
Our fully automated, cloud-based platform allows 

users to tailor every aspect of their FX overlay program, 

from hedge ratios to execution methodology, all while 

ensuring transparency and trust. Outsource the complexities 

of currency risk management to focus on what matters 

– delivering exceptional value to clients. Simplify your 

portfolio management strategy with confidence. 

Our FXO services, when paired with our fund administration and fund 

financing services, provide truly comprehensive operational support. 

This powerful combination ensures NAV and portfolio valuations, margin 

requirements, and FX settlements are met e�iciently and effectively.

Comprehensive & Flexible Solution 

MUFG FX Overlay (FXO) 
helps simplify currency risk 
management. FXO offers 
a comprehensive, flexible, 
cost-effective passive 
currency overlay hedging 
solution that simplifies 
hedging challenges. 

MUFG FX Overlay

Accounting and valuation,

transfer agency

Data capture, trade

determination, execution,

reporting, reconciliation

Administration Fund FinanceFX Overlay

MUFG Investor Services 

offers lines of credit that can 

be used as synthetic margins 

for FX trades



Share Class Hedging

Reduce the FX risk of foreign 

denominated share classes to 

better track the main share class. 

Lookthrough

Hedging

Look through a 

portfolio’s assets to 

identify the underlying 

currency exposures to 

calculate hedge 

positions and can be 

netted against share 

class hedges.

Portfolio Hedging

Hedge foreign currency 

denominated assets of a portfolio 

back to the base currency.

Currency Spot Conversion

Supports invoicing, 

management fees and 

more.

Index Tracking

Ability to mimic 

industry offered 

indexes, such as the 

MSCI World Index.

Investment/Divestment

Currency conversion and 

investment hedge for 

underlying portfolio investing.

CORE
CAPABILITIES

Increase Investment

Opportunities

Diversify your fund 

offering across regions, 

increasing distribution 

to expand and develop 

a global investor base. 

Collateral

Management

Support

Gain access to premier 

collateral arrangements 

that are tailored to our 

clients’ requirements 

including cash margin 

alternatives such as 

account control 

agreements and other 

various collateral 

management techniques.

Improve E�iciency

Improve FX execution 

e�iciency and obtain full price 

transparency on execution 

either by competitive pricing 

from a panel of top-tier 

market makers, or with 

reference to a benchmark. 

Reduce Risk

Outsourcing some or all 

of your currency 

hedging program will 

drive down operational 

and market risk.

Benefits Customize your FX overlay program for every stage of the 
hedge lifecycle, adjusting hedge ratios, frequency, NAV triggers, 
tenors, and execution methodology as needed.



ISDA, CSA and FX Overlay 

agreement are required 

for share class and 

portfolio hedging. MUFG 

Investor Services also 

offers Fund Financing 

services that can be used 

to satisfy FX margin.

Agreements

We provide  FX 

confirmations, daily 

mark-to-market position, 

hedge status and cash 

management reporting. 

Reporting

FX hedging parameters 

are agreed/documented 

including:

• Target hedge ratio

• Hedge frequency

• Duration of the hedge

• NAV trigger thresholds

Setup

Execution of the hedge occurs 

using the predefined hedging 

parameters using either live or 

published rates.

Best Execution

We connect directly with 

your administrator or 

data provider to obtain 

asset values and capital 

flows to determine the 

required hedging 

transactions.

Administration

Trade execution details are 

received, and we determine 

client side executed rates 

based on pre-agreed fees.

Trade Booking

The FX platform 

automatically submits the 

relevant executed trade 

data to the appropriate 

client banking and 

accounting systems.

Trade Capture

FX exposure calculations, 

including performance and 

adjustments based on 

redemptions and 

subscriptions received in 

advance, are performed.

Hedge Calculation

To learn more, please visit us at mufg-investorservices.com 

MUFG Investor Services is a leading asset servicing provider for the 

global investment management industry. From 16 locations around 

the world, MUFG Investor Services, through its suite of solutions, helps 

clients mitigate risk, execute seamlessly, and increase e�iciencies in 

their pre and post-trade operations.  With over $770 billion in assets 

under administration, MUFG Investor Services is one of the top fund 

administrators globally. 

Its nearly 500 clients represent hedge funds, asset managers, private 

equity, real assets, fund of funds, and more, and benefit from a broad 

range of additional solutions including fund financing, foreign exchange, 

custody, trustee services, depository, middle-o�ice outsourcing, 

securities lending, and other banking services. MUFG Investor Services 

is a division of Mitsubishi UFJ Financial Group, Inc (MUFG) one of the 

largest banks in the world with $3.3 trillion in assets.

MUFG Investor Services is a service brand name and is not the name of a contracting firm. This document is not an offer or an inducement to enter into an arrangement or contract of any 

kind and is not to be used or considered as a proposal or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. This document is intended as an 

information note and is only intended for professional investors. Some of the services described herein may only be available in certain jurisdictions or for specific types of clients and some 

of the services may only be offered by select firms. Any information provided herein is for informational purposes only and is subject to change without notice. While we believe that any 

factual statements herein and any assumptions on which the statements are based are accurate, we make no representation or warranty regarding the accuracy of such statements and we 

are not responsible for, nor liable for, any inaccuracy or reliance upon these statements whatsoever. Before entering into any engagement, you should obtain independent financial, legal, 

accounting, and other advice as may be appropriate under the circumstances. The information provided herein is not financial, legal, accounting, tax, or any other form of advice.

The MUFG logo and name is a protected service mark of Mitsubishi UFJ Financial Group, Inc. and may be used by it or its subsidiaries for branding or marketing purposes. You are prohibited 

from using the MUFG logo and name. Unless you are a government agency that is required by law to disclose bids and contracts for transparency purposes, you must keep this document 

confidential and shall not quote, copy, or transfer all or any part of this document without our prior written consent. MUFG Investor Services is a global business with operations in Cayman 

Islands, Ireland, Luxembourg, Bermuda, England, Malaysia, Australia, Singapore, Hong Kong, Canada, USA. For a list of the potential contracting MUFG Investor Services firms that fall under 

this brand name please visit  www.mufg-investorservices.com. The listed firms are directly or indirectly owned by Mitsubishi UFJ Financial Group, Inc. and some of the firms may be regulated 

entities. This list is subject to change. 

© 2024 MUFG Investors Services. All rights reserved.
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