
Drives Down Risk & CostEnhances Transparency 

A Fully Automated Passive Hedging Solution that 

The Challenge

Managing a currency hedging program is 

a heavy operational burden that requires 

expertise and experience. On top of that, 

navigating the complexities of foreign 

exchange (FX) execution and currency risk can 

be significantly time consuming and costly. 

Hedging portfolio and foreign denominated 

share classes is typically not core expertise for 

many firms and mistakes can get expensive. 

Therefore, many firms look to outsource the 

full end-to-end hedging process to a third-

party with a balance sheet and the expertise to 

guarantee success across the entire process 

at competitive price point. This allows firms to 

focus on their core value add to their clients.  

Simplifies Complexity 

MUFG FX Overlay 

The Solution

MUFG FX Overlay (FXO) o�ers clients a 

comprehensive, flexible, cost e�ective and 

transparent passive currency overlay hedging 

solution that simplifies these challenges. The 

platform is designed to mitigate risks related 

to FX exposures within a portfolio or hedged 

share classes. The fully automated, flexible, 

passive cloud-based system enables you to 

tailor every aspect of your FX overlay program 

across the entire lifecycle of a hedge, including 

hedge ratios, hedge frequency, NAV triggers, 

tenors, and execution methodology. 

Capabilities include: 

Ability to mimic 

industry o�ered 

indexes, such as 

the MSCI World 

Index.

Share  
class  

hedging

Reduce the FX 

risk of foreign 

denominated share 

classes to better 

track the main 

share class.

Portfolio  
hedging

Hedge foreign 

currency 

denominated 

assets of a 

portfolio back to 

the base currency.

Lookthrough 
hedging

Provide hedging 

of underlying 

portfolio positions 

and net with 

a share class 

o�ering.

Index 
tracking



Features

Fully Automated
Automated solution 
connecting to upstream 
and downstream systems

Flexible & Customizable

Deep and rapid  
customization for client  
needs, agnostic to  
multiple administrators

Resilient
Cloud platform in multiple 
geographies; human and 
heuristics monitoring

Global Support
24 x 5 model with experts 
across the globe

Powerful Reporting
Interactive and insightful  
web-based reporting

Execution Quality
Executes the hedge utilizing 

in-competition live rates with 

multiple liquidity providers or WMR 

benchmark published rates.

Benefits

Increase Investment Opportunities

Diversify your fund o�ering across regions, increasing distribution to expand and develop a global  

investor base.

Improve E�iciency

Improve FX execution e�iciency and obtain full price transparency on execution either by competitive 

pricing from a panel of top-tier market makers, or with reference to a benchmark.

Reduce Risk

Outsourcing some or all of your currency hedging program will drive down operational and market risk.

Collateral Management Support

Gain access to premier cash management and collateral arrangements, including synthetic  

margin options.
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MUFG  

FX Overlay



One-Stop-Shop 

Combining our FXO 

services with our fund 

administration services 

and fund financing 

services empowers 

clients with end-to-end 

operational support. 

Administration
Accounting and 

valuation, transfer 
agency

About MUFG Investor Services

MUFG Investor Services is a leading asset servicing provider for the global investment management industry. From 16 locations 

around the world, MUFG Investor Services, through its suite of solutions, helps clients mitigate risk, execute seamlessly, and increase 

e�iciencies in their pre and post-trade operations.  With over $770 billion in assets under administration, MUFG Investor Services is 

one of the top fund administrators globally. Its nearly 500 clients represent hedge funds, asset managers, private equity, real assets, 

fund of funds, and more, and benefit from a broad range of additional solutions including fund financing, foreign exchange, 

custody, trustee services, depository, middle-o�ice outsourcing, securities lending, and other banking services. MUFG Investor 

Services is a division of Mitsubishi UFJ Financial Group, Inc (MUFG) one of the largest banks in the world with $3.3 trillion in assets. 

MUFG Investor Services is a service brand name and is not the name of a contracting firm. This document is not an o�er or an inducement to enter into an arrangement or contract of any 
kind and is not to be used or considered as a proposal or the solicitation of an o�er to sell or to buy or subscribe for securities or other financial instruments. This document is intended as 
an information note and is only intended for professional investors. Some of the services described herein may only be available in certain jurisdictions or for specific types of clients and 
some of the services may only be o�ered by select firms. Any information provided herein is for informational purposes only and is subject to change without notice. While we believe that 
any factual statements herein and any assumptions on which the statements are based are accurate, we make no representation or warranty regarding the accuracy of such statements and 
we are not responsible for, nor liable for, any inaccuracy or reliance upon these statements whatsoever. Before entering into any engagement, you should obtain independent financial, legal, 
accounting, and other advice as may be appropriate under the circumstances. The information provided herein is not financial, legal, accounting, tax, or any other form of advice.

The MUFG logo and name is a protected service mark of Mitsubishi UFJ Financial Group, Inc. and may be used by it or its subsidiaries for branding or marketing purposes. You are prohibited from 
using the MUFG logo and name. Unless you are a government agency that is required by law to disclose bids and contracts for transparency purposes, you must keep this document confidential 
and shall not quote, copy, or transfer all or any part of this document without our prior written consent. MUFG Investor Services is a global business with operations in Cayman Islands, Ireland, 
Luxembourg, Bermuda, England, Jersey, Singapore, Hong Kong, Canada, USA. For a list of the potential contracting MUFG Investor Services firms that fall under this brand name please visit  
www.mufg-investorservices.com. The listed firms are directly or indirectly owned by Mitsubishi UFJ Financial Group, Inc. and some of the firms may be regulated entities. This list is subject to change. 
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FX Overlay
Data capture, trade 

determination, 
execution, reporting, 

reconciliation

Fund Financing
Lines of credit that can 

be used as synthetic 
margin for FX trades

Banking
Operational accounts, 

sub/red accounts, 
booking and settlement

Custody
Collateral account, 
nominee services, 

trading support

Global Securities 

Lending Solutions
Agency securities 

lending, principal lending, 
custodial lending,  

third-party lending, 
bespoke hybrid  

solutions

To learn more, please visit us at www.mufg-investorservices.com 

Contact us

FX Overlay MUFG Investor Services

https://www.mufg-investorservices.com/services/fx-overlay/
https://www.mufg-investorservices.com/contact/

