disclosure requirements (SDR) and investment labelling regime. The PS is 

available here and the associated press release is available here.

The rules come into force on a staggered basis – see 2.18 of the PS - but key dates are: 

 | anti-greenwashing rule, together with the FCA’s finalised guidance, has applied since 

May 31, 2024;

 | naming and marketing rules – with accompanying disclosures - for asset managers 

has applied from December 2, 2024. Note that on September 9, 2024, the FCA 

issued a statement providing temporary flexibility until 5pm on April 2, 2025 to 

firms on complying with the SDR naming and marketing rules in specific exceptional 

circumstances;

 | ongoing product-level and entity-level disclosures for firms with AUM greater than 

£50bn come into e�ect from December 2, 2025; and

 | entity-level disclosure rules extended to firms with AUM greater than £5bn come into 

e�ect from December 2, 2026.

The FCA has a dedicated webpage on its SDR and investment labelling regime that is 

regularly updates. On November 1, 2024, the FCA published a document providing pre-

contractual disclosure examples relating to the SDR and investment labelling regime. 

FCA’s 
sustainability 
disclosure 
requirements (SDR) 
and investment 

labelling regime

MEDIUM 

IMPACT

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202401760
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.fca.org.uk_publication_policy_ps23-2D16.pdf&d=DwMFAw&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=y2uKBa5xjRYMqoak_s35IiOIqGW7IMzEjx6neBhl4o5vVSGCJDi0o7WilMgDuI0p&s=CQRU-bK1g6kO_GfqadMKVXg383NC5T7QEfhLGuJo47c&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.fca.org.uk_news_press-2Dreleases_sustainability-2Ddisclosure-2Dand-2Dlabelling-2Dregime-2Dconfirmed-2Dfca&d=DwMFAw&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=y2uKBa5xjRYMqoak_s35IiOIqGW7IMzEjx6neBhl4o5vVSGCJDi0o7WilMgDuI0p&s=QQHXXK_ICMeNNnj-Zf3zLPBoyqxxHvnwf6j1tDd8hbM&e=
https://www.fca.org.uk/publication/finalised-guidance/fg24-3.pdf
https://www.fca.org.uk/news/statements/fca-sets-out-temporary-measures-firms-naming-and-marketing-sustainability-rules
https://www.fca.org.uk/firms/climate-change-and-sustainable-finance/sustainability-disclosure-and-labelling-regime
https://www.fca.org.uk/publication/good-and-poor-practice/sdr-investment-labels-pre-contractual-disclosure-examples.pdf
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The document provides examples and approaches across a selection of labels to 

illustrate how applicants can meet these disclosure requirements. 

On April 23, 2024, the FCA published a consultation paper on extending the SDR and 

labelling regime to portfolio managers. The consultation closed on June 14, 2024. 

Initially the FCA had intended to publish its final rules in the second half of 2024, but it 

updated this timeline in September 2024 and now intends to publish a Policy Statement 

and further information about implementation in Q2 2025. On February 14, 2025 the 

FCA provided a further update noting that it no longer intends to publish a Policy 

Statement in Q2 2025. It does not provide any detail as to when the policy statement 

may be forthcoming. 

FCA’s 
sustainability 
disclosure 
requirements (SDR) 
and investment 

labelling regime

MEDIUM 

IMPACT

Headline: Consultation on the establishment of a UK Taxonomy. 

Who is impacted? Potentially, all FCA-authorised firms who make sustainability related 

claims about their products and services, UK asset managers and firms o�ering portfolio 

management services. 
 
In November 2024, the UK government published a consultation paper to establish 

whether a UK Taxonomy would be additional and complementary to existing policies in 

meeting the objectives of mitigating greenwashing and channelling capital in support 

of the government’s sustainability objectives. To inform this, the consultation seeks to 

gather views on any market and regulatory use cases for a UK Taxonomy which would 

contribute to these objectives. The scope of the consultation is not to seek detailed 

feedback on specific activity-level standards nor on wider UK climate and environmental 

strategies, beyond sustainable finance. The consultation closed to comment on 

February 6, 2025. 

UK Green 
Taxonomy – 

Consultation

LOW 

IMPACT

EMIR

Headline: Significant changes to the EU EMIR derivatives 

reporting regime went live on April 29, 2024. 

Who is impacted? All firms within scope of EU EMIR. 
 
The six Delegated and Implementing Regulations containing RTS and ITS amending the 

reporting requirements and procedures for data quality under EMIR published in the OJ 

on October 7, 2022 are available here. 

Since April 29, 2024, reports need to be made in accordance with the new standards. The 

additional transition period of 180 calendar days granted to upgrade outstanding reports 

for derivatives contracts submitted to trade repositories (TRs) before April 29, 2024 ended 

on October 26, 2024. All reports should now be in accordance with the new standard.

The EMIR REFIT Guidelines were published on October 23, 2023 and the validation rules 

and the reporting instructions (here and here). 

EU EMIR 
reporting – ITS 
and RTS now 
published 
together with 
Guidelines 
for reporting 
under EMIR 

COMPLETED

https://www.fca.org.uk/publication/consultation/cp24-8.pdf
https://www.skadden.com/-/media/files/publications/2025/01/esg-a-review-of-2024-and-key-trends-to-look-for-in-2025/consultation-paper.pdf?rev=bfc708c297ff4eccad6dd3b9dfe2cab4&hash=D9A153EE2E37712EFC5298219D62E7B5
https://urldefense.proofpoint.com/v2/url?u=https-3A__eur-2Dlex.europa.eu_legal-2Dcontent_EN_TXT_PDF_-3Furi-3DOJ-3AL-3A2022-3A262-3AFULL-26from-3DEN&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=5_9mzdIqjVX0mmCCBpnfUmkmM3vmCQySB5b8I_LOU_8&m=n-8dW8r0LIOwIQPXj1eD2uDXSF3EgpaT3yj-cuPg857YEOFnlWAyA1-B7085CcZ5&s=SthmCge2QP-JggQDUxrKi1M-vIu0IAcBSrJkOqWVWyM&e=
https://www.esma.europa.eu/sites/default/files/2023-10/ESMA74-362-2281_Guidelines_EMIR_REFIT.pdf
https://www.esma.europa.eu/sites/default/files/library/esma74-362-2683_emir_refit_validation_rules_reconciliation_tolerances_and_template_for_notifications_of_dq_issues.xlsx
https://www.esma.europa.eu/sites/default/files/emir_refit_-_outgoing_messages_-_final_-_v1.0.0.zip
https://www.esma.europa.eu/sites/default/files/emir_refit_-_incoming_messages_-_final_-_v1.0.0.zip
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Headline: Further significant changes to the current EU EMIR are coming. 

Who is impacted? All firms within scope of EU EMIR. 

EMIR 3.0 is intended to mitigate what the EU deems excessive exposures to third-

country central counterparties (CCPs) and improve the e�iciency of EU clearing markets. 

EMIR 3.0 proposes introducing an active account requirement (AAR), making changes 

to clearing threshold changes, and making changes to certain of the risk mitigation 

techniques, reporting of clearing activity in recognised non-EU CCPs.

EMIR 3.0 came into force on December 24, 2024, however, certain changes and 

compliance requirements are subject to a phase-in period and multiple related RTS are 

to follow. The Amending UCITS Directive also entered into force on December 24, 2024 

but Member States have until June 25, 2026 to transpose it into national law. EMIR 3.0 

available here and the Amending UCITS Directive available here.

The most high-profile change from EMIR 3.0, the AAR, requires in scope counterparties 

to open active accounts within six months after the entry into force of the EMIR 3.0 (i.e 

June 2025). During that same 6-month period ESMA is to draft and submit RTS on the 

operationality and representativeness requirements of the AAR. 

On November 20, 2024, ESMA published a Consultation Paper on the “Conditions of the 

Active Account Requirements”, that closed to comment on January 27, 2025. ESMA will 

consider the feedback it received to this consultation in Q1 2025 and expects to publish 

a final report and submission of the draft RTS to the Commission for endorsement as 

soon as possible. 

EMIR 3.0 also introduces clearing threshold changes and ESMA must submit draft RTS 

on the new clearing thresholds within 12 months, so by December 2025. In addition to 

the AAR and changes to the clearing thresholds, EMIR 3.0 introduces changes to certain 

of the risk mitigation techniques, reporting of clearing activity in recognised non-EU 

CCPs, and will also impact reporting.

In terms of volume, EMIR 3.0 requires ESMA to produce 28 sets of RTS and implementing 

technical standards, as well as guidance, with the majority of this work to be finalised by 

December 2025.

EU EMIR 3.0 

MEDIUM 

IMPACT

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202402987
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202402994
https://www.esma.europa.eu/sites/default/files/2024-11/ESMA91-1505572268-3856_Consultation_Paper_EMIR_3_Active_Account_Requirement.pdf
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Headline: Changes to the EU CSDR regime. 

Who is impacted? All firms within scope of EU CSDR.  

 

On December 27, 2023, the CSDR Refit regulation was published in the O�icial Journal of 

the EU, available here. The regulation entered into force on January 16, 2024. Depending 

on the Articles, it applies from either May 1, 2024 or two years after entering into force. 

The new regulation “contains measures to improve ‘settlement e�iciency’ (the rate at 

which securities transactions settle on the intended date) by amending certain elements 

of the settlement discipline regime, including the preconditions for applying so-called 

mandatory buy-ins.”

Related to the CSDR Refit Regulation, following consultation in December 2023, on 

November 19, 2024 ESMA published its Final Report on the Technical Advice for the 

Commission on the Penalty Mechanism under the CSDR. In brief, ESMA believes that 

cash penalties can continue to have a positive impact on settlement e�iciency overall. 

The report outlines ESMA’s advice to improve the application of the CSDR penalty 

mechanism on three main aspects: 

 | alternative parameters to calculate the penalties due to lack of cash, when the o�icial 

interest rate for overnight credit charged by the central bank issuing the settlement 

currency is not available;

CSDR Refit 
Regulation 
published in OJ 
and related ESMA 
consultation 
on potential 
changes to the 
CSDR penalty 
mechanism 

HIGH 

IMPACT

Headline: There will be changes to the UK EMIR derivatives 

reporting regime similar to those being implemented in the EU. 

Who is impacted? All firms within scope of UK EMIR. 
 
On February 24, 2023, the FCA published a policy statement - PS23/2 - it made jointly 

with the Bank of England on changes to reporting requirements, procedures for data 

quality and registration of trade repositories under UK EMIR. It includes the FCA’s final 

policy and rules that are designed to clarify trade reporting requirements under UK EMIR. 

The new rules set out in PS23/2 – which are similar but di�erent from the EU rules - came 

into e�ect on September 30, 2024. There is a 6-month period for counterparties to 

update their outstanding derivative reports in line with the new requirements, which will 

end March 31, 2025.

The final versions of the UK EMIR Validation Rules and XML schemas have been 

published and are available in the FCA’s UK EMIR reporting webpage. The rules have 

applied since September 30, 2024.

The FCA published a number of Q&As on UK EMIR Refit reporting, which are available here.

(UK EMIR) 
Changes to 
the framework 
for derivatives 
reporting under 
UK EMIR and FCA 
REFIT Q&A  

HIGH 

IMPACT

Central Securities Depositories Regulation (CSDR)

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32023R2845&qid=1704994476732
https://www.esma.europa.eu/sites/default/files/2024-11/ESMA74-2119945925-2059_Final_Report_on_Technical_Advice_on_CSDR_Penalty_Mechanism.pdf
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.fca.org.uk_publication_policy_ps23-2D2.pdf&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=5_9mzdIqjVX0mmCCBpnfUmkmM3vmCQySB5b8I_LOU_8&m=n-8dW8r0LIOwIQPXj1eD2uDXSF3EgpaT3yj-cuPg857YEOFnlWAyA1-B7085CcZ5&s=dePz5V6fRm3UZoSmm2GfyckSxIiivkZ0zkrOOdDLTow&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__eur01.safelinks.protection.outlook.com_-3Furl-3Dhttps-253A-252F-252Fwww.fca.org.uk-252Fmarkets-252Fuk-2Demir-252Freporting-2Dobligation-26data-3D05-257C01-257COliver.McCausland-2540fca.org.uk-257Cc0a8a5460a98489615b708db465e00d3-257C551f9db3821c44578551b43423dce661-257C1-257C0-257C638181141767857533-257CUnknown-257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0-253D-257C3000-257C-257C-257C-26sdata-3Dq6ue74LRoQAau6GXIK-252BCUhbbpu411wgfU0ev-252FA9sdI8-253D-26reserved-3D0&d=DwMFAw&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=Z6hwuGlvVZzB_fDSb1c1-cE0K3fS1EL2xBxDvaa7zql6z2zozx8gCKlqW_niToNm&s=CtxMHL-nnZ6qI1QDljyr82L7F6VuTNKFxnKliHSnPfA&e=
https://www.fca.org.uk/markets/uk-emir/uk-emir-reporting-questions-and-answers
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 | the treatment of historical reference prices for the calculation of late matching fail 

penalties; 

 | the design and level of the penalty rates for each asset class.

The Commission will take ESMA’s Technical Advice into account when amending the 

Commission Delegated Regulation (EU) 2017/389. The revised penalty mechanism will 

become applicable once the amended Delegated Regulation has been adopted by the 

Commission, scrutinized by the European Parliament and the Council of the EU, and 

published in the OJ.

Interestingly, ESMA also recognises that a significant increase of penalty rates may divert 

resources from expected investments and costs for the industry in the context of the 

move to T+1.

CSDR Refit 
Regulation 
published in OJ 
and related ESMA 
consultation 
on potential 
changes to the 
CSDR penalty 
mechanism 

HIGH 

IMPACT

ESMA 
Consultations 
on CSDR Refit 

MEDIUM 

IMPACT

Headline: Changes to the EU CSDR regime. 

Who is impacted? All firms within scope of EU CSDR.  

 

On February 12, 2025, the Commission published a legislative proposal to amend Article 

5(2) of the CSDR, requiring that for transactions in scope of Article 5(2), the intended 

settlement date shall be no later than on the first business day after the trading takes 

place. The transactions in scope of Article 5(2) are transactions in transferable securities 

referred to in Article 5(1) which are executed on trading venues, with some limited 

exceptions. The amendment would apply from October 11, 2027. 

The Commission also notes that the proposed legislative changes would contribute to 

the development of a more e�icient post-trading landscape in the EU, in line with the 

objectives set out under CSDR Refit.

Legislative 
Proposal to 
amend CSDR 
to move to T+1  

MEDIUM 

IMPACT

Headline: Changes to the EU CSDR regime. 

Who is impacted? All firms within scope of EU CSDR.  

 

On July 9, 2024, ESMA published three Consultation Papers on aspects of the CSDR 

Refit. The proposed rules relate to the information to be provided by EU CSDs to 

their NCAs for the review and evaluation, the information to be notified to ESMA by 

third-country CSDs, and the scope of settlement discipline. Responses were sought 

by September 9, 2024, with the finalised proposals expected to be submitted to the 

European Commission in Q1 2025. Other consultations about other aspects of the CSDR 

will follow in the coming months.

https://finance.ec.europa.eu/document/download/9004390f-0d85-4f2a-9c80-7307495a2bd7_en?filename=250212-legislative-proposal-csdr_en.pdf
https://www.esma.europa.eu/press-news/esma-news/csdr-refit-esma-consults-rules-recalibrate-and-further-clarify-framework
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Headline: Changes to the EU CSDR regime. 
Who is impacted? All firms within scope of EU CSDR.  
 

CSDR Refit mandates ESMA to prepare RTS in relation to settlement discipline measures 

and tools to improve settlement e�iciency. On February 13, 2025 ESMA published a 

consultation paper to deal with these mandates and to explore additional measures and 

tools to enhance settlement e�iciency. 

The consultation outlines specific proposals to amend RTS on settlement discipline as 

well as some other changes where ESMA’s preliminary view is that no regulatory action 

is required but where ESMA is keen for stakeholder’s views. The Consultation Paper also 

considers the technical changes needed to pave the way towards T+1 in the EU. 

The consultation closes on April 14, 2025. ESMA plans to submit the final draft RTS to the 

Commission by October 2025.

ESMA consults 
on measures 
to increase 
settlement 
e�iciency 
and prevent 
settlement fails  

MEDIUM 

IMPACT

Headline: Changes to AIFMD and to some extent UCITS Directive. 
Who is impacted? Entities in scope of AIFMD and UCITS Directive, 
and asset managers outside the EU who wish to market in the EU. 
 

AIFMD 2.0 entered into force on April 15, 2024. Member States have 24 months to 

transpose the provisions into national law with AIFMD 2.0 taking e�ect from April 16, 2026. 

AIFMD 2.0 makes targeted changes to certain provisions of AIFMD, including the 

following:

 | Delegation, Authorisation, Disclosure to investors and Reporting.

 | A new Loan Origination regime.

 | Liquidity Management Tools (LMTs). 

There are certain transitional provisions for existing funds that originate loans. 

Under AIFMD 2.0, ESMA is mandated to develop a number of RTS and guidelines to 

provide additional detail on certain aspects of AIFMD 2.0. 

On July 8, 2024, ESMA published (i) a consultation paper on draft RTS on LMTs 

applicable to AIFMs managing open-ended AIFs and UCITS; and (ii) a consultation paper 

on guidelines on LMTs of UCITS and open-ended AIFs. These provide guidance on how 

managers should select and calibrate LMTs in the light of their investment strategy, their 

liquidity profile, and the redemption policy of the fund. 

AIFMD 2.0 and 
related ESMA 
Consultations   

MEDIUM/HIGH 

IMPACT

Other

https://www.esma.europa.eu/sites/default/files/2025-02/ESMA74-2119945925-2117_CSDR_Refit_Consultation_Paper_on_RTS_on_Settlement_Discipline.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA34-1985693317-1095_CP_on_RTS_on_LMTs_under_AIFMD_and_UCITS_Directive.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA34-1985693317-1097_CP_on_LMTs_of_UCITS_and_open-ended_AIFs.pdf
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Headline: New rules relating to financial entities’ information and communication 

technology (ICT) risk. 

Who is impacted? Nearly all firms in the financial sector are in scope. 

The EU’s Digital Operational Resilience Regulation (DORA) (Regulation (EU) 2022/2554) 

imposes new rules relating to financial entities’ information and communication 

technology (ICT) risk. DORA is accompanied by a Directive that amends certain EU 

financial services legislation to ensure consistency with DORA (the DORA Directive).

DORA became law in December 2022 but provided for a grace period until January 17, 2025 

for organisations to put in place the necessary measures to comply.

DORA applies to a wide range of financial entities – nearly all firms in the financial sector 

are in scope. Of particular relevance to asset managers is the fact that MiFID investment 

firms, AIFMs and UCITS management companies are in scope.

Further information is available here. 

DORA contains mandates for the European Supervisory Authorities (ESAs) (ESMA, EIOPA 

and the EBA) to develop various delegated acts and technical standards that supplement 

the provisions in DORA. While some of these have been finalised and are now in force, 

others are still in pending. The ESA’s Work Programme 2025 notes that it will continue to 

have a strong focus on the DORA work and will focus on supervisory convergence work 

on the application of DORA framework. The ESAs also plan to deliver Q&As and other 

guidance tools during 2025.

EU Digital 
Operational 
Resilience 
Regulation 
(DORA)  

MEDIUM/HIGH 

IMPACT

The consultations closed to comments on October 8, 2024. ESMA will deliver the final 

RTS and guidelines by April 16, 2025. 

On December 12, 2024, ESMA published a consultation paper on draft RTS for 

open-ended loan-originating AIFs as mandated by AIFMD 2.0. The RTS set out the 

requirements with which Loan-Originating AIFs are to comply in order to maintain an 

open-ended structure. The consultation closes to comment on March 12, 2025. 

Further draft RTS will be published over the coming months. 

AIFMD 2.0 and 
related ESMA 
Consultations  

MEDIUM/HIGH 

IMPACT

https://www.esma.europa.eu/esmas-activities/digital-finance-and-innovation/digital-operational-resilience-act-dora
https://www.esma.europa.eu/sites/default/files/2024-10/JC_2024_27_Joint_Committee_Annual_Work_Programme_2025.pdf
https://www.esma.europa.eu/sites/default/files/2024-12/ESMA34-1985693317-1085_CP_RTS_on_open-ended_loan-originating_AIFs_under_the_AIFMD.pdf
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Headline: UK Overseas Fund Regime to enable UCITS to be marketed in the UK. 

Who is impacted? EEA funds that wish to market in the UK. 

The OFR is a simplified process for allowing investment funds set up overseas to be 

marketed in the UK. The OFR has two limbs.

First is that the UK government, having undertaken a detailed assessment, deems a third 

country jurisdiction ‘equivalent’. On January 30, 2024, the House of Commons published 

a written statement by HM Treasury, confirming that, the government had found the EEA 

states (including EU member states) equivalent under the OFR. The equivalence decision 

applies to EEA UCITS, except those that are also money market funds. 

The second limb is application to the FCA for recognition. Once a jurisdiction is deemed 

‘equivalent’, fund operators in that jurisdiction can apply to the FCA for recognition as 

an overseas fund. On May 1, 2024 the FCA published a Roadmap to implementing the 

OFR, setting out the key stages of the process, so that operators of EEA UCITS (i.e. UCITS 

ManCos) that wish to use the OFR as a gateway to the UK market can prepare. 

The FCA opened the OFR Gateway (i) for non-TMPR* funds on September 30, 2024, (ii) 

for TMPR stand-alone schemes on October 1, 2024 and (iii) umbrella funds currently 

under the TMPR from November 1, 2024 for a 23-month period. Fund operators of TMPR 

umbrella funds will be allocated three-month landing slots in alphabetic order and must 

submit their OFR applications in that period of time. 

Application for recognition under the OFR is made via FCA’s on-line system ‘Connect.’ 

The FCA will review the application and decide within two months whether to recognise 

the fund. 

The FCA has a webpage on the OFR with information, providing details on landing 

slots for fund operators in the TMPR, amongst other things. The webpage also includes 

a series of “how to Guides” to assist with completion on the OFR application and an 

Approach to Recognition document which sets out FCA expectations of OFR applicants, 

including useful information on the application process and the FCA’s decision-making 

process. 

Once funds are recognised under the OFR, the FCA requires operators to notify it of 

certain subsequent changes a�ecting the recognised funds status. The FCA’s webpage 

has been updated to provide information on how the FCA wishes to be notified of those 

changes, including a dedicated How To Guide relating to material change notifications.

*As part of the UK’s preparations for Brexit, the UK Government established the temporary 

marketing permissions regime (TMPR) allowing certain EEA-based investment funds 

that were being marketed in the UK via a passport to continue to be marketed in the UK 

pending recognition under the OFR. On November 26, 2024 the legislation extending 

the TMPR for a further year to allow su�icient time for the FCA to transfer funds from the 

TMPR to being recognised as part of the OFR equivalence decision, and to avoid any 

cli�-edge risks, entered into force. The TMPR was previously due to end in 2025 and it 

will now end on December 31, 2026 to support the smooth transition of EEA funds from 

the TMPR to the OFR. 

Overseas Fund 
Regime (OFR)  

MEDIUM 

IMPACT

https://questions-statements.parliament.uk/written-statements/detail/2024-01-30/hcws220
https://www.fca.org.uk/publication/corporate/roadmap-to-implementing-overseas-funds-regime.pdf
https://www.fca.org.uk/publication/corporate/roadmap-to-implementing-overseas-funds-regime.pdf
https://www.fca.org.uk/firms/overseas-funds-regime-update-firms#section-specific-information-for-tmpr-funds-
https://www.fca.org.uk/publication/corporate/fca-approach-recognition-ofr.pdf
https://www.fca.org.uk/publication/information-sheets/notification-material-changes-recognised-collective-scheme-subfunds.pdf
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EU MiFID – 
Investment 
research

Headline: Changes to the EU Investment Research Rules. 

Who is impacted? All firms within scope of EU MiFID that purchase research. 

On November 14, 2024, the EU Listing Act Package was published in the OJ. To recap, 

the List Act Package is made up of three texts and aims to make public capital markets 

more attractive to EU companies and to facilitate access to capital for small and medium 

sized enterprises.

The Listing Act Package proposes, amongst other things, a directive to amend MiFID 

II, available here. The amending directive amends the provision in MiFID II relating to 

research. The amending directive recognises that the research unbundling rules need 

to be further adjusted to o�er investment firms more flexibility in the way that they 

choose to organise payments for execution services and research. The proposal is that 

joint payments for execution services and research will be made possible irrespective of 

the market capitalisation of the issuers covered by the research. But whatever payment 

option an investment firm may choose in relation to its payments for research (out of its 

own resources, payments from a separate research payment account or joint payments 

for research and execution services), it will need to adhere to certain conditions so that 

the provision of research is not regarded as an inducement.

Related to the amendments the Listing Act package will make to MiFID II, on October 

28, 2024 ESMA launched a consultation on amendments to the research provisions in 

the MiFID II Delegated Directive to align it with the new payment option o�ered. The 

consultation closed to comment on January 28, 2025 and ESMA aims to provide its 

technical advice to the Commission in Q2 2025.

UK Post Brexit Regulatory Developments
Headline: UK Post Brexit Regulatory developments.

Who is impacted? Firms doing business in the UK.

HM Treasury has published a paper on the next phase of the Smarter Financial Services 

Regulatory Framework for the UK on March 21, 2024. The paper can be accessed here. 

The paper provides a summary of the progress of the Smarter Regulatory Framework 

(SRF) programme as of February 2024 and sets out the approach and future plans for 

the next phase (Tranche 3).

HM Treasury 
Paper on the Next 
Phase of Smarter 
Regulatory 
Framework

FCA discussion 
paper improving 
the UK transaction 
reporting regime

MEDIUM/LOW 

IMPACT

In November 2024, the FCA published a discussion paper (DP24/2) on improvements to 

the UK’s transaction reporting regime. 

The FCA is looking at potential options for evolving the transaction reporting and 

instrument reference data requirements. The FCA emphasises that it is not seeking 

change for the sake of change and recognises the benefits of close alignment with 

international standards and other regulatory reporting regimes, including the EU MiFID 

transaction reporting regime. The discussion paper will help the FCA develop a position 

before consulting on the development of a new transaction reporting regime that will 

remove unnecessary burdens for firms while maintaining the high regulatory standards. 

https://data.consilium.europa.eu/doc/document/PE-39-2024-INIT/en/pdf
https://www.esma.europa.eu/press-news/consultations/consultation-technical-advice-european-commission-amendments-research
https://urldefense.proofpoint.com/v2/url?u=https-3A__assets.publishing.service.gov.uk_media_65fab2cbaa9b76001dfbdb63_Building-5Fa-5FSmarter-5FFinancial-5FServices-5FRegulatory-5FFramework-5FNext-5Fphase-5F-5F1-5F.pdf&d=DwMFAg&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=6qa9w3EjfW8_y5XSNelMQq-PhrF_6dGyE5zZZ79C6LatvFeYysdwWATi0ug4pQpH&s=81b2kHEWv5BfNJdglpqaDy8pmfLGh-_YHQpsfZf6egs&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.fca.org.uk_publication_discussion_dp24-2D2.pdf&d=DwMFaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=oPB4pKFc3RZFvIP_jE28vNhFzaUamnw1dMsARw4zg4YJ-s764Q1yDNcKbIkQHIzf&s=qgoeKIxm2S1EYShB2OHBPUDGjP4OI1B-VwWXYYyrSkE&e=
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DP24/2 is relevant for MiFID investment firms, UK branches of third-country investment 

firms with transaction reporting obligations, UCITS managers, AIFMs, and others. The 

FCA seeks views on areas including:

 | Unnecessary reporting burdens - The FCA notes that UK EMIR, UK SFTR and UK MiFIR 

serve individual regulatory purposes and apply to di�erent financial instruments 

and rely on distinct market data infrastructure systems. Given significant changes 

were made to the UK EMIR regime in September 2024, the FCA’s view is that it is not 

the right time to begin a comprehensive review to remove all duplicative reporting 

requirements. However, the FCA is considering whether it could make any changes 

now to enable a smoother transition towards a more streamlined regulatory reporting 

framework in the future. For example, changes to align field content and reporting 

rules for specific types of financial instrument and removing duplicative reporting 

requirements that exist in the UK MiFID trade and transaction reporting regimes.

 | Challenging aspects of the transaction reporting regime - The FCA is looking 

to understand which areas of the transaction reporting regime firms find most 

challenging. Where the FCA gets limited benefit from data, it will consider 

removing requirements. 

 | Bringing AIFMs and UCITS management companies (described as ‘CPMI’ firms in 

the FCA’s Handbook) into scope of the transaction reporting regime for their MiFID 

activities. Currently CPMI firms are not subject to transaction reporting requirements 

for activity that would be reportable if conducted by a MiFID authorised firm.

The discussion paper closed on February 14, 2025 and the FCA will take feedback 

received into account when deciding its next steps. 

FCA discussion 
paper improving 
the UK transaction 
reporting regime

MEDIUM/LOW 

IMPACT

On November 27, 2024, the FCA published consultation paper, The MiFID Organisational 

Regulation (CP24/24). The consultation sets out proposals to transfer to transfer the 

firm-facing requirements of the MiFID Org Reg (Commission Delegated Regulation (EU) 

2017/565) into FCA handbook rules when the Treasury begins the repeal of the MiFID 

Org Reg. The FCA proposes to retain the current substance of the requirements, giving 

firms continuity. However, the FCA is interested in views about reform, either now or in 

the future, to make the rules better suited to the range of UK authorised firms and clients 

they provide services to. This includes in circumstances where the Consumer Duty 

does not apply. CP24/24 is relevant for MiFID investment firms (including CPMI firms), 

UCITS managers, AIFMs, MiFID optional exemption “Article 3” firms, third-country firms, 

amongst others.

The consultation closes to comment on February 28, 2025 (with the exception of 

comments on Chapter 4, which closes to comment on March 28, 2025). There is 

no specific timing as to when the FCA may publish a policy statement, other than 

publication will be in line to the UK government’s timetable to repeal the legislation.

MiFID 
Organisational 
Regulation – FCA 
consultation 
paper CP24/24

LOW 

IMPACT

https://www.fca.org.uk/publications/consultation-papers/cp24-24-mifid-organisational-regulation
https://www.fca.org.uk/publications/consultation-papers/cp24-24-mifid-organisational-regulation
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On January 13, 2025, the Short Selling Regulations 2025 were made. The legislation 

reflects the conclusions reached by the 2022 Review of the Short Selling Regulation, 

the 2023 Consultation on sovereign debt and credit default swaps and the draft Short 

Selling Regulations 2024. The regulations establish a new legislative framework for the 

regulation of short selling, creating designated activities for short selling, giving the FCA 

rulemaking powers related to these activities and powers to intervene in exceptional 

circumstances. 

On February 12, 2025, the FCA confirmed that it aims to consult on new short selling 

rules in Q3 2025. Certain aspects of the regulation will be implemented once the FCA 

has finalised the new rules and have allowed time for the FCA to make any technical and 

operational changes. This includes the new requirement to publish aggregated net short 

positions by issuer. In the interim, the existing UK short selling regime will continue to 

apply, including the current public disclosure of individual firms net short positions in 

issuers at the 0.5% threshold and above.

UK Short Selling 
Regulations

LOW 

IMPACT

The Consumer Duty came into force in respect of new products and services on July 

31, 2023 and for closed products and services and services July 31, 2024. The FCA has 

a dedicated Consumer Duty webpage. 

On September 18, 2024, the FCA published a ‘Price and Value Outcome: Good and Poor 

Practice’ update, see here. 

On December 9, 2024, the FCA published a webpage outlining its priorities for 

2024/2025. The page provides a short description and expected timelines for ongoing 

and planned Consumer Duty workstreams, which the FCA will keep under review and 

update as needed. 

On December 11, 2024, the FCA published two further Consumer Duty good and poor 

practice reports, as part of its ongoing e�orts to help firms embed the Duty and provide 

more clarity on the FCA’s expectations. The FCA published a report on good practice 

and areas for improvement in relation to Consumer Duty Board Reports (see here) and a 

review into firms’ approaches to complaints and root cause analysis (see here). 

FCA update on 
Consumer Duty

LOW/MEDIUM 

IMPACT

https://www.legislation.gov.uk/uksi/2025/29/made
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.gov.uk_government_calls-2Dfor-2Devidence_short-2Dselling-2Dregulation-2Dcall-2Dfor-2Devidence&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=tfH6ruhrOZkiRr_WC5BYx95QnRACOKWIoIJU_Vd2d8t4MHMFoEWKuvj11EMhfqDR&s=wfZ8lFaKyyxZk-R0uijSp09CK2v65ajHhxqZdDNz-Hg&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.gov.uk_government_consultations_short-2Dselling-2Dregulation-2Dconsultation-2Dsovereign-2Ddebt-2Dand-2Dcredit-2Ddefault-2Dswaps&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=tfH6ruhrOZkiRr_WC5BYx95QnRACOKWIoIJU_Vd2d8t4MHMFoEWKuvj11EMhfqDR&s=bqJ1yVxUqYuu2a_Ep15jvpklirsjT9cIVfu_vpo45BM&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.legislation.gov.uk_ukdsi_2024_9780348265538_contents&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=tfH6ruhrOZkiRr_WC5BYx95QnRACOKWIoIJU_Vd2d8t4MHMFoEWKuvj11EMhfqDR&s=9lkURpo-wrxdhjOxKuZP2H9BvbBXRBuAkJaZ-HYk7xI&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.legislation.gov.uk_ukdsi_2024_9780348265538_contents&d=DwMGaQ&c=XHgqDMffAkUKcWDgZTAtfA&r=B05vzfz7FxKjWH8lqo5RxWHHxqVQyLwPUWLRHdC18jk&m=tfH6ruhrOZkiRr_WC5BYx95QnRACOKWIoIJU_Vd2d8t4MHMFoEWKuvj11EMhfqDR&s=9lkURpo-wrxdhjOxKuZP2H9BvbBXRBuAkJaZ-HYk7xI&e=
https://www.fca.org.uk/firms/consumer-duty-information-firms
https://www.fca.org.uk/publications/good-and-poor-practice/price-value-outcome-good-poor-practice-update
https://www.fca.org.uk/publications/corporate-documents/our-consumer-duty-focus-areas
https://www.fca.org.uk/publications/good-and-poor-practice/consumer-duty-board-reports-good-practice-and-areas-improvement
https://www.fca.org.uk/publications/good-and-poor-practice/complaints-and-root-cause-analysis-good-practice-and-areas-improvement
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Legislation Details

This Regulatory Round up is intended to be a general guide and does not constitute legal advice. You should seek independent legal, 

tax and or/accounting advice with respect to the impact these developments may have on your business operations.

MUFG Investor Services is a global service brand name and is not the name of a contracting firm. The brand name is used by operating entities with operations in Cayman Islands, Ireland, 
Luxembourg, Cyprus, Malaysia, Australia, Bermuda, England, Singapore, Hong Kong, Canada, USA. For a list of the potential contracting MUFG Investor Services firms that fall under this 
brand, please visit www.mufg-investorservices.com. The listed firms are directly or indirectly owned by Mitsubishi UFJ Financial Group, Inc. and are regulated entities. This list is subject 
to change. The MUFG logo and name is a protected service mark of Mitsubishi UFJ Financial Group, Inc. and may be used by it or its subsidiaries for branding or marketing purposes. You 
are prohibited from using the MUFG logo and name. This document is not an o�er or an inducement to enter into an arrangement or contract of any kind and does not constitute an 
o�er, solicitation, recommendation or advice to buy or sell any products or services. All services provided by the relevant MUFG Investor Services contracting entity are based on written 
agreements between such entity and its clients and not this document. While we believe that any factual statements herein, and any assumptions on which the statements are based, 
are accurate, we make no representation or warranty regarding the completeness or accuracy of such statements, and we are not responsible for any inaccuracy or reliance upon these 
statements whatsoever. The information contained herein is subject to change without notice and may not reflect the latest developments or market conditions. The information is not 
intended to provide, and should not be relied on for, accounting, legal, tax, regulatory or investment advice. You should consult your own professional advisors before making any decision 
based on the information. Some of the services described herein may only be available in certain jurisdictions, or for specific types of clients. The information is not intended for distribution 
to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. Each MUFG Investor Services operating entity, 
together with its a�iliates, directors, o�icers, employees, agents and representatives do not accept any liability for any loss or damage, whether direct, indirect, consequential or otherwise, 
arising from or in connection with the use of or reliance on the information. Unless you are a government agency that is required by law to disclose bids and contracts for transparency 
purposes, you must keep this document confidential.

© 2025 MUFG Investors Services. All rights reserved. To learn more, please visit us at mufg-investorservices.com 

On April 10, 2024, the FCA announced plans to overhaul the UK’s research payment rules 

to allow the ‘bundling’ of payments for third-party research and trade execution (subject 

to the FCA’s proposed guardrails), which the FCA proposes would exist alongside those 

already available, such as payment from an asset manager’s own resources or from a 

dedicated account. 

On July 26, 2024, the FCA published its policy statement that summarises the feedback 

received on its consultation and outlines their final policy position and Handbook rules. 

The final rules are largely in line with what was originally proposed. Provided that firms 

meet the requirements in relation to the operation of the new rules, they have been able 

to use them since August 1, 2024. 

On November 5, 2024, the FCA published a consultation paper (CP24/21) to put in 

place similar rules in substance for firms managing pooled funds. The FCA’s intention 

is to make it operationally more e�icient for asset managers of di�erent business 

models and sizes to take up the new payment option to pay for investment research. 

The consultation closed on December 16, 2024. If the FCA chooses to proceed with the 

changes proposed, it will publish any rules or guidance in a policy statement in H1 2025. 

FCA rules 
on Paying for 
Investment 
Research

LOW/MEDIUM 

IMPACT

http://mufg-investorservices.com
https://www.fca.org.uk/publication/policy/ps24-9.pdf
https://www.fca.org.uk/publication/consultation/cp24-21.pdf

